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rips Financial Markets Around Globe 



On Yeltsin to Resign 
t Or Share His Powers 


By Celestine Bohlen 

. • . . New York Times Service 

MOSCOW — With pressure mounting on President Boris 
Yeltsin to step- aside or cede some of his c on stituti ona l 
powers, Russian political leaders entered into frantic ne- 
gotiations Thursday over fundamental changes in die coun- 
try’s economic policies and its political leadership 

As the political vacuum in Russia widened, an early 
resolution of its imploding financial crisis seemed to slip' 
farther away. 

For the second successive day, the Moscow currency 
exchange closed after 10 minutes of trading showed die ruble 
heading for another steep plunge on the heels of a 40 percent 
drop Wednesday against the Deutsche mart, 

The Central Bank of Russia, its reserves severely depleted, 
announced Wednesday that it would not intervene to defend 
the currency. 

The currency exchange will remain shut “for some time,” 
the central bank announced Thursday. 

The RTS stock index tumbled 17. 1 percent to a record low, 
pushing its decline for the year to 83 percent Tr ading was 
suspended twice during die day as shares plummeted. 

With the value of the rnble now suspended and few dollars 
available even for street trading at rates as high as 12 to the 
dollar — almost twice the 6.2 rate of two weeks ago — die 
worsening financial crisis has seeped deep into the econ- 
omy. .. . . 

There were scattered reports Thursday of panic buying of 
food, of stores shutting as they await new prices and of a 
spreading deadlock on payments from banks to their clients 
and from employers to their employees. 

The United States, meanwhile, on Thursday urged Russia 
not to abandon pro-market economic reforms and to move 
quickly to stabilize its battered economy. 

“If it changed course in any kind of fundamental way, that 
would be a serious concern to us,’* President Bill Clinton’s - 
national security adviser, Samuel Berger, said. 

Returning from a hasty trip to Ukraine, where lie met with 
the head of the International Monetary Fund, the acting prime 
minister, Viktor Chernomyrdin, resumed talks with die Com- 
munist opposition — emboldened by Mr. Yeltsin’s weakened 
position — over their demands for a reversal in economic 
policies. Tbe demands center on increased stare control over 
the economy, including the nationalization of strategic in- 
dustries. .... 

The Communist Party, now the largest opposition party, is 
also expected to press for a number of jobs in the, 
Chernomyrdin cabinet 

But looming over the future of the new government is the 
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2 Terror Suspects 
Are Flown to U.S. 

One Quickly Charged in Kenya Blast 

i 

CompdnJ by Our Staff Fftrm Lvtpafihn 

NEW YORK — A suspect in the bombing of the U.S. 
Embassy in Nairobi was charged by Manhattan federal pros- 
ecutors on Thursday in the murder of 258 people killed by the 
blast 

Twelve U.S. nationals were among the dead. 

The defendant, Mohammed Rashed Daoud Owhali, also 
known as Khalid Salim Saleh bin Rashed. was arraigned on a 
14-count complaint accusing him of 12 counts of murder and 
one count each of murder conspiracy and use of weapons of 
mass destruction. 

. It also alleges that be confessed to his role in the bombing 
and said ii was supposed to be a “martyrdom operation,” 
which he did not expect to survive. 

A second suspect in the Nairobi bombing was also flown 
Thursday to the United States, where he will be charged. 

“He’s gone," said a Nairobi-based U.S. diplomat. “Mo- 
hammed Sadiq Odeh was sent to the U.S. this morning from 
Kenya. He will be charged there.” 

Attorney General Janet Reno said at a Washington news 
conference that the arrests had resulted from “the most 
extensive overseas investigation” in U.S. history. 

•k “We have linked arms with law enforcement around the 
r world,” she said. “And today we have results. A great wrong 
has been done. We are not going to rest. We are not going to 
forget. We are going to pursue every last murderer until 
justice is done.” 

The two suspects in the Nairobi bombing were sent to the 
United States after meetings between government and law 
enforcement officials. Attorney General Amos Wako of 
Kenya said Thursday in Nairobi. 

Officials in Washington said that others among several 
suspects in custody in Kenya could also be sent to the United 
Slates for (rial. 

The decision to try the two, and perhaps others, in the 
United States 'represented a swift resolution of the potentially 
thorny problem of whether Kenya or the United Stales would 
handle the first prosecutions. 

Kenyan officials were said to be eager to seek justice for the 
hundreds of Kenyan victims but wary that a trial there might 
. invite new terrorist assaults on Kenyan targets. 

4 The Aug; 7 explosion in Nairobi, besides killing 258 
people, injured more than 5,000. An almost simultaneous 
attack on the U.S. Embassy in neighboring Tanzania’s capital 
killed 12 and injured dozens. 

The federal complaint alleges Mr. Owhali along with 


See SUSPECTS, Page 4 
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Fears Over Moscow Meltdown 
Send Bourses Plummeting; 
Dow Takes Biggest Hit of Year 
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Russians wafting to enter a bank in Moscow on Thursday in hopes of withdrawing savings. 

For Asians, Recession Reality 


Malaysian Data Leave 
No Room for Denials 

By Keith Richburg 

Wastiingion Pub Sen-kr 

KUALA LUMPUR — Malaysia made public 
some bleak statistics Thursday confirming what 
economists had long predicted but what gov- 
ernment leaders here have consistently denied: 
After more than a decade of sky-high growth, the 
country is now in the midst of a severe economic 
recession. ' 

According to figures from Bank Negara. 
Malaysia’s central bank, the economy contrac- 
ted 6.8 perceat for the second quaiter of this year, 
with the drop felt across all sectors, from ag- 
riculture to manufacturing to mining. Worst hit 
was the construction field, which declined by 22 
perceat in the quarter. 

In addition, the bank said the economy shrank 
in the first quarter by 2.8 percent, revised from an 
estimate of a 1 .8 percent decrease. 

Two successive quarters of negative growth 
mean that the country is officially m a recession 
— a fact that Malaysian politicians, particularly 
Prime Minister Mahathir bin Mohamad, until 
now had been reluctant to admit. 

“At last, there is no more room for denial," 
said Mohamed Ariff, executive director of the 
Malaysian Institute of Economic Research, a 
research organization. “It’s a deep recession.” 

Although economists and technocrats had rec- 
ognized the severity of the crisis, he said, the 
government “has always been in denial. The 
prime minister had been denying the thing.” But 
with the release of the new figures, he said. “It’s 
in the open now!” 

A key government official Thursday 
See MALAYSIA. Page 17 


Korea Slump Tull-Blown 9 
After 6,6% Quarterly Fall 

By Don Kirk 

. IfOernaiiorul Herald Tribune 

SEOUL — The battered economy of South 
Korea shrank at a 6.6 percent rate in the second 
quarter, pushing it officially into recession, the 
Bank of Korea said Thursday. It was the worst 
quarter since 1980. 

“We’re in a full-blown recession here.” said 
Edward Campbell-Harris, in charge of the Seoul 
office of Jardine Fleming Securities. "The third 
quarter could be worse.” 

The economy has been steadily shrinking 
since gross domestic product fell at a 3.9 percent 
annual rate in the first quarter. Overall, the Bank 
of Korea said. GDP dropped at a 5.3 percent rate 
in the first six months, the biggest half-year 
decline since the bank began reporting such 
statistics in 1953. 

Some foreign analysts forecast about an 8 
percent .decline for the yean official South 
Korean predictions are for a '6 percent de- 
crease. 

"Companies aren’t investing.” said Richard 
Samuelson. chief of Warburg, Dillon Read Se- 
curities here. "They don’t have enough money 
coming in. It’s going to get worse before it gets 
better, maybe next year.” 

Economic output began falling at the end of 
last year, when companies realized that they 
could nor repay their debts and the country asked 
tite International Monetary Fund for a bailout. 

Among the hardest hit areas in the second 
quarter was manufacturing, on which South Ko- 
rea relies for exports, which had powered the 
steady economic gains since recovery from the 

See KOREA, Page 17 


On Page 12, a Closer Look at Fallout From the Turmoil 


• The collapse in emerging markets — the 
Thailands, Polands and Russias — has wiped 
out years of gains. The plunge over the last 
year outranks that of the Mexican peso crisis 
of 1994-95 and the Gulf War of 1990-91. . 

• Latin American markets are bring beaten 
up by distant events. Analysts are lowering 
what bad been healthy growth estimates. 


• Investors on a ‘flight to quality' are turning 
to U.S. bonds, whose yields have fallen totheir 
lowest levels in almost 30 years. 

• Dismal fund returns have left investors in a 
quandary: Bail out now and avoid more 
bloodletting? Or tough out the downturn, and 
maybe even use it as an opportunity to buy at 
bargain-basement prices? 


By Mitchell Martin 

Iruernaiiomjt Herald Tribune 

NEW YORK — The Russian financial 
crisis took a heavy toll on stock markets 
around the world Thursday. The Dow 
Jones industrial average took its biggest 
tumble of the year, fallin g 357 points, or 
4.2 percent, and indexes in other de- 
veloped countries were down by as much 
as 5 percent. Emerging markets in 
Europe and the Americas saw prices fall 
5 percent to 10 percent. 

Already depressed Asian markets 
were less severely affected. In Japan, the 
Nikkei Stock Average slid to a six-year 
low, down 3 percent, at 14,413.79. 

The paralysis of the Russian financial 
system took a heavy toll on shares in 
banks that have investments in the coun- 
try. Attention was focused on such fi- 
nancial powerhouses as Credit Suisse 
and Deutsche Bank, which analysts said 
had the most significant exposures to 
Russia, via loans and investments in 
bonds and other assets. 

Russia last week abandoned its defense 
of the ruble and announced a 90-day 
payment moratorium on debt owed to 
foreigners. The country’s problems reflect 
in large partthe deflationary pressures that 
first became apparent in Asia last year. 
Not only did the ensuing currency crises 
deter investment in all emerging markets, 
they also reduced the price of oil. one of 
Russia’s main foreign-currency earners. 

"The key thing is deflation," said 
Zhao Chen, managing editor of BCA 
Emerging Markets Strategist, a news- 
letter in Montreal. “Russia is the 
world’s second-largest oil and gold pro- 
ducer. and they are the key exporter of a 
lot of industrial materials.” 

The pressure on commodity prices 
was evident in the currency markets, 
where the Canadian and Australian dol- 
lars came under substantial pressure. The 
Bank of Canada raised its overnight lend- 
ing rate to 6 percent from 5 percent, but 
its dollar felL (Page 1 3). 

The Australian dollar fell to 55.45 
U.S. cents from 56.61 on Wednesday. It 
touched a record low. trading at 54.82 
cents at one point. 

Banking and financial issues were 
among the most-active losers on the New 
York Slock Exchange, with Chase Man- 
hattan Corp., Merrill Lynch & Co.. 
Citicorp and BankAmerica Corp. show- 
ing sizable drops. American banks had 
about $7.1 billion of exposure to Russiaa 
the end of last year, far less than the $30.5 
billion in Germany and about the same 
level as France, according to figures from 
the Bank for International Settlements. 
But Republic New York Coip. said it 
would take a $1 10 million charge in the 
third quarter for losses on Russian gov- 
ernment bonds. The bank, which is valu- 
ing the bonds at 15 cents to the dollar, 
said tbe charge would "substantially” 
wipe out third-quarter earnings. 

In European trading. Deutsche Bank 
fell 8.65 Deutsche marks, to 1 14.2 DM, 
reflecting its exposure to Russia. Bay- 
erische V ere ins bank AG was down 18 
DM, to 139 DM. Dresdner Bank AG 
and Commerzbank AG were also lower, 
though not as much. Credit Suisse lost 
almost 10 percent of its value, falling 
235 francs, to 2615 francs. 
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Scott' Ritter, former weapons inspector. 


By Judith Miller 

New Yivl Times Scn-irr 

NEW YORK — The longest-serving U.S. 
weapons inspector in Iraq has resigned, charging 
(hat the secretary-general of the United Nations, 
the Security Council and the Clinton admin- 
istration had stymied the inspectors on "the door- 
step” of uncovering Iraq’s weapons. programs. 

The inspector, Scott Ritter, said in his resig- 
nation letter that the failure to push aggressively 

U.S. set pattern of search delays. Page 2. 

ahead with the inspections was "a surrender to 
Iraqi leadership” that made a “farce” of the 
commission's efforts to prove that Iraq was 
concealing chemical, biological and nuclear 
weapons programs. 

Mr. Ritter asserted that the lack of will 
stemmed from a policy shift by the Security 
Council and the secretary-general that was 
backed “at least implicitly by the United Stales.” 
He made his resignation letter public Wednesday 
in an effort to force the United States and the 


United Nations to return to a tougher stance. 

The administration heatedly denied Mr. 
Ritter's conclusions, saying it had faithfully 
backed the inspections in Iraq. 

An administration official insisted that the 
United Slates was “keeping up the pressure on 
Iraq.” Within the last week, for instance, the 
United States and its allies have quietly moved 
ships into waters near Iraq to keep President 
Saddam Hussein from smuggling out oil by sea. 
A spokesman for Kofi Annan, the secretary- 
general, said Mr. Annan “does nothing at the 
behest of Iraq.” Richard Butler, chairman of the 
inspection team, declined to comment. 

In an interview, Mr. Ritter averted that the 
administration had been secretly trying since late 
last year to find a diplomatic solution for its 
confrontation with Mr. Saddam and in doing so 
had abandoned a policy, in effect since the end of 
the Gulf War in 1991. io use sanctions and (he 
threat of military force to compel the Iraqi lead- 
er’s cooperation. 

f”lf we continue down this path, there will be 
a compromise solution," The Associated Press 

See INSPECTOR. Page 4 
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Nazi-Era Slave Laborers to Sue German Companies 





By John Schmid 

Intern M wmI I tenth! Tribune 

FRANKFURT — A New York law- 
yer who has successfully pressed legal 
cases linked to the Holocaust against 
Swiss banks said Thursday that he 
would file a sweeping class-action law- 
suit in the United Stales on Monday 
against Ifr German industrial compa- 
nies sucking damages on behalf of war- 
time slave laborers. 


The suit — r which names Volks- 
wagen AG. Siemens AG. Daimler-Benz 
AG, BMW AG, Knipp-Hocsch AG and 
others — is the latest move to put Ger- 
man companies under unprecedented 
legal and political pressure to pay com- 
pensation to Nazi -era victims and their 
heirs. Already, the question of com- 
pensation for slave laborers has become 
a feature in the German national elec- 
tions. which will he held next month. 

The text of the proposed suit, which 


will be filed in federal and slate courts in 
California, includes named claimanLs 
now living in the United States who 
were, for the most part, horn in Eastern 
Europe anil then forced to work in Ger- 
man factories during Worjd War II. 

The general practice of forced labor 
during the war is not in dispute. An 

estimated 8 million workers were in- 
volved. in both factories ami on farms, 
though most are now deceased. 

Eager to shield themselves .from 


looming litigation. German companies 
this month lined up behind a plan to pool 
funds into a “humanitarian" account to 
he established by the German govern- 
ment and earmarked for wartime sur- 
vivors. mainly former slave laborers or 
zwuHgsarlH'iier. 

The historian Christopher Koppcr. 
son oflhc chairman of Deutsche Bank’s 
supervisory hoard, in recent weeks lias 

Sec LAWSUITS, Page 7 


In Paris, banks and companies with 
Russian investments, such as the auto- 
maker Renault SA, also recorded sharp 
falls. The CAC-40 index of leading 
French stocks fell 4.3 percent, to 
3,745.64, its biggest fall in percentage 
terms since Oct. 5 1992. 

The drop in the Dow, which finished 
at 8.165.99. was the biggest in per- 
centage terms since last October. 

Despite the Russian exposure, ana- 
lysts said a default crisis among banks 
was not imminent. Samuel Theodore of 
Moody’s Investors Service in London, 
said much of the lending done by Con- 
tinental banks in Russia was guaranteed 
by the Western governments, which 
were seeking to encourage Russia’s 
country’s economic growth. 

In addition, the banks have already 
classified much of their Russian expo- 
sure as risky, he said, assuming for ac- 
counting purposes that parts of it would 
not be paid. These provisions, when ad- 
ded to (he government guarantees, made 
a worldwide banking crisis arising di- 
rectly from Russia's problems unlikely. 

See MARKETS, Page 14 
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AGENDA 

Libya Still Hedges 
On Bomb Suspects 

LONDON (Reuters) — The 
leader of Libya. Moammar 
Gadhafi. said Thursday that his 
country had no objections to hand- 
ing over two suspects in the Lock- 
erbie bombing for trial at The Hag- 
ue but he wanted guarantees. 

"I think Libya has no objec- 
tion.” Colonel Gadhafi told CNN. 
“But I am not sure America and the 
United Kingdom have good inten- 
tions to solve this problem." 

“Of course Libya is ready to talk 
directly.” he adde<J. “But more de- 
tails must be clear.” 

Earlier oniric. Page 2 

Another 3 Climbers 
Die on Mont Blanc 

CHAMONIX. France (AFP) — 
French rescue police on Thursday 
warned climbers off Mont Blanc, 
western Europe’s highest moun- 
tain. after three more climhers fell 
to their deaths from an easy route 
nude treacherous by freezing rain. 

The three — two French nation- 
als and a Czech — fell as two roped 
climbing panics passed one other. 
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Winner of Booker Prise-/ Author Provokes Harsh Criticism With Essay 


A Message to India: No Thanks, No Nukes 


By Barry Beaxak 

New York Tunes Service 


N EW DELHI — With their pride still 
measured in megatons, and with a 
stmt still in their step after showing 
they can explode bombs with the best 
of them, roost of India’s elite did not want one 
of their own telling them that “the air is thick 
with ugliness and there's an unmistakable 
stench of fascism in the air." 

Worse yet, she mid them that the world now 
knows “what a tired, broken-hearted people 
we are,' ’ a people so in need of a booster shot of 
self-esteem that “we set up this craven clam- 
oring to be admitted to the club of super- 
powers.” 

These severe assessments came from Ar- 
undhati Roy, who ascended into international 
literary stardom last year with her first novel, 
“The God of Small Things” (Random House). 

A best-seller in India, America. Britain and 
elsewhere, it won the coveted Booker prize. 
Indians were proud of her global renown. 

But early this month, a haunting 8,000-word 
essay by Ms. Roy, “The End of Imagination,” 
appeared as the cover story in two popular 
Indian news magazines. Deeply personal, po- 
etical and unsparingly harsh, it lambasted the 
nation's main political parties and called the 
bomb a “final act of betrayal by a ruling class 
that has failed its people.” 

India has long had a small, if spirited, anti- 
nuclear movement. While others may have 
shown a more steadfast devotion to the cause, 
the cameras these days mostly seem to follow 
the better-known Ms. Roy, 38. She has spoken 
at peace rallies in New Delhi, Bombay and 
Madias, and last week she risked her first 
personal appearance at a place she expected to 
be hostile — her alma mater, the Delhi School 
of Planning and Architecture. 

In 1981, she was a fledgling architect, emo- 
tionally at war with a college she considered 
stodgy and stifling. Although she was trained 
as an architect, she has made her livelihood in other 
ways. 



The audience had been politely silent, some 
of them awaiting their chance to respond 
Sandeep Sudhakaran, 19, was the first to stand 
op. 

"If Pakistan has a bomb, then we should 
have a bomb,” he said heatedly. “The only 
way New Delhi can assure itself of not being 
destroyed is to have a bomb.' ' 

Applause for the student was at least equal to 
that given the writer. Ms. Roy frowned. “Here 
1 am in a den of hawks,” she said. 

Criticism of her essay has been harsh. People 
have called her naive, sentimental, unpatriotic. 
They accuse her of using her writing talent for 
political objectives and of airing India’s dirty 


The' essay has already been reprinted in 
alc ictan England and Germany and: tran 


Pakistan, England and Germany and: translated 
into Hindi, Marathi, Tamil, MalayaJam and 
other Indian languages. 

“Why is it so convenient for her to bash 
India when the world is a ready audience, all 
ready to break into applause at anti-India rhet- 
oric?” wrote a newspaper columnist/ Shobcrri 
Ganguly. “It is intriguing that Roy should 
articulate the arguments of hand-picked West- 
ern peaceniks, who are enormously comfort- 
able with India as the land of snake-charmers 
and fakirs.'’ 


Mi 
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India has long had a small, if spirited, anti- 
nuclear movement Its star now is Arundhati 
Roy, 38, the winner of the Booker Prise. 


I NVITED NOW by a student group, she walked 
tentatively into the circular art studio. A crowd 
of ISO, most of them students seated cross- 
legged on the floor, were fighting an indoor 
heat that had them wilting like parched house plants. 
They greeted her without applause. 

“I’m not a public speaker and I don’t trust myself 
to extemporize much,” she began apologetically. 

But she had prepared no speech. Instead, she said, 
she would show them a British documentaiy about 
radiation poisoning of people who live near India's 
nuclear power plants. 

Then she would read excerpts from her long 
essav. Finally, she would take questions. 

“Nuclear weapons pervade our thinking," she 
read. “Control our behavior. Administer our so- 


cieties. Inform our dreams. They bury themselves 
like meat hooks deep in the base of our brains. They 
are purveyors of madness. They are the ultimate 
colonizer. Whiter than any white man that ever 
lived. The very heart of whiteness.” 

She went on: “If protesting against having a 
nuclear bomb implanted in my brain is anti-Hindu 
and anti-national, then I secede. I hereby declare 
myself an independent, mobile republic. I am a 
citizen of the earth. I own no territory. I have no 
flag." 

She criticized the United States for bringing 
nuclear terror into the world, but then said that 
India's decision in May to test nuclear weapons 
forfeited its claim to higher ground. 

“We're the ones who have abandoned what was 
arguably a moral position: We have the technology, 
we can make the bombs if we want to, but we won’t 
We don't believe in them.” 


S. ROY, WHO lives in New Delhi, 
says there is no way to answer such 
complaints: To her, the arguments 
_fbr nuclear morality do not breathe 
the same air as nuclear realpolitik. There is no 
room for discussion, just the recognition of 
right and wrong. Her opinions are nonnego- 
-tiable. 

““ As other students at the architecture school 
questioned her reasoning — and her motives — 
she grew exasperated. “You keep saying that 
nuclear technology is here to stay, ’ ’ she said. “I 
say, well, so are we who are here to oppose 
— it." 

When the- two- and- a -half- hour session was 
over, Ms. Roy had seemed to make few converts. 
Even her great admirers, those who stayed late to 
ask for an autograph or simply to get closer, ex- 
pressed their reservations about what she had said. 
Why had she shown them a British documentary, 
with a “white woman” doing the narration? How 
could she question the right of popularly elected 
officials to make nuclear policy? 

Mohet Kumar, 23. a student clearly enamored of 
the guest celebrity, followed her to the door, saying 
that, of course, she was right and, of course, he 
agreed with much that she said. 

But there was something bothering him, a ques- 
tion that he, like so many of his friends, could not get 
past 

“How would you feel if Pakistan had the bomb 
and we did not? ,% he asked. "How would a person 
be expected to feel then?” 

Once again, die writer frowned. 


U.S. Repeatedly Blocked * 
UN Inspections in Iraq 


By Barton Gefiman 

Washinecon Post Service 


WASHINGTON — The Clinton ad- 
ministration has intervened repeatedly 
since autumn to delay or prevent in- 
trusive weapons inspections in Iraq by 
United Nations teams, according to 
American and diplomatic accounts. 

The interventions included at least six 
occasions, beginning in November 
1997, in which Secretary of State 
Madeleine Albright or other top ad- 
ministration officials sought — wun 


success in each case but one — to per- 

Tichard 


Libya Said to Ask for Delay in Extraditing 2 Suspects 


br Osr Si%* Fiam Dupurba 

• CAIRO — Libya is asking for a delay 
in handing over two suspects in the 1988 
bombing of a Pan Am airliner over 
Scotland, but it is sticking to its agree- 
ment to allow them to be tried in tile 
Netherlands, an Arab League official 
said Thursday. 

• Deputy Secretary-General Ahmed 
.ben Hili said the government of the 
■Libyan leader, Moammar Gadhafi, 
“only needs some time” to prepare for 
the men’s transfer. 

- He did not specify how long that 
might be. 

Mr. ben Hili said Ahmed Adel, a 
senior aide to the Arab League's sec- 
retary-general, E&mat Abdel Meguid. 
had passed the Libyan request for post- 
ponement to Wayne Neill, a senior U.S. 
diplomat in Cairo. 


The Middle East News Agency 
quoted Mr. Adel as saying after his 
meeting with Mr. Neill that Libya 
needed more rime "to study the pro- 
cedures and receive some more cla- 
rifications.” 

A spokesman for the U.S. Embassy in 
Cairo confirmed that Mr. Neill and Mr. 
Adel had met but would give not details 
of the talks. 

“It is imperative to give Libya more 
time,” the news agency said, quoting 
Mr. AdeL 

Mr. beu Hili said Libya wanted to 
work out “practical procedures" to ex- 
tradite the suspects. 

“We think this should not be a prob- 
lem as long as the Libyans accept die 
proposal,” Mr. ben Hili said. “There 
shoald no dictation and no condi- 
tions." 


The destruction of die Pan Am Boe- 
ing 747 killed 259 people on the plane 
and 1 1 on the ground. 

On Wednesday, the Libyan Foreign 
Ministry announced “its acceptance of 
the development in the positions of the 
governments of the United Kingdom 
and the United States.” 

But a Foreign Ministry statement 
siopped short of committing Libya to 
turning over the suspects — Abdel Bas- 
set All Megrahi and Lamin Khalifa Fhi- 
mah. (AFP, Reuters, AP) 

■ Lawyer Sees No Trial for a Year 

The Scottish lawyer acting for two 
Libyans accused in the bombing said 
Thursday that he did not expect a trial 
for at least a year and noted that the pair 
had not agreed to leave Libya, Reuters 
reported from London. 


Alistair Duff, acting for the accused 
pair, said: “If I was given facilities to 
begin preparing the case today, I cannot 
imagine I would be in a position to 
proceed with the trial before at least a 
year from now." 

Mr. Duff, speaking on BBC Radio, 
said (he two had not agreed to leave 
Libya. “I know they have not,” he 
said. 

Mr. Duff did not see the Libyan state- 
ment as an unqualified acceptance of the 
proposal by London and Washington. 

. “It seems to me nothing more than a 
very polite statement that this will be 
looked at positively,” he said. 

“It will- be given the interest it de- 
serves, which is a fairly loaded way of 
putting it It seemed to me a typically 
polite Arab way of approaching a public 
statement.” 


suade the chief UN inspector, Richard 
Butler, to rescind orders for surprise 
searches or to remove a controversial 
inspector. 

Since the first report surfaced this 
month-of the adnrinistration’sefforts to 
restrain the special commission, Mrs. 
Albright has complained angrily to as- 
sociates rhat she was portrayed as un- 
principled or soft on Iraq. In private 
conversations, according to accounts of 
those present, she argued that the ad- 
ministration sought only to control the 
pace of confrontation with Iraq to create 
■ the best conditions in which to prevail. 

The efforts to restrain searches con- 
flicted with robust public rhetoric in 
support of the right of the special com- 
mission, known as Unscom, to make 
what Mrs. Albright often called “un- 
fettered, unconditional inspections,” 
and coincided with military threats. 

Undersecretary of State Thomas 
Pickering said in a telephone interview 
that any mere list ofU-S. interventions to 
restrain the special commission “misses 
reams of context and a great deal of what 
was bappeningin and around the process 
that clearly informed our decisions.” 

In an interview, Mr. Butler deflected 
direct questions about specific Amer- 
ican attempts to influence the commis- 
sion’s wont, but acknowledged unspe- 
, cified instances of intervention in ms 
operational decisions. 

“I have received representations 
about how I should conduct this work, 
sometimes with quite specific aspects, 
including die identity of the chief in- 
spector, from multiple sources,” he said. 
“Representations of views an such sub- 
jects by die United States were certainly 
nottheonly ones I received- A number of 
members of die Security Council have 
views on the same subjects arid felt 
happy in coming tome with those views, 
and sometimes e xpressi ng them very 
strongly. I’ve sometimes felt strongly in 
the sense that I was being threatened.” 

U.S. efforts to restrain the most pro- 
vocative of Mr. Butler’s inspections 
began Nov. 22, 1997, according to in- 
dividuals with knowledge erf die events 
and according to supporting documents. 

In October 1997 Iraq had expelled all 
American nationals an the inspection 
teams. The Clinton administration, 
though well aware of what it called 
"sanctions fatigue” among its allies, 
was stunned nonetheless by the weak- 
ness of the Security Connors reply: On 
Nov. 12, in Resolution 1,137, the council 
voted only to limit international travel by 
a handful of Iraqi officials. For a brief 
period, Iraq allowed inspectors to return, 
and Mr. Butler dispatched a team that 
arrived in Baghdad cm Nov. 21 and 22. 

Mr. Butler had signed confidential 
orders for a no- notice inspection Nov. 23 
of the former headquarters of the 3d 
Battalion of the Special Republican 
Guard. Following a standard procedure 
that neither the special commission nor 
Washington officially acknowledges, 
Mr. Butler’s senior staffbriefed a liaison 
officer from the Central Intelligence 
Agency on the target, sources said. 

Mrs. Albright telephoned Mr. Butler, 


sources said, urging him to delay die 

operation. . 

Around midnight at uk special com- 
mission’s head q uarters in fraQi d ie in- 
spection team received new oroets man 
Mr. Butler aborting its mission. Soon 

afterward, Mr. Butkr issued guidance to 
his senior staff ruling out new inspec- 
tions until further notice at the Special 
Security Organization, Special Repub 
Ucan Guard, Republican Guard or anv 
other Iraqi site designated “sensitive" ^ 
by the Baghdad government. tF 

To keep ahead of die inspectors, Iraq 
moves forbidden weapons components 

aprf the doemnents describing them every 

30 days, and it conducts drills to evacuate 
or destroy evidence on 15 nunutes' no- 
tice, sources said. It has preyed difficult 
for inspectors to move as quickly. 

On Dec. 16, Mr. Butler signed written 
orders for an aggr essive program of 
surprise inspe c tions. 

Following the orders, Scoa Ritter, the 
leader of Unscom 218; the team assigned 
to the inspections, left Bahrain for Bagh- 
dad. On Dec. 18. be conducted the rest 
of his no-notice inspections — and was 
met with outrage by Iraqi officials. 

At about that time, the U.S. gov- 
ernment began pressing Mr. Butler to 





‘Fve sometimes felt 
strongly in the sense that 0 
I was being threatened.’ , 




cancel the rest of the intrusive inspec- 
tions, according to officials. 

Later Dec. 18. Mr. Butler telephoned 
Mr. Ritter and rescinded bis remaining 
inspection orders. 

The following month, when Mr. 
Ritter returned with a subsequent team, 
Unscom 227, Iraq again halted the com- 
mission’s work, on Jan. 12. 

Mr. Butler had signed new search 
orders for Jan. 16, but on Jan. 15, Bill 
Richardson, then the chief U.S. delegate 
to the United Nations, called Mr. Butler 
to his office in Manhattan and asked him 
to withdraw Mr. Ritter from Iraq. 

Mr. Bntler complied immediately. 
Mr. Ritter left Baghdad ahead of sched- 
ule, but read a statement drafted frar him 
in New York and Washington portray- 
ing his departure as routine. 

After an American military and dip* 
lomatic buildup, Iraq agreed Feb. 23 to 
unrestricted access for inspectors and a 
new set of special procedures ax eight 
so-called presidential sites. The secre- 
tary-general of the United Nations, Kofi 
Annan, who had negotiated the deal 
with Iraq, urged Mr. Butler not to send 
Mr. Ritter — as he planned — in the first 
inspections testing that agreement 

Mrs. Albright telephoned Mr. Butler 
around tiiar time, soorces said, with sim- 
ilar advice. Mr. Buffer dispatched Mr. 
Ritter anyway, and Mrs. Albright tele- 
phoned again March 2 with a more 
forceful restatement of the U.S. objec- 
tion. 
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The same day , the .Security Council 
U.S.-drafted resolution 


passed the 
promising “severest consequences” if 
Iraqfr” , 


i failed to keep its promises, 
i March 3, Mr. ~ ‘ “ 


Buffer relieved Mr. 
Ritter of command. But 'after Mr. 
Ritter’s four senior subordinates sent 


Mr. Buffer a fax protesting the decision . ■-* 
Mr. Butler reversed himself. 


In March, the United States and Bri- 
tain withdrew crucial elements of the 
intelligence support that allowed the 
special commission to observe Iraqi 
concealment efforts as they happened 

additional inspections 

were aborted. 
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JAL Adds Flights as Northwest Cuts 


Europe 


TOKYO (Bloomberg) — Japan Airlines said Thursday it 
would add nine flights to make up for some of those canceled 
by Northwest Airlines Inc., as the U.S. carrier’s pilots pre- 
pared to strike. 

JAL will provide seven extra flights between Honolulu and 
Tokyo or Osaka and two extra flights between Los Angeles 
and Tokyo, from Friday to Monday, the airline said. 

The flights will be limited to Northwest passengers, with no 
seats sold to other travelers, said Geoffrey Tudor, a spokesman 
for the airline. 
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Europe Flight Delays at 9-Year High 


BRUSSELS (Reuters) — Flight delays at European airports 
hit a nine-year peak in June, the organization representing the 
continent's flag carriers said on Thursday. 

The Association of European Airlines, to which 27 Euro- 
pean airlines belong, urged politicians to act to improve air- 
traffic control. The association advocates a single control 
system for Europe. 

In June, the association said, 29. 1 percent of all flights of the 
association’s member carriers were delayed on departure by 
more than 15 minutes. 
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Istanbul Subway’s First Track Laid 


SLPeWttMD 
SUcMNfin 
SnrtJOtfg 
Tettnn 

TV* 


14/57 12783 pc 
1*81 8748 pc 

27/80 19/9S po 
1778? *42 pa 


ISTANBUL (AFP) — The mayor of Istanbul, Recep Tayyip 
Erdogao, oo Thursday welded down the first rail for a subway 
system that is being buih by a French-led amsortium. 

The first stretch, an 8-kilometer ( 5-mile) line between Taksim 
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Forecast tor Saturday through Monday, as provided by AccuWearther. 
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Clinton Appears in Public but Ignores ‘The Issue’ 


^ ]Ai tow /<p»tt Rt IW 

Mr. Cfintoo boarding his plane on Thursday for a short fli gh t to Worcester. 


The Associated Press 

WORCESTER, Massachusetts — 
President BUI Clinton left his vacation 
retreat on Martha’s Vineyard on Thurs- 
day to introduce a new guide to help 
prevent school violence. Despite pres- 
sure from his advisers and influential 
Democratic Party leaders, he did not 
speak out again about the controversy 
engulfing his presidency. 

Mr. Clinton, in his first public ap- 
pearance since admitting an inappro- 
priate relationship with Monica Lew- 
insky, said the education guide would 
“help schools recognize a troubled and 
potentially violent young person.” 

Mr. Clinton, who interrupted his va- 
cation to deliver the speech, got a warm 
airport welcome from high school stu- 
dents who were given the morning off 
sc bool. Massachusetts” two Democratic 
U.S. senators and four Democratic con- 
gressmen turned out to greet him as 
well 

But there were reminders of the Lew- 
insky investigation wherever he went. 

As die president's motorcade 
traveled along Pleasant Street, bystand- 
ers waved and smiled but one held up a 
sign that said, “Mr. Clinton, time to 
resign." 

Signs held above the crowd outside 
the hall where- Mr. Clinton spoke reg- 
istered opinions both pro and con. Two 
of the latter read, “Liar, Cheat, resign," 
and “You lied to the Am people and 
defamed those who called you to ac- 
count.” 


■ Advisers Tell Him to Say More 

John F. Harris of The Washington 
Post reported earlier from Edganawn. 
Massachusetts: 

President Clin ion’s political advisers 
have reached virtually unanim ous 
agreement that he must say mare pub- 
licly about his relationship with Ms. 
Lewinsky, sources said, but they have 
so far yet to win agreement from a 
reluctant first family on a strategy for 
halting erosion in Democratic support 
for the presideni- 

Dernocrats who have been campaign- 
ing during the congressional recess fear 
the president’s acknowledgment that he 
deceived the nation about his relation- 
ship with the former White House intern 
could harm the party in the fall elections 
and that Mr. Clinton’s problems are 
obscuring nearly all efforts to commu- 
nicate a positive Democratic message. 

Mr. Clinton, who aides said has been 
on the phone regularly with Democratic 
lawmakers in recent days, is looking for 
ways to win back the support he lost 
following his Aug. 17 address. 

Clinton advisers are discussing pos- 
sible fomms where the president could 
discuss the controversy at greater 
length, showing more of the humility 
and contrition that many said was miss- 
ing from last week's speech. 

One leading possibility, among sev- 
eral, is for Mr. Clinton to talk about the 
matter before a previously scheduled 
breakfast with religious leaders on SepL 


II, advisers said. But these sources 
noted that Mr. Clinton has given no 
commitments, and cautioned that the 
first lady, Hillary Rodham Clinton, may 
be opposed to having the president say 
more. 

The opinion among political ad- 
visers, both on and off the White House 
staff, that Mr- Clinton must say more 
reflected their deepening anxiety that 
Democrats are taking flight from the 
president just as he most needs them to 
come to his aid for an impending show- 
down with the independent counsel. 
Kenneth Stair, who is preparing a report 
on his investigation of the president to 
send to Congress. 

On Wednesday, Senator Russell 
Feingold, a Wisconsin Democrat, told 
local law enforcement officials in Mil- 
waukee that “we have to determine 
whether the president can restore his 
credibility with the American people or 
whether he should consider an alter- 
native.” 

Later in an interview, Mr. Feingold 
said he was not recommending that Mr. 
Clinton resign, but that he “consider 
that one of a series of options that may 
be necessary if ir’s not possible to have 
the confidence of the American 
people.” 

Asked whether he thought it was pos- 
sible for Mr. Clinton to repair his cred- 
ibility after misleading people for seven 
months about whether he had a sexual 
relationship with Ms. Lewinsky, Mr. 
Feingold said: “I don’t know. I think 


it’s difficult but possible. Very diffr 
cult.” 

Mr. Feingold ”s dire assessment came 
a day after pointed remarks by both 
House minority leader, Richard Geph- 
ardt of Missouri and the chairman of th£ 
Democratic National Committee. Roy 
Romer, which made plain that despite 
Mr. Clinton’s plea for the nation to 
“move on,” the issue is going to haunt 
the White House unless Mr. Clinton 
does more to put questions to rest. 

Even the Americans for Democratic 
Action, a longtime liberal organization, 
issued a statement condemning Mr, 
Clinton and charging that he “chose to 
abuse his power.” 

The White House was most alarmed 
by Mr. Gephardt’s open speculation on 
Tuesday about the possibility of imr 
peachmenL \ 

The report that Mr. Starr is planning 
to send to Congress within weeks may 
require lawmakers to “make a judgf 
ment on whether or not he should be 
expelled from office," Mr. Gephardt 
said. 

The White House chief of staff. Er* 
skine Bowles, who in recent days has 
joined the damage-control effort after 
months of delegating this job to others, 
phoned the minority leader to express 
concern. White House officials and Mr; 
Gephardt said. 

While not stepping aside from his 
earlier comments, Mr. Gephardt em- 
phasized that he supported Mr. Clin; 
ton. 


Reno Reopens Investigation of Gore’s Fund-Raising 


By David Johnston compj- 

New York Tunes Service ■ • • are COl 

: ; elude 

WASHINGTON — Attorney Gen- ident c 
end Janet Reno on Thursday ad- . The 
vanced a significant step closer to- fund-r 
ward deciding whether to ask for an the W 
-independent prosecutor to investigate memo 
;the role of Vice President A1 Gore in Gore a 


complete its preliminary review, we prosecutor into campaign finance 
are confident it will once again con- abuses — suggesting that the evi- 
clude that everything the vice pres- dence against Mr. Gore is iusubstan- 
ident did was legal and proper.” Hal 

. The investigation into Mr. Gore’s Others said that Ms. Reno was un- 
fund-raising calls was reopened after predictable on such issues and could 
the White House produced a 1995 go forward with the appointment 


memo last month that suggested Mr. For more rhan 18 months, the at- To Democrats her action again 
Gore and other Democratic campaign tomey general has refused to request raised the specter of yet another in- 
officials had discussed how the dial an independent counsel look into dependent prosecutor who could be 
money he solicited would be used. campaign finance irregularities in the appointed to investigate an admin- 
In addition, investigators in recent face of angry Republican denunci- istration already bartered by an in- 
days have interviewed several of the ations that she has coveted up for the quiry by another independent coun- 


month to cite Ms. Reno with contempt 
for refusing to provide lawmakers 
with a memo from Charles La Bella, 
the former head of her campaign fi- 
nance unit, recommending the ap- 
pointment of an independent pros- 
ecutor. 

To Democrats her action again 


-fund-raising for the 1996 campaign. 

. Ms. Reno ordered a 90-day pre- 
liminary inquiry into whether Mr. 


Gore lied to investigators last year days have interviewed several of the 


when he was initially interviewed 
about his telephone solicitations to indicated that Mr. Gore could have 
donors from the White House. known that some of the proceeds from 

Referring to the statute that created his fund-raising would be funneled 
the office of the independentpros- id to direct re-election efforts — 
ecu tor, she said in a statement Thors- which could be illegal, the officials 
day, “The- authors of the act estab- . said 

] a preliminary investigation If Ms. Reno determines at the end. 
d to allow ns to ehsure that any of the three-month investigation that 
ton to appoint an independent there is evidence that Mr. Gore misled 
tel would be based on thorough investigators, she will be obligated 
sis. During the preliminary in- under mein dependent counsel law to 
;ation, 1 will consider the facts refer the case to an outside prose- 
will consider the law, but I will cutor. 

der nothing else." 1 Ms. Reno has reached this stage 


money he solicited would be used. 

In addition, investigators in recent 


participants at the meeting, who have White House and has shielded Pres- 


appointed to investigate an admin- 
istration already bartered by an in- 
quiry by another independent coun- 
sel, Kenneth Starr, into Mr. Clinton's 




ident Bill Clinton and Mr. Gore from relationship with Monica Lewinsky, a 


day, I he- authors of the act estab- 
lished a pr elimin ary investigation 
period to allow ns to ehsure that any 
-decision to appoint an independent 
counsel would be based on thorough 
.analysis. During the preliminary in- 
vestigation, 1 will consider the facts 
and I will consider the law, but I will 
consider nothing else." ‘ 

A spokesperson for the vice pres- 
-ident, Chris Lehane, said Thursday: 
“The vice president will continue to 
cooperate fully with the Department 


possible prosecution. 

Her decision on the 90-day pre- 
liminary inquiry was contained in a 
formal notification to the three-mem- 
ber panel of appellate judges who 
actually select independent co unsels 
Nevertheless. Republicans attacked 


former White House intern. . 

An independent prosecutor inves- 
tigating even a seemingly narrow is- 
sue like the vice president's phone 
calls could lead to a wider exam- 
ination of alleged campaign finance 
abuses. Such an inquiry could take 


Nevertheless. Republicans attacked abuses, inch an inquiry could take 
Ms. Reno for focusing on only one of years, exacting a political and legal 
die numerous allegations of wrong- toll in an embarrassing, costlv and 


die numerous allegations of wrong- 
doing and for setting up a timetable 
that wrill delay a decision until Novem- 
ber. after congressional elections. 

“An independent counsel is a must 


before in deliberating whether to seek fra- die entire campaign fund-raising 
anlndependent prosecutor to examine ' investigation," said Dan Burton, a 
Mr. Gore's fund-raising. Some of-' Republican House member who rep- 


toll in an embarrassing, costly and 
disruptive process that could distract 
the Democratic Party through the 
2000 presidential campaign. 

At issue is whether Mr. Gore knew 
that any offri'e 46 calls he made from 
the Vice president's office raised 
money that in part was diverted to 
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Todd Long, a North Carolina firefighter, pulling a tree limb felled by the storm. 

Hurricane Loses Its Punch 

But North Carolina Faces Risk of Severe Floods 


cooperate fully with the Department ficials doubted that her decision to resents Indiana and is chairman of the Democratic Party “hard money* ' ac- 

i ^ i l .i__ .1 - : j- 1 j . .t. /, . n_r ■ « ■ . t __ __ ■ 1 . ■ __ 


of Justice. While we understand the reopen the inquiry indicated that she 
need for the Justice Department to would ultimately seek an independent 


Government Reform and Oversight 
Committee. His panel voted this 


counts, which can be used to directly 
support candidates. 



Clinton Critic Decries 
‘Character Assassination 9 

WASHINGTON — Representative Paul 
McHale of Pennsylvania, the only Democrat on 
Capitol Hill to call for President Bill Clinton to 
resign, said it was “reprehensible" for a pres- 
idential ally to have leaked false charges about 
Mr. Me Hale’s military decorations. 

“A defense of the president ought not involve 
character assassination,” be said. 

The controversy surfaced Monday when NBC’s 
Geraldo Rivera said he “just got a call from my 
source very close to President Clinton, who re- 


minded me that there was a controversy in terms of Boxer and state Treasurer Matt Fong traded jabs 
the medals [Mr. McHale] won in the armed forces over abortion, die death penalty and President Bill 
of the United States. He was indeed a, what wasit, Clinton’s relationship with Monica Lewinsky. 


a Bronze Star winner, but maybe he claimed to 
something even more honorable than that.” 

The problem: Mr. McHale does not have a 


Bronze Star and never claimed to have been atively circumspect in her initial comments about 
awarded one, or any higher military honor. accusations that Mr. Clinton was involved with 
Mr. McHale said a White House official called the former White House intern, while having 
him late Wednesday to say that “the president strongly criticized Republicans like former Sen- 
apologized for die attack on my character” and ator Bob Packwood and Justice Clarence Thomas 
. “the president would never have approved this over allegations of sexual harassment 
kind of attack.” Mr. McHale said he accepted the “Barbara, your silence on this issue is deaf- 

apology. Mr. Rivera has also apologized. (WP) ening,” Mr. Fong declared at the beginning of the 

first face-to-face encounter of their campaign, an 
rrw r •If A • hourlong debate at a television station here in 

lne Lewinsky issue Arises which the first three questions from a panel of 

jr /~r • q . j jy journalists involved the Lewinsky matter. 

in Lalljomia oenate ixOCe It was the most pointed exchange so far in a race 

that national political analysts are watching for 
LOS ANGELES — With a new poll showing signs of potential fallout from the president's 
their contest a virtual dead beat. Senator Barbara admission of the relationship last week. 

Boxer and state Treasurer Matt Fong traded jabs But Ms. Boxer, whose daughter, Nicole, is mar- 

over abortion, the death penalty and President Bill ried to Hillary Rodham Clinton’s brother Tony, 
Clinton’s relationship with Monica Lewinsky. sought to blunt the attack, saying: “What the 
Mr. Fong, a Republican, repeatedly sought presidentdid was wrong,” and adding, “He should 
Wednesday to paint Ms. Boxer, the Democratic have stepped forward sooner and taken respon- 
se umbent, as a hypocrite for having been rel- sibilicy.” (NYT) 


Mr. Fong, a Republican, repeatedly sought 
Wednesday to paint Ms. Boxer, the Democratic 
incumbent, as a hypocrite for having been rel- 


Away From Politics New U.S. Rocket Fails First Flight 


' '• Despite complaints from animal 
rights activists. General Mills will go 
ahead with distribution of; Wheaties ce- 
real boxes featuring the champion fish- 
erman Denny Brauer. The group People 
for the Ethical Treatment of Animals 
had demanded that it pull the boxes, 
arguing that fishing is cruel and requires 
no great physical skill. (AP) 

j • A facility that reforms hard-case 

/ juveniles through boot camp-style 
tr aining lost its license in Phoenix, Ari- 
zona, after a state investigation found 
that workers contributed to the death of 
a California teenager who was forced to 
do exercises while suffering from a lung 

/ ^infection. (AP) 

• A homeless cancer patient was 

charged in Los Angeles with attempted 
murder after allegedly mailing deadly 
cyanide to a nurse and social worker. 
She was arrested while pouring poison 
into envelopes and carrying a “hit list** 
with 100 names’. (Reuters) 

• A killer set free after 23 years in 
prison in part because of his claims of 
valor in Vietnam was arrested after Mas- 
sachusetts officials learned that he had 
spent his war years at a desk job. Joseph 
Yandle had been released by the gov- 
ernor at the time, William Weld, after he 
told reporters that his crime was fueled 
by an addiction to heroin brought on by 
a tour of duty on the battlefield. (AP) 

• A 43-year-old man was executed by 
injection in Huntsville, Texas, for the 
murder of a man who stumbled into a 
1988 kidnap plot that also left a woman 
and her 3-year-old son dead. (AP) 


New York-Time s Service 

CAPE CANAVERAL, Florida— 
An unmanned new rocket carrying 
an advanced communications satel- 
lite exploded here less than 90 
seconds after liftoff. 


The Delta family of rockets has 
been in use for decades. The new 
type. Delta IQ, was designed to cany 
a payload of about 8,400 pounds 
(3.820 kilograms.) 

The payload was a Galaxy X com- 


The cause of the accident was not mtini cations satellite built by the 


immediately explained. 

The launching, at 9: 17 P.ML Wed- 
nesday, was the maiden flight for a 
new version of the Delta rocket, re- 
designed by Boeing Co. to carry 
twice the payload of the old version. 

The accident -came only two 


ed. Hughes Electronics unit of the Gen- 

9: 17 P.M. Wed- era! Motors Coip. 
den flight for a The satellite bad been built for use 
)elta rocket, re- by the PanAmSai Crap., based in 
j Co. to carry Greenwich, Connecticut, which in- 
the old version, tended to sell time on the satellite to 
tme only two cable television and telecommuni- 


weeks after a government spy satel- cations companies. 


Lite exploded here shortly after 
takeoff, dealing a blow to the na- 
tion’s space reconnaissance. 


A similar satellite. Galaxy IV 
failed in the spring, cutting pager 
links io many of the millions of pa- 


ging customers throughout the 
United States. The Galaxy X was not 
designed as a direct replacement for 
die Galaxy IV. 

Hughes and Boeing declined im- 
mediate comment about the latest 
failure. 

Daniel Marcus, a spokesman for 
PanAmSat, said that the satellite was 
fully insured and that the company 
planned to proceed in three weeks 
with a launching in French Guyana 
by the European space agency. 

PanAmSat executives said the 
cost of building, launching and in- 
suring the rocket and communication 
satellite was $200 million to $250 
million. 


The Associated Press storm’s center, came ashore at Cape Fear at 

WILMINGTON. North Carolina — The 2. P.M. Wednesday. Initial reports from 
hurricane designated Bonnie was down- Wrightsville Beach, east of Wilmington, 
graded Thursday to a tropical storm as it showed only slight damage — at least com- 
po tired a torrent of heavy rain on parts of pared with that of two years ago when the 
eastern North Carolina, threatening severe area was hit by hurricanes designated Ber- 
flooding as it moved slowly across the tha and Fran, one after the other, 
stare’s coastal plain. But the fire department chief. Everett 

Since coming ashore Wednesday with Ward, said some homes and businesses had 
winds of 115 miles (185 kilometers) per water 18 inches deep, 
hour, the hurricane slowed to a crawl and “This storm was a breeze compared to 
gradually lost strength. Thursday morning, Fran,” said Johnny French, a construction 
its sustained wind was down to 65 mph, worker. “It’s probably half what the other 
dropping below the minimum hurricane one was, not even close.” 
strength of 74 mph. That hurricane plowed through the 

There were no reports of widespread middle of the state in September 1996 with 
damage, injuries or deaths, though nearly a 115 mph winds, causing $5.2 billion in 
half a million people bad damage and 24 deaths, 

been ordered to evacuate in The other 1996 hur- 

North and South Carolina. ‘Why US? Why ricane, in July, also had 1 15 

Nearly 400,000 customers ^ XfT * mph winds, causing nine 

lost power in the two states. . not US. Were deaths and an estimated 

Tornadoes in Beaufort and better at it than 5250 million damage. 
Tyrell routines caused only South Carolina got a 

scattered damage. anyone else.' glancing blow Thursday 

”We could not be more from the storm’s edge and 

relieved' this morning,’’ had scattered roof damage. 

Richard Moore. North Carolina’s secretary Governor David Beasley lifted an evac- 
of crime control and public safety, said 3t a uation order for coastal Horry County, 
briefing Thursday. Io North Carolina, the police chief in 

But there was a possibility the storm Wrightsville Beach, Joe Noble, said about a 
could drop up to 16 inches (40 centimeters) dozen people were cited for violating a 24- 
of rain, forecasters said. hour curfew, including one man who posed 

Heavy rain fell Thursday morning in as a federal disaster official and led a group 
New Bern and Morehead City, but die rain of reporters on a tour of the flooded is- 
had trailed off to a drizzle at Wilmington, land. 

near the spot where the hurricane roared An insurance salesman. Jay Lowe of 
ashore. Wilmington had collected 9 inches Irving, Texas, tried to stick it out and video- 
and Jacksonville had 10.4. Weather report- tape the storm. By Wednesday afternoon, 
mg equipment in some other towns along he gave up and drove to Norfolk, Virginia, 
the storm’s path had been knocked out by for a night’s sleep before heading home, 
the wind. “I stayed there as long as J could, but it 

“I was thinking, why us?” said Dr. Wil- never would do much but stall,” Mr. Lowe 
liara Sailing, a Wrightsville Beach dentist, said. “I thought it was a great storm, a* 
as he removed plywood covering his living storms go. I’d loved to have had a better 
room windows Thursday. “Why not us? defined eye and whatnot. But at the same 
We’re better ai it than anyone else.” time, it gave me a good ride.” 

While severe flooding was still only a Elsewhere, a hurricane designated Dani- 


eastem North Carolina, threatening severe 
flooding as it moved slowly across the 
stare's coastal plain. 

Since coming ashore Wednesday with 
winds of 115 miles (185 kilometers) per 
hour, the hurricane slowed to a crawl and 
gradually lost strength. Thursday morning, 
its sustained wind was down to 65 mph, 
dropping below the minimum hurricane 
strength of 74 mph. 

There were no reports of widespread 
damage, injuries or deaths, though nearly a 
half a million people bad 
been ordered to evacuate in "" 

North and South Carolina. ‘Why US? Why 
Nearly 400,000 customers 9 tjt -i 

lost power in the two states. . not US. were 
Tornadoes in Beaufort and better at it than 
Tyrell couhries caused only 
scattered damage. anyone else.' 

”We could not be more 

relieved' this morning,” 

Richard Moore. North Carolina’s secretary 
of crime control and public safety, said 3t a 
briefing Thursday. 

But there was a possibility the storm 
coaid drop up to 16 inches (40 centimeters) 
of rain, forecasters said. 

Heavy rain fell Thursday morning in 
New Bern and Morehead City, but the rain 
had trailed off to a drizzle at Wilmington, 
near the spot where the hurricane roared 
ashore. Wilmington had collected 9 inches 
and Jacksonville had 10.4. Weather report- 
ing equipment in some other towns along, 
the storm’s path had been knocked out by 
the wind. 

"I was thinking, why us?” said Dr. Wil- 
liam Sailing, a Wrightsville Beach dentist, 
as he removed plywood covering his living 
room windows Thursday. “Why not us? 

We’re better ai it than anyone else.” 

While severe flooding was still only a 


threat, the Neuse River was already out of elle was over the Atlantic, about 300 miles 


its banks Thursday at New Bern, near the 
central North Carolina coast. Many streets 
were impassable and 770 people 'were in 
shelters, said Woody Man ess. Craven 
County’s assistant director of emergency 
services. 

The hurricane’s eye, the calm at the 


northeast of the northern Leeward Islands. 
It was moving toward the west-northwest at 
18 mph with winds of about 90 mph and 
was expected to strengthen. 

Forecasters said it was too early to tell 
whether this hurricane would threaten the 
U.S. mainland. 


Northwest’s Hub Cities Would Take Heaviest Blow From a Strike 


. By Laurence Zuckerman 

New York Times Service 

NEW YORK— If the pilots at North- 
west Airlines go on strike this weekend, 
it wfll be the first tune a major airline has 
Been shut down in the age of so-called 
fortress hubs — the trig metropolitan 
airports that are dominated by a single 
carrier. 

In the last fiye years, the major do- 
mestic carriers have hugely retreated 
from direct competition with one an- 
other, focusing instead on routing pas- 
sengers through a handful of hub air- 
ports that they all bat control 

Continental Airlines dominates 


Houston and Cleveland while Delta Air 
Lines dominates Atlanta and Cincinnati 
and United Airlines dominates Denver. 
But no major carrier has a tighter 
stranglehold on its hub airports than 
Northwest. 

In Detroit. Minneapolis and Mem- 
phis, Northwest controls 75 to 82 per- 
cent of all airplane seats, according to a 
study by Lehman Brothers Inc. released 
this year. That dominance makes North- 
west’s role so crucial to the regions it 
serves that the prospect of a strike, to 
many state and local officials, is prac- 
tically unthinkable. 

“Obviously,” said Alfred Kahn, the 
Carter administration official who 


presided over the airline industry’s de- 
regulation in 1978, “the more and more 
communities become dependent ex- 
clusively on a single provider, the more 
the public interest cannot become in- 
different to a strike. ” 

This raises the question of whether 
the government would permit a lengthy 
airline strike, or any strike at all. 

Both Northwest executives and the 
Air Line Pilots Association say they 
hope no one has to find out. Indeed, the 
chances of a strike seemed to fade 
slightly Wednesday as one person who 
was briefed on the negotiations said the 
two sides had made significant progress, 
with the key issue of pay unresolved. 


But Northwest announced Wednes- 
day that it was canceling 400 flights 
Friday and Saturday in preparation for a 
strike if a settlement was not reached by 
12:01 A.M. Saturday, the deadline set 
by the pilots. 

Last year. President Bill Clinton 
stepped in minutes after 9300 pilots at 
American Airlines walked out, invok- 
ing his authority under the 1926 Rail- 
way Labor Act to force the pilots back to 
work for 60 days while a presidential 
emergency board tried to broker a set- 
tlement. 

This was the first time that a president 
had halted an airline strike since 1966. 
Many people believe that ir will be 


difficult for Mr. Clinton not to intervene 
if Northwest stops flying because the 
economic repercussions, partic ular ly 
for the upper Midwest, would be as bad 
or worse than those faced when Amer- 
ican went on strike. 

So far. the White House is being coy 
about its plans in an attempt to force 
both sides to settle. Administration of- 
ficials have even told Northwest ex- 
ecutives not to count on intervention. 

But if the pilots do strike, Mr. Clinton 
may be forced to act. Although North- 
west, which is the country’s fourth- 
largest airline, is much smaller than 
American Airlines, the No. 2 airline, it 
has a tighter grip on its hubs. 
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Kabila’s Forces and Rebels Battle Near Kinshasa Airport 


BRIEFLY 


,p 


I Effort 


Reuters 

KINSHASA, Congo — Forces loyal 
to President Laurent Kabila fought 
rebels Thursday on the edge of the 
Democratic Republic of the Congo’s 
capital, engaging pockets of resistance 
not far from the airport, witnesses said. 

Heavy-weapons fire could be heard 
during the afternoon. 

Bat as (Xi Wednesday, when the sound 
of artillery barrages echoed over the city 
for much of the day, witnesses reported 
no sign of rebel activity at the inter- 
national airport itself. 

After a night of relative calm. Interior 
Minis ter Gaetan Kakudji said he ex- 
pected the military situation to become 
clearer during the day. 

Regarding rebels that were still-fight- 
ing, he said, ‘'There are still some small 
pockets." 

Later, Mr. Kakudji said that there was 
fi ghting up to eight kilometers (five 
miles) away from the airport, in the 
direction of the city. As he spoke, the 


tiring of mortar and automatic weapons 
could be beard beyond the airport, which 
is 25 kilometers from the city center. 

sfact that the 


Mr. Kakudji said that the 
area was populated explained the delay 
in overcoming isolated groups of 
rebels. 

“Our armed forces are progressing 
with much caution, which means that the 
operation is lasting longer than first 


thought," he said. 
“It i 


won’t last too long," he said, 
adding that rebels were tiring on loyalist 
forces and had heavy weapons. 

Residents of the sprawling eastern 
suburb of Masina reported skirmishing 
there, with government forces and ci- 
vilians combining to flush out the 
rebels. 

One civilian said by telephone that 
government forces bad been deployed in 
large numbers in the suburb. Firing 
could be heard in the background as be 
spoke. 

“The local population is very much 


st them," he said of the rebels, 
_ that there appeared to have been 
fresh Infiltrations after dawn. 

Mb'. Kakudji also said the rebels ap- 
peared to have been tzying to reinforce. 

The Masina residentreported that up 
to 10 rebels had been beaten to death by 
the local population. 

Witnesses and state radio reported 
lynchings of suspected rebels and also 
said that several had been beaten or 
burned to death in different parts of the 
city of more than five million people. 

Kinshasa's streets were emptier than 
usual, with a heavy military deployment 
across the city, numerous checkpoints 
and rigorous searches of vehicles and 
their occupants. 

Security was particularly tight near Mr. 
Kabila's residence, the Marble Palace, in 
Binza in the southwest of the city. 

Mr. Kabila, who had accused Rwanda 
and Uganda of invading in support of 
rebels who took up arms against him on 
Aug. 2, returned to the city Tuesday after 


spending just ova: a week in his southern 
home province, Katang a . 

State radio began its regular daily news 
bulletins as usual at 6 AlM. as the city 
emerged from its first night of a curfew. 
Rebels holding a dam at Inga, in western 
Congo, have cut off power to the city. 

The curfew, which starts at 6 P.M., 
was to continue until further notice. 

Congolese and Zimbabwean forces 
pgriiw Mocked a rebel advance co the road 
approaching Kinshasa from the southwest. 

Angolan troops entered the conflict 
over die weekend and captured therebels’ 
rear base in Kitona, at the tip of the Congo 
River corridor that links Kinshasa to the 
sea. The Angolans forces then began ad- 
vancing on the rebels from the rear. They 
have also recaptured die naval base at 
Banana, the oil town of Muanda and the 
smaller peat of Borna. 

1 207 Massacred, Vatican Reports 


massacre in . eastern Congo had risen to 
207 and could go higher.The Associated 
Press reported from Vatican City . . 

The Vatican service initially reported’ 
37 dead in foe attack on aRoman Cath- 
olic mission crowded with refugees, jne 
attackers were identified, as ethnic Tut- 
si. . . 

On Thursday, the Vatican service, 
Fides, and an Italian missionary news 
service, Misna, issued the revised toll 
and said more bodies may be found in 
the bush. , 

Father Albanese, a Misna spokesman, 
said the killers first attacked a local 
chief, Mwami Mubeza, and his family, 
then went to the mission, where a Mass 
had just finished. Some of the victims 
were decapitated, he said. 

a -f in it 


The Vatican "s missionary service said 
Thursday that the death coll in a weekend 


induing a priest, three nuns and a sem- 
inary student. Then the attackers con- 
tinued their rampage in surro und in g vil- 
lages and hamlets. Father Albanese said, 
citing missionaries in the region. 


Tel Aviv Bomb Injures 20, 
Rattling City After Respite 

Device Filled With Nails Explodes in Trash Can 


By Lee Hockstader 

Washington Post Service 


TEL AVIV — A small bomb packed 
with nails and hidden in a trash can 
exploded in the commercial heart of Tel 
Aviv on Thursday , injuring more than 20 
people and rattling a city that had 
suffered no such incident in 18 months. 

Israeli police immediately called the 
bomb a terrorist attack and said Pal- 
estinian militan t*; were responsible for 
the 8:40 A.M. blast, which blew out 
windows in shops and apartments on a 
busy street near the Great Synagogue. 

The Islamic group Hamas, which has 
taken responsibility for attacks on Is- 
raelis in the past, denied any involve- 
ment. and die police said they had no 
suspects. 

One woman was seriously injured in 
the explosion, but the other injuries were 
described as relatively minor. 


Nonetheless, there was a nervous re- 
action because it was the first such attack 
in tiie city since a suicide bomber killed 
himself and three women in a cafe. 
Many said they assumed the explo- 


XDlC 

sion was connected to the recent U.S. 


SUSPECTS: 

2 Are Flown to U.S. 


Continued from Page 1 


others “deliberately and with malice 
aforethought' 4 carried out the fatal 
bombing. 

The complaint alleges the scheme 
began in March and that on the day of the 
explosion, Mr. Owhali threw a “small, 
grenade-tike device" toward a guard 
outride foe embassy in Nairobi. 

Prosecutors said that foe defendant 
was contacted in Nairobi by Kenyan 
officials. At foe time, he appeared to 
have suffered lacerations and abrasions 
about foe hands and face as well as a 
large wound on his back. 


missile strikes in Afghanistan and Su- 
dan, which prompted Islamic calls for 
revenge against the United States and 
Israel. 

“Where are we going to go if we don’t 
stay here?" demanded Yosef Haglili, a 
bearded Israeli who owns a barber shop 
around the comer from foe bomb site. 
“The Arabs say they want peace, but 
this is their idea of peace. The Arabs 
understand only one thing.” He shook 
his fist to indicate violence. 

Mr. Haglili said pockmarks in the 
facade of foe building above the site 
where foe bomb exploded were scars 
from foe months of fighting between 
Arabs and Jews in 1948. 

Shopkeepers in the vicinity of foe 
explosion — a pleasant area of book 
shops, cafes, fasr-food stands and ap- 
pliance stores — said it was simply 
chance that casualties were not more 
serious. 

Some stores had not yet opened for 
business when the bomb detonated. A 
bus had let off its passengers a minute or 
two earlier and they had dispersed before 
foe blast 

“It's lucky that at that hour there 
aren't that many people on Allenbv 
Street," said Avrahara Bukai, who was 
helping his son run a hot dog stand 
across foe street. “It gets a lot busier 
later in the day." 

Prime Minister Benjamin Netanyahu 
repeated his call that the Palestinian Au- 
thority headed by Yasser Arafat do more 
to fight terror. 

He said foe bomb Thursday was proof 
that Israelis were at risk in Israel proper 



** — 




SUDAN PROTEST — Pupils in Khartoum taking part in a demonstration at the factory site hit by a UJS. missfle. 


FBI Agents Begin Sifting Cape Town Evidence 


Agritre Frunce-Presse 

CAPE TOWN — Four FBI agents 
arrived in Cape Town on Thursday and 
joined South African police in sifting 
through foe debris of the bombing of foe 
Planet Hollywood restaurant amid 
claims that Islamic extremists were be- 
hind foe blast 

Two FBI bomb-disposal experts ar- 
rived late Wednesday from Nairobi, 


who flew in specially to assist, the other 
a permanent FBI representative in South 
Africa. 

The FBI was asked by the South Af- 
rican government to add its expertise to 
foe investigation into the blast, which 
ripped through foe restaurant Tuesday 
night, killing one man and injuring 27. 

Tafer 


fety and Security Minister Sydney 
Mufamadi arrived at Planet Hollywood 


Meanwhile, foe Afrikaans-language 
newspaper Die Burger, quoting “reli- 
able sources,” said Thursday tiiaf those 
behind foe blast were Cape Town-based 
Muslim Shiites with links to interna- 
tional terrorist organizations. 

The bombing was carried out in re- 
taliation for last week’s U.S. strikes on 
Sudan and Afghanistan, the newspaper 
said. 

It said tiie extremists had links with 


S i wound on nis back. mar Israelis were ai nsx in israei proper where they had been investigating foe muiaruuuu aiuvcu tu ruuia xrwujrwuuu «. swu me wwauau uw mua ««« 

e was arrested and subjected to in- . — and not only in the occupied ter- bombings on Aug. 7 of foe U.S. em- soon after the agents began their work Qibla, a militant Islamic group whose 

isive questi oning . ritories where three Jewish settlers have bassies in foe Kenyan capital and in Dar and held brief talks with them. members also foma foe armed wing of a 

es Salaam. Tanzania. Mr. Mufamadi said this week that 

They were joined at Planet Holly- police believed there could be a link 
wood Thursday by two other Federal between foe Planet Hollywood blast and 
Bureau of Investigation agents — one foe east African embassy bombings. 


tensive questioning 

The complaint says that he had been 
trained in explosives at a number of 
A fghan sites, including some affiliated 
with the facility set up by Osama bin 
I a renegade Saudi millionaire. 

The UnitedStates fired cruise mis- 
siles at what it called "terrorist" training 
camps in Afghanistan and a pharma- 
ceutical plant in the Sudanese capital of 
Khartoum in retaliation for foe bomb- 
ings it blamed on Mr. bin Laden. 

The defendant allegedly said he was 
aware of a statement by foe International 
Islami c Front signed by Mr. bin Laden 
and others saying that it was proper to 
kill Americans worldwide. 

The complaint alleges he confessed 
that while being treated at a local hos- 
pital he threw away two keys that fit foe 
padlock on foe rear of foe bomb-laden 
vehicle, and also discarded three bullets 
for a gun that be had left behind in foe 
vehicle. 

Mr. Odeh was arrested in Pakistan on 
the day of the embassy blast, after he had 
arrived in Karachi traveling with a 
forged passport 

He was interrogated and then depor- 
ted to Kenya. 

The FBI director, Louis Freeh, 
praised foe cooperative efforts of law 
enforcement counterparts in Kenya and 
Tanzania, saying that while “all three 
countries share grave losses, the suf- 
fering of Kenya and Tanzania have been 
enormous." 

Secretary of State Madeleine Albright 
added that, “We will not be intimidated 
by terror" and that "we are determined 
that sooner or later, one way or other, 
terrorists will be held accountable for 
their crimes." 

During a brief court hearing on Thurs- 
day afternoon. Magistrate Judge Sharon 
Grubin ordered that Mr. Owhali be de- 
tained pending a Sept 28 court appear- 
ance. 

He listened over earphones to an Ar- 
abic interpreter, nodded his head and 
said "yes" to several perfunctory ques- 
tions from the judge, who read him his 
rights. 

Mr. Owhali had been identified as 
having come from Yemen but officials 
in that country on foe Arabian Peninsula 
denied it. 

Mr. Odeh was arrested on the day of 
foe bombing in Karachi, Pakistan, and 
had been held by Kenyan authorities 
since Aug. 14. 

Mr. Odeh is said to be either a Jor- 
danian or Palestinian in . origin, who 
lived in Kenya and obtained Kenyan 
citizenship in 1994. 

The complaint unsratied Thursday 
dealt with Mr- Owhali, and details of 
what charges Mr. Odeh would face were 
not disclosed. (Reuters. AP) 


been killed in the past month. 

The Israeli government spokesman, 
David Bar-Dan. said that without a better 
security environment foe peace process 
"cannot continue." 


Muslim-led anti-crime group in Cape 
Town. The group has denied involvement 
and on Wednesday issued a statement 
condemning tiie Planet Hollywood blast.. 


Ba ghdad Is Asked 
Report 




OfReporter’s Fate 


PARIS — Ite World Associ- 
ation of Newspapers on Thursday 
called on foe Iraqi government to 
say w hat happened to an Iraqi jour- 
nalist who was arrested last month 
after writing articles about corrup- 
tion. . • r 

Dawoud Faiftan, who wrote for 
Iraqi newspapers and for foe 
Middle East News Agency of 
Cairo, was liken from bis office at 
the Infbrrnarion Ministry in July, 
Egyptian editors and Iraqi dissi- 
dents have said. 

Mr. Farfian was deputy chairman 
of foe Iraqi Journalists Union. The 
chairman js Odai Hussein, foe sou 
of President S ad d am Hussein. 

Editors ai foe news agency in 
Cairo said they did not believe Thai 
Mr. Farfaan’s arrest was related to 
his work with foe agency- (AP) 
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British Diplomats 
Will Leave Sudan 


LONDON — The govemmem 
ordered foe te mp o rar y withdrawal 
of its diplomats from Sudan on 
Thursday in response to a decision 
by Sudan three days ago to recall its 
ambassador from London. 

Sudan recalled its senior diplo- 
matic staff from London to protest 
British support for the U.S.. attack 
last week on a pharmaceuticals foo- 
tory in Khartoum. 

The Foreign Office said that 
some of the British Embassy staff 
would be moved from Khartoum to 
Nairobi, and that British- 
sgmsored aid work would not be 

On Saturday in Khartoum, an 
angry crowd reacting to the Amer- 
ican missile attack threw stones at 
the British Embassy and tore down 
its flag. (AFP) 


Belissean Elections 
Draw Big Turnout 


BELIZE CITY — Volere turned 
out in large nnmbera on Thursday 
in a national election dominated by 
charges of graft and onerous 
taxes. 

With voters choosing a prime 
minister and a new Parliament, of- 
ficials expected a turnout of around 
70 percent of foe country’s 90,000 
registered voters. 

Thursday’s election was foe 
fourth since Belize, formerly Brit- 
ish Honduras, won ids indepen- 
dence in 1981. The country has a 
total population of about 200,000. 

The two contending political 
parties are both considered cen- 
trist. (Reuters) 


FortheRecord 


President Carlos Menem of 
Argentina has authorized foe ex- 
tradition to Croatia of Esperanza 
Sakic, the wife of a former con- 
centration camp commander, on 
charges that she ctmnined atroc- 
ities, legal officials said on Wed- 
nesday. (Reuters) 
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New Jerusalem Homes for Jews 


Israeli authorities have given final ap- 
proval fra 1 foe construction of a 132- 
apartment housing project for Jews in 
foe heart of a Palestinian neighborhood 
in East Jerusalem, Agence France- 


U.S. View on Sudan Plant’s ‘Nerve Gas’ Challenged 




Presse reported, citing official sources. 

Palestinian officials immediately de- 
nounced foe move as new proof that foe 
rightist government was more interested 
in strengthening its bold on occupied 
land than in breaking foe long deadlock 
in peace efforts. 

The municipality approved construc- 
tion in the Rasa! Amud area after initial 
approval for the project several months 
ago by foe Israeli Interior Ministry. 

“The municipality acted according to 
foe law by giving permission for budd- 
ing plans that had already been approved 
by foe Interior Ministry," Mayor Ehud 
Olmert said. 


By Steven Lee Myers 
and Tim Weiner 

Net? York Turns Service 


WASHINGTON — The chemical 
that foe United States cited to justify its 
missile attack on a Sudanese pharma- 
ceutical plant last week could be used for 
commercial products, according to an 
agency overseeing the treaty barring 
chemical weapons. 

The United States has insisted that foe 
chemical found in soil at foe plant could 
only mean that foe plant was intended to 
make foe nerve agent VX. 

Sudan contends that the plant made 
medicines and veterinary products. 

The international treaty group, foe Or- 


ganization for foe Prohibition of Chem- 
ical Weapons, conceded that it was not 
a ware of any commercial product on foe 
market that contained foe chemical, nor 
of another chemical compound made 
with it. But its spokesman, Donato 
Kinigier-Passigii, said in a telephone 
interview Wednesday that a search of 
scientific papers showed the chemical, 
known as Empta, could be used “in 
limited quantities for legitimate com- 
mercial purposes." 

The uses, he said, included fungicides 
and anti-microbial agents, and not just 
foe production of VX. 

A Pentagon official said that the treaty 
organization had simply uncovered aca- 
demic examples of possible use with no 


real 


evidence that any commercial 
icts have ever been made from 
rta. “Just because you identify a 
chemical agent for commercial uses, that 
does not mean anyone makes it," foe 
official said. 

In foe chemical industry, experts said 
they were hot aware of ahy commercial 
uses for Empta nor could they foresee 
any practical uses based oh what is 
known about the chemicaL 

Aldrich Chemical Co. in Milwaukee 
makes the chemical and sells it at $45 a 
gram to laboratories for research. 

But a spokesman said the company 
was not aware of any use of foe chemical 
in commercial products. 

The Clinton administration leveled 


the Shifa Pharmaceutical Industries Co. 
plant in Khartoum with low-flying 
cruise missiles last Thursday, saying it 
had evidence linking the plant to foe 
manufacturing of VX and to a shadowy 
network of terrorists. 

Facing questions about foe decision to 
attack the plant, senior officials said 
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Monday that a soil sample collected 
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INSPECTOR: Official Quits, Saying U.S. and UN Stymied Efforts to Find Iraq Weapons 


Continued from Page 1 


quoted Mr. Ritter as saying Thursday. 
“The special commission will be com- 
pelled to close files prematurely and foe 
result will be that Iraq will be allowed to 
maintain the weapons of mass destruc- 
tion which they were called upon to get 
rid of by foe Security Council."] 

The administration has publicly backed 
foe inspectors, who have insisted on fell 
and unfettered access to sites in Iraq sus- 
pected of being used to conceal weapons 
or the expertise needed to make them. 

Twice in the last year foe United 
States has threatened military action 
against Iraq for obstructing foe inspec- 
tions, and in February, U.S. warships 
were moved within striking distance. 

But last week; U.S. officials acknowl- 
edged foal the United States and Britain 
had privately urged Mr. Butler to stop 
trying to conduct surprise inspections of 
sites in Baghdad. The officials said they 
wanted to avoid an open confrontation 
with Iraq after Mr. Saddam said he 
would no longer cooperate. 

“The illusion of arms control is more 
dangerous than no arms control at all," 
Mr. Ritter wrote. "What is being propag- 
ated by foe Security Council today is such 
an illusion, one which in all good faith I 
cannot, and will not, be a party to." 

Mr. Ritter, a former Marine intel- 
ligence officer, joined foe commission in 


September 1991. soon after its creation, 
and was assigned to help foe inspectors 
ferret out whether Iraq was hiding ma- 
terial relating to its programs to build 
weapons of mass destruction. 

The Iraqis moved to block many of tiie 
inspections led by him and accused 
Mr. Ritter of being a U.S. intelligence 
officer, a charge Washington denied 
Mr. Ritter said that foe ‘ "beginning of 
a slow death" for foe inspection team 
began in earnest last October after Iraq 
blocked inspectors and provoked a crisis 
that led Clinton administration officials 
to predict that military action would be 
necessary if Iraq did not back down. 

Mr. Ritter said administration offi- 
cials told the inspectors then that "there 
was not enough military power in the 
region” to provoke a confrontation. 

The administration repeated its assess- 
ment in late November, he said, warning 
the inspectors again not to conduct more 
inspections aimed at revealing how Iraq 


rules for foe inspections. Mr. Ritter said 
that while he and other inspection of- 
ficials were deeply worried about foe 
impact of the agreement, he decided not 
to resign at that time, but rather to test 
Iraq’s willingness to comply. 

He was encouraged, he added, by the 
fact that the Security Council warned 
Iraq of “severest consequences" if it 
' blocked the inspectors — language that 
suggested that the United States might 
carry out military strikes if Baghdad 
reneged on its word. 

Mr. Ritter, in feet, returned to lead a 
controversial inspection in early March. 

But in June, Mr. Ritter said, foe Clin- 
ton administration decided that it would 
no longer support intrusive inspections 
solely for foe purpose of gaining ac ce ss 
to sensitive sites. • 

In meetings at the State Department 
and foe Pentagon, he said, he sensed a 
lack of support for what he called “con- 
cealment inspections,* ' and felt that such 


While Mr. Ritter refused to discuss the 
nature or target of foe inspections that he 
said foe administration helped stop, he 
said they were aimed at one of Saddam 
Hussein's principal secretaries. Abed 
Hamid Mahmud, who Mr. Ritter said is 
responsible for orchestrating Iraq’s ef- 
fort to conceal information and material, 
and at foe Special Security Organization, 
which carries out those orders. 

Mr. Ritter said he had gone to f /virion 
to ask foe British government to supply 
personnel and material for foe inspec- 
tion. He saidDerekPlumbly,foedirector 
of the British Foreign Office’s Middle 
East command, was enthusiastic about 
foe inspection and agreed. 

But later, after consultations with 
Washington, Mr. Ritter added. Mr. 
Pliunbly changed his mind. 

Mr. Ritter would not identify foe ad- 
ministration officials who he says put 
pressure on London. On Wednesday 
night, foe administration heatedly 


nearby provided irrefutable evidence of 
foe presence of VX at foe plant. 

Mr. Kinigier-Passigli emphasized the 
treaty-oversight organization ,had come 
to no conclusions about foe U.S. charges- 
or the Sudan’s counter-charges . ff. 

The independent organization admii£ 
is tears the chemical weapons treaty, 
signed by more than 160 natio ns and 
ratified by foe United States last year. 

Still, foe organization’s disclosure 
raised questions about the administra- 
tion’s Categorical assertions that there 
could be no other possible explanation 
for the presence of Empta, or ethyl 
mefoylphosphonothionate. The disclos- 
ure Wednesday added to a number of 

inconsistencies in the administration's 
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accusations, including statements by a 
Dracial 


senior intelligence official, hours after 
the bombing that foe plant in Khartoum 
was heavily guarded and produced no 
commercial products. 

Administration officials declined atfff 
Wednesday to discuss foe evidence ox. i 
foe caveats raised by tiie Organization 
for tiie Prohibition of Chemical 
Weapons. 

However, Defense Department and 
intelligence officials, speaking on con- 
dition of anonymity, said they , still be- 
lieved there coaid be no other expla- 
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nation for the presence of Empta in a "soil 
sample secretly collected outsid 


_ „ ly collected outside the fe- 

diity several months ago. . 

On Wednesday, several American ex- 
perts in chemical warfare and analysis 

was concealing the information. * taSSSTKISb dSi «!"???? 2®*ed another possible explanation. 

SfflfSSS,* 


istration officials told the inspectors that 
military action over foe Christmas hol- 
idays would be politically unpopular. 

Mr. Ritter declined to discuss which 
administration officials gave him and 
the other inspectore this advice.. 

Seeking to defuse foe crisis in Feb- 
ruary, Mr. Annan and Mr. Saddam 
signed an agreement establishing new 


In July, the inspectors received what 
Mr. Ritter called * ‘two of the best pieces 
of intelligence information we’ve had in 
a long time" about Iraqi weapons ac- 
tivities. Mr. Ritter declined to disclose the 
nature of foe infoimation. But he said he 
advised Mr. Butler, foe chairman of the 
inspection team, that foe time had come 
to act and that Mr. Butler had agreed. 


exerted and repeated a denial earlier fofa 
month that it had softened its policy; 

The administration, a spokesman' for 
the National Security Council said, “re- 
grets Ritter’s resignation - and has the 
highest regard for Ritter and his work.” 
But he added, “Any suggestion that 
senior administration officials had con- 
versations with the Brits about canceling 
inspections is a total fabrication ” 



' Fonofos, which is available iri Africa. 

While the two are not identical, they 
have molecular similarities and could be 
confused in a lab test performed ^lindfj 
less-th an- ideal conditions, quid Hank El- 
lison, a counterterrorism expert who ran 
fofi U.S. Army ’s chemical and biological 
warfare programs at. Fort Campbell, 
Kenrucky, in foe 1980s. 
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ASIA/PACIFIC 


Aid Efforts lift China Army’s Image 


By Michael Lads 

Wqyfangtoff Post Scrrice 
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BEIJING —- With ^ propaganda cam- 
paign. worthy of the Maoist era, the 
People’s Liberation Array is using -the 
worn Chinese floods in 44years to uy to 
improve the military’s battered image 

The state-ran media have 
China with disaster coverage focusing' 
on strenuous efforts by soldiers wearing 
fatigues and bright-orange life preserv- 
ers. 

Troops are frequently shown shov- 
eling dot and saving children, in the 
floods, which the government said 
Thursday had lolled mare than 3,000 
people. - ■ 

Soldiers are videotaped using then- 
bodies as human sandbags when earthen 
dikes burst They work until their fin- 
gernails literally lift off their fingers, the 
radio reported, and they even cope with 
poisonous water snakes. 

flood-control officials, C General Ma 
Shuknan said the 276,000 soldiers bat- 
tling the floods “have displayed a rev- 
olutionary spirit of fearing neither hard- 
ship nor death.’’ 

“They fight where it is most difficult, 
and they rush to where it is most dan- 
gerous,” he added. 

The army has been trying to reclaim 
the moral high ground for years. Its 
reputation was severely damaged after 
troops opened fire on pro-democracy 
demonstrators near Tiananmen Square 
on June 4, 1989, killing hundreds. 


. Barber this year. President Jiang 
Zemin charged that the military was 
deeply involved in smug gling 
• In a brief , interview after his public 
statement. General Ma acknowledged 
that the military has been criticized for 
its actions in 1989 but denied that the 
array was using the floods as a backdrop 
for a public relations i 


•l-'i 


iere are some people who do in- 
deed have views about June 4,” said 
General Ma, director of community and 
government affairs for the General 
Political Department “But they don’t 
represent all the nation’s people. It’s not 
that we are putting up appearances this 
time because people have objections 
about that time. Thar’s wrong.” 

Nevertheless, the army’s visibility in 
fighting foe floods has been striking. 
The television news Tuesday opened 
with an item about a soldier who died 
fighting the floods, one of more than 20 
soldiers killed. 

In many quarters, appreciation of the 
army is heartfelt. “On TV, I saw the 
hardships facing the People’s Libera- 
tion Army,” said Sno Xiaoli, 24, a real 
estate clearto 

The people’s survival “really de- 
pends on me military now,” said a 
liberal activist in Beijing. 

The quarter-million soldiers, and 

more than 5 million mUitiamp.n apH re- 
servists, have made 'an impact They 
flew 10,000 life vests into one of the 
worst-hit areas in central China and 
moved 4.2 million people to safety na- 
tionwide, officials said. 


BRIEFLY 


Higher English Level Required 
For Many Australia Immigrants 

SYDNEY — Australia announced Thursday tougher 
selection criteria, including a higher level of English, for 
about half of the immigrants it Is expected to allow into the 
country from July 1, 1999. 


immigrants would be required to speak vo- 
cational-level English to gain entry from that date. 

He also said these immigrants would need a skilled 
occupation with locally recognized qualifications, be trader 
45 years of age, and lodge a bona of 4,000 Australian 
dollars ($2300) on application. 

Ethnic leaders in Australia said the tougher requirements 
for migrants were a reaction to the anti- Asian immigration 
One Nation party led by PanKne Hanson. (Reuters) 

Talks Proposed in Cambodia 

PHNOM PENH — Cambodia’s ruling party, which 
officially won last month’s election, called Thursday for 
talks wrth its mam rival and urged the opposition to give up 


its “belligerent” protest against the vote outcome. 

The Cambodian People's Party also ruled out opposition 
calls for a caretaker government to oversee new elections. 

The call for talks came as a sit-down protest outside 
Parliament against alleged fraud in the July 26 election 
entered its fourth day. (Reuters) 

New Poisoning Scare in Japan 

TOKYO — Japan was gripped by a new mass poisoning 
scare on Thursday after bottles of lethal disinfectant de- 
scribed as a diet dnnk were sent to a teacher and 23 students 
at a Tokyo high school. 

Police said the only student who drank the liquid was in 
a hospital in serious condition with a badly burned throat 
and breathing difficulties. (Reuters) 

For the Record 

Singapore said a five-country military exercise had 
been called off because Malaysia had palled out. Media 
reports said earlier that Malaysia had withdrawn from the 
exercises because of its economic crisis and its strained 
relations with Singapore over a series of spats. (Reuters) 


BOOKS 


FULL DRESS GRAY 

By Lucian K. TruscottIV. 384, pages. 

$25. Morrow. 

Reviewed by Maureen Corrigan 

T> ERHAPS those beleaguered Modem 
1 Library judges would have come in 
for less criticism if, say, instead of choos- 
ing the 100 best English-language novels 
of the 20th century, they had aimed their 
aesthetic sights lower and assembled a 
3 Hat of the 100 heat **ldnda dumb but 
1 thoroughly engrossing''’ English-lan- 
guage novels of die same period. 

Few culture guardians would have 
roused themselves to attack such a 
humble list, trad the judges would cer- 
tainly have bad more fim reading, or 
!■ rereading, James Michener’s “Hawaii” 
titan they did Thornton Wilder's 
“Bridge of San Luis Rey,” which was 
kintla dumb and not at all engrossing. 

This happy-go-lucky list mig ht well 

■ have included Lucian K. Trascott 4th 's 
best-selling 1978 thriller, “Dress 
Gray,” along with its just-published se- 
quel, “Full Dress Gray.” 

like its predecessor, which was 
' praised for its insider’s view of West 
Point, “Full Dress Gray” takes readers 
deep into the bowels of the military 
academy, paying special attention to the 
dirty laundry room. 

The ambivalence with which 
i Trascott, hims elf a West Point grad, 

■ regards the place gives nuance both to 
the closed world of the cadets he so 
vividly evokes and to his lively suspense 
story. But although he avoids senti- 
mentality in his writing, Trascott wal- 
lows in the other vices that even the 
greatest Victorian novelists cultivated; 
melodrama, inflated language and co- 
incidence, coincidence, coincidence. 

“Full Dress Gray” is a book whose 
cliffhanger chapters should rightfully 
end with italicized phrases (and some 
(to). In its most overheated moments, the 


novel resorts to the same feudal diction 
that Paul Fussefl in “The Great War and 
Modem Memory” identified as em- 
blematic of soldiers' writings during the 
early, idealistic years of World War L 
Trascott words and phrases like “foe,” 
“un vanquished,” “to lay down my 
life" and “cowardly” are tossed around 
with, as one of Fussell’s subjects might 
say, nary a trace of remorse. 

Coincidence announces its flashy 
presence in the first chapter of the novel. 
The new superintendent of West Point, 
Ry Slaight, is reviewing die cadets on 
parade when a female cadet named 
Dorothy Hamner keels over and dies. It 
rums out that her death, at first ascribed to 
heat stroke, may be a case of homicide. 

Wouldn’t you know it? Thirty years 
ago, when Slaight was a cadet (and the 
rebellious hero of “Dress Gray”), he 
investigated the strange death of a fellow 
cadet who turned out to be the victim of 
a homosexual cover-up. Now, Slaight is 
the "supe,” happily married to that 
murdered gay cadet’s sister, and, on his 
first day on the job, he’s got another 
death to investigate. And, his daughter, 
Jacey, is a cadet at West Point and was 
Hamner’ s company commander! 

- It's not that coincidence as a literary 
device is always a bad thing; The out- 
landish symmetries that undergird Dick- 
ens’s novels, for instance, don’t so much 
close off fcris worlds as open them up to 
life’s marvelous possibilities. 

Trascott, though, is writing a thriller, 
not a comedy, and his novel’s over- 
abundance of amazing-but-true occur- 
rences jars with its otherwise realistic 
atmosphere. 

Fortunately, “Full Dress Gray” is a 
novel whose stylistic faults are cast into 
shadow by die grandeur of the brooding, 
labyrinthine vision of the West Point it 
creates. With every step Slaight takes, 
the sense of place here intensifies. 
Slaight’ s West Point is as hermetically 
sealed as a medieval monastery. 


A place this Gothic in atmosphere 
naturally attracts the minions of evil — 
in this case, a group of rogue cadets and 
officers hell-bent on expelling undesir- 
ables from the academy. 

Slaight cannot deploy all his re- 
sources to rooting out these apostates, 
for he’s simultaneously fending off an- 
other threat to West Point’s integrity; 
Representative Chuck Thrunstone, an 
old mastodon serving on the House Na- 
tional Security Committee, has been lob- 
bying for a bill that would close down or 
consolidate all the service academies. 

Naturally, both the corrupt cadets and 
the wicked Tbranstone begin waving 
their sabers at Slaight’s Achilles’ heel: 
his daughter. 

Jacey has been conducting her own 
investigations into Hamner’s homicide 
and, in a truly hanowing scene, she’s 
kidnapped and sexually assaulted while 
on guard duty. Jacey, however, is made 
of the right stuff. She recovers to take her 
place behind her father in time to witness 
sexism, pork-barrelism and homophobia 
defeated by West Point’s progressive 
best and brightest. 

In his address to the assembled ca- 
dets after their outlaw comrades have 
been exposed, Slaight proclaims; “I 
am merely a temporary custodian, 
poshing a broom behind the Long Gray 
Line. It’s up to you cadets to keep West 
Point alive by making over your lives in 
its image.” 

This living image of West Point as a 
place in tension — where a masculine 
warrior tradition is clashing with the 
invading post-patriarchal hordes — re- 
mains long after characteristically hy- 
perbolic speeches like this one fade from 
memory. 


Maureen Corrigan, who teaches lit- 
erature at Georgetown University and is 
the book critic for the National Public 
Radio program “ Fresh Air." wrote this 
for The New York Times. 
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By Alan Trascott 

A T the American Contract 
Bridge League, tourna- 
ment events for senior players 
have become very popular. 
They are primarily social, and 
the players do not have to put 
‘ np with the occasio n al 
brusqueness of intense 
youngsters who think they are 
headed for stardom. 

Dan and Natalie Hertz of 
Harrison, New York, ore one 
of the most successful 
couples on the senior circuit. 
At a regional championship 
in Alexandria, Virgma, they 
*4von three . titles: a senior 
^Knockout team, a senior swiss 
team and an open board-a- 
_ match team. Toe diagramed 
deal helped them in the swiss 
event 


Mrs. Hertz played in three 
spades after a weak jump 
overcall on her left She did 
not consider bidding game 

NORTH 
* K 102 
OXQ10 
0 J 10 0 S 4 
*32 


WEST 

*9 

986 

0 Q8 7 6 
* A J 10 9 7 6 


EAST 
♦ Q 8(1 3 
UA9753 
O K2 
*Q5 


SOUTH CD) 

* A J 75 4 . 

V 342 

4A3 

*K84 

North and South were vulnerable. 
The bidding: 

Spnrti West North East 

1* 3* 34 

Pass Pass 

West led the heart eight 


because the raise under pres- 
sure in this situation suggests 
a hand that would normally 
malcf- a maximum raise to the 
two-leveL A heart was led, 
and dummy’s queen was cap- 
tured by the ace. 

East shifted to tbe club 
queen, which won. On the next 
club lead Son & played the 
long, and alter taking the ace. 
West led the nine. To prevent 
an overruff, North raffed with 
tbe spade king. East threw a 
heart Tbe spade ten was led 
for a winning finesse, pinning 
West's nine. Next South fin- 
essed the spade seven, reach- 
ing the position shown at left 
South could now see a road 
to nine tricks if she could 
shorten her tramps and wind 

S i in the dummy. She cashed 
e diamond ace and exited 
with a diamond. East won and 


returned a heart won with 
dummy’s ten. A diamond 
was ruffed, and dummy was 
entered with a heart to the 
queen. East’s queen-eight of 
trumps was trapped under the 
ace-jack in a coup position, 
and a contract was made thai 
failed in the replay 

NORTH 

* — 

Q10 

4 J 10 9 5 4 

* — 


WEST 

♦ — 

06 

OQ876 
*10 7 


EAST 

♦ Q8 
<7 975 
C* X.2 

* — 


SOUTH 
♦ A J5 
C J4 
0 A3 

*- 
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But they are only part of the massive 
nationwide effort to fight tbe floods, 
which have affected more ihan 200 mil- 
lion people. The problems facing China 
. — and the efforts to solve them — are 
much bigger than the Great Wall of 
steel, as (he army is being called. 

In Heilongjiang Province in the 
northeast, 4,830 villages have been 
flooded, a quarter of all crops have been 
destroyed and more than 750,000 
homes have collapsed, according to the 
deputy governor, Ma Shujie. 

Winter arrives in tbe area in just over 
a month. 

“Out promise is that we will ensure 
that no one will be frozen to death,” 
Miss Ma said. She added that the 
province is trying to rebuild some 
houses in time bat that reinforced tents 
and “half- underground houses” also 
will be used. 

Throughout the country, fear of epi- 
demics is rising as the water levels in 
some regions begin to fall. 

“The most difficult time for epidem- 
ic prevention — after the floods — has 
yet to come,” said Yin Dakui, deputy 
minister of health. “It will occur when 
the water recedes and people come 
home.” 

Wen Jiabao, a deputy prime minister, 
said that 21 million hectares (52 million 
acres) of farmland had been flooded and 
that economic losses had reached 166.6 
billion yuan ($20 billion). 

Independent economists estimated 
that the floods could cost China as much 
as$36billioiL 



Unfit Muruv' l? iir^ hnin-hr 

A woman wading home in a suburb of Dhaka, half of which is flooded. 

Flooding in Bangladesh 
Leaves Millions Homeless 

Leader Cancels Trip as Death Toll Nears 400 


Reuters 

DHAKA, Bangladesh — Prime Min- 
ister Sheikh Hasina Wazed called off a 
visit to South Africa on Thursday as 
floods overwhelmed her country, push- 
ing the death toll close to 400. 

Millions of people are homeless, in- 
cluding a quarter of the residents of the 
capital Dhaka, and diseases like 
diarrhea are rife in what many Bang- 
ladeshis now regard as the worst floods 
in a decade. 

Sheikh Hasina dropped plans to attend 
a Nonaligned Movement summit meet- 
ing Sunday in Durban, South Africa, the 
foreign minis ter said Thursday. 

“She has decided to stay back to 
supervise relief and rescue operations,” 
Abdus S amar! Azad told reporters. 

Bangladeshi rivers, some of the 
world’s biggest, have become torrents 
and have submerged half of Dhaka, a 
city of 9 milli on people, a quarter of 
whom are jammed into shelters where 
food and drinking water are in short 
supply, officials said. 

fresh rain Thursday hampered relief 
operations in and outside the capital, 
which is becoming increasingly con- ' 
gested as flood refugees stream in from 
tiie countryside, the police said. 

A boy and his parents died in Dhaka 
on Wednesday night after touching a 
live electrical wire under water. Dhaka 
power-supply authorities warned flood- 


victims they could face similar danger. 

“There is hardly any food dry or 
fresh,” said Mohammed Mujibur, a 
Dhaka resident, as he walked in waist- 
high water on a flooded street, looking 
for a shelter. 

His family has been twice made home- 
less by the floods. “It's an unending 
misery, and hopes are fatting,” he said. 

Of the nearly 400 dead in the mon- 
soon floods, about 70 people suffered 
from diarrhea after drinking floodwaier 
or eating rotten food, disaster manage- 
ment officials said. Many have drowned 
or been killed by snakes that have 
crowded on to higher land. 

A local newspaper, Sangbad. put the 
toll at more than 530. 

Thousands of people are falling sick 
daily, mostly from diarrhea, and con- 
verging on city hospitals, witnesses said. 
More than 800 peoples day are reporting 
to a Dhaka hospital that specializes in 
treating diarrhea, doctors said. 

Floods have pummeled the impov- 
erished, mainly rural South Asian coun- 
try for more than sly weeks. 

■ 10 Die in Flood in Rural Japan 

A tropical storm off the coast of Japan 
dumped record rainfall Thursday in rur- 
al areas north of Tokyo, causing floods 
and mudslides that killed at least 10 
people and left four missing. The As- 
sociated Press reported from Tokyo. 


Firing Squad 
Executes 30 
Criminals in 
Chinese City 

Reuters 

SHENZHEN. China — Thiny crim- 
inals were put to death in a mass firing 
squad execution, local newspapers re- 
ported Thursday. 

They were sentenced Wednesday 
morning and immediately taken away to 
be shot. 

China is in the midst of a national 
campaign against crime called “Strike 
Hard.” 

The killings were the biggest mass 
execution in memory here. Shenzhen, a 
freewheeling, capitalist-influenced city 
just across the border from Hong Kong, 
is plagued by crime, drugs and pros- 
titution. 

Executions in this country are gen- 
erally carried out by a single bullet to the 
base of the skull, although lethal in- 
jection is being introduced. 

Western human rights groups have 
criticized China for the number of ex- 
ecutions since the “Strike Hard" cam- 
paign began in April 1 996. 

ChinaTias executed more people in 
' the 1990s than the rest of the world put 
together. Amnesty International said in 
London last year. The group said China 
executed 4,367 criminals during 1996. 

One of the complaints of human 
rights groups is that the judicial appeals 
process in China is so quick. 

The Shenzhen newspaper Special 
Zone Daily said 53 people were sen- 
tenced by the Intermediate People’s 
Court in a mass court session here. Their 
crimes ranged from murder to robbery, 
theft and dealing in illegal firearms and 
ammunition. 

Thirty-nine of the 53 were sentenced 
to death. Nine of those sentences were 
suspended 

An increase in crime in this country in 
recent years has been linked to unem- 
ployment, particularly in the northeast- 
ern industrial "rust belt." where many 
state factories have been closed, throw- 
ing millions out of work. 

Criminal gangs from such econom- 
ically depressed areas move freely 
around China, mixing with a vast army 
of migrant workers who move from city 
to city looking for work on construction 
sites. 

Many in both groups come to this 
prosperous southern city. 

In June, three unemployed drug ad- 
dicts from the northeast were executed 
for the killing near Shenzhen of an 
American engineer. 


i MERITUS. DISCOVER THE MERITS 1 


:;i L X 



Hotel Istana, 
Kuala Lumpur 


Penang Mutiara 
Beach Resort 


Pelting i Beach Resort, 
langltairi 


KNOW US. LOVE US. 

MERITUS 


MALAYSIA 


From the Jive-star central-city "palace" that is Hotel istana. 
to ourjine beach resorts in Malaysia, ire 're known ami fated for our 
warm Asian hospitality, impeccable first class senice and luxations comfort. 
Merit us Hotels & Resorts t formerly SMI Hotels & Resorts) 
is ready to welcome in a 
new era in hospitality. And 
we're ready fa welcome you. 



I Riiiera Bav Resort. Malacca 








M ERITU S 

HOTELS & RESORTS 

nirw.meriTiii-hoii'lMODi 



Bunin Bay Retail, hmghnu'i 


CORPORATE OFHCL" Orchard Ri.uJ, Sina.ipnrr 2.S8HIT. Tel ihSi 2.VS -"SH F.iv t»-S> 2V* fi..** 

e-mail hq#mcrilu*-hoU'l>.i-un> REGIONAL SALE* OFFICES: HONG KONG Tel- *sA2j i--_ lav ■ **-' 2 - V* 
KUALA LUMPUR let (6U-*> 2-»5 KKM Fax. iGO-3' 2i? UK25 LONDON Tel- mM~1 » *>*.4 S2J2 r.i*- • < i-l“1 ' J !*• i 
LOS AXGF.LES Tel: ITHi 22S 018K Fax: «71 hi 22fi GK8.i SINGAPORE Tel HjSI 2,V> ASKS Fax. 1 CA 1 -n* c - TOKYO 
Tel: IU2* Fax. < «l-3> Site 3 lull JOHANNESBURG iO.VM Tel; (2“-lli "’in S2' i F.»\ « - 1 1 * -iss I.Oi 
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RESIDENTIAL REAL ESTATE 




ITALY 



WANTED 

People worn out after one year of work 
vtettaty stressed out ana deserving a rest. 

The subjects wil be Isolated from chaos and 

sequestered In a residence in the Tuscan Maremma. 
Just a stone's throw from the Mediterranean Seo . 
Those wishing to raved their where o bouts 
may send a fax to +39-0564-490985. 
telephone +39-0564-330013/14/16 or write to: 

II GTOttatane Sri - S tmrta Provinciate fl Crfeto 
NflcoiodetPoBhoS-BB046MaangJ^MMateiS8IIiaUA 
Ample moral reward 
offered after the vacation 


B located n Manna dJ Grasseta. (ict a few 
klameten horn Giosseto. from uoia d'Bba and fiom the natue reserve. 
Parco Oel'UcceOTa Ybu w4 have a wonderfiJ oppomnry to spena time 

wrm tOTTifly and friends In suroundhgs qiite deferent from the usual hotels 

The Resdence ts made up of nine two-story inked cottages plus a free 
■standng cottage. Each has its awn fenced gwden. mosquito netting, air 
condtfomng. fully equipped kitchen, television and VCP. parabolic 
jantonra, stereo system. Telephone and txxglar dam. There a a private 
<swk»nng-pooi. a covered Doccc area, a logQfng tral. a otayffouvd tor 
me kfcfS and a parting tof. the Reactance fe protected day and night by 
two watchmen and offers numerous adcStiond services not feted here 


Real Estate 
for Sale 


Re af Estate Investments 


FLORDA LAND SALE 


Free info on _ waterfront, golf, single 


famfly, canal & Investment lots 
sanction some nth owner financing 
Press from l^SOHiSSlKM&I 
FLORIDA HE CONNECTION 
Fax: 3M87-6722 USA 
e-mail: benzeOinajrftranetxaBi 


Austria 


TURN OF HE CENTURY Y&iA 1 It. 
.Salzburg. Large 7 reams 4 bed- 
raomstetonies. firing. tSnog roars. 
krictien. 2 bathrooms, salon. servants' 
quaters. Garage. Central treat Situated 
-on 5 ha park S meadows, scene sea. 
let 43-6132-23556 cr US' 7346636613 


VIENNA spacious resdence. JiXJ- 
sqjn, nfi satdacJs. STY paroana. ter 
sale. USS 730.000. Fax +43-1-914-5S4 


French Provinces 


EXCEPTIONAL CHATEAU MAN01R 
ARTIST HOUSE. 200 ten west Fans. 10 
mins sea. Between Uoufinsan and 
ChampielMC style. 230 sqjiLper level 
graunddoor ♦ is floor * attic, cedar, 
abru IB rooms. Los of diameter, ifa 
sounds, supeib cemunes oU tees, 
large from garaen, enclosed back gar- 
den. Small mod. stall FFl6 irtion. 
Some mria to be done. Tel +33 10J2 35 
97 29 16 or (0)1 40 2B 24 B4 


MEGEVE 


3 to SiMkoom CHALETS 
Detadied or senwfctadted 
Dual Devebnper 
Tet +33 (0)4 50 95 35 35 
Fat *33 |0)4 SO 95 94 34 


French Riviera 


HOLIDAYS 


CAPFSBAT-S 

MOST BEAUTIFUL WATERFRONT 
Khg Leopold's exqiMefy restored 500 
sqm ■patazef near Grand Hotel 5 vaa 
batons, staff house. 5600 sqm land, 
[fired access on sea. Optional 150 sqm. 
water edge guest house. Cal P. McCraa 
06 07 S3 51 90 Fax 4377 93 50 71 97 


French Riviera 


CANNES-UOUGMS, Exceptional estate, 
sea view. 600 sqm an one ImL 9600 
sqm part Caretaker's cottage, smm- 
mng pod. high dass. FF 18 W AGSCE 
SOUGNY t33 (OH 93 75 57 70 moirirr 
06 07 St 26 12 Fax (0)4 93 75 26 55 


UOUG1NS. near Cannes, best resdsntial 
area, lovely piwoncal doreaine. 350 
sqm pooRwoi house FF78U. ABC Tel 
04S3 43 7243Es<M53 43 6S50 


EZE VILAGE BeautSrt VBa 

1200 sq. A enclosed garden 
Fax (617)5366225; agnt@qA.com 


FRANCE 


Cannes - Sih fleot <j 7 La Croueite Near 
Cartum Hoed with unobstructed beaun- 
W view ot the sea Less than J \ears old 
wirt top security and locked under- 

K iind garage One lame living room. Z 
I rooms. 1 toilets ana modem kitdien. 
SedlBf for ff n.0oo.oo0. 

Ptrw tdfi Ajrri Snr^arurr 
Phene: cVJpKTjo. Fav jo-2ncfl0o0 


Greece 


50 KU TO DELPHL 40 sqm. house on 
SiCO sqm U. 500 m iron sea. Trees 
Excefere mew. USS 45.000 Owners tax 
*301 Tet 8340115 - 


TWO BEAUTIFUL HOUSES far sale, cn 
die stand of Crete Both have won ach- 
teouaf dewyi sards. Tire houses are 
76 km tan the lown at Retymnon. a 
very desirable area. NB> Both are hdy 
finished and mmedeteiy avaitafcie to 
move m. For further information cal +47 
515Cfl00or-*47 95 22 7l37 


UNIQUE 14th c. seaside island viage 
house. Tel. +44 171 704 6239 
WHJ: ewnapmedacom/house 


Greek Coastal Land 


Near Poros. Two plots each 
around 4000 sq metres. 
Ideal for building. 

Tel: U.K. 444-171-229-4391 
Fax+44-87CM 64-1 150 


Italy 


TUSCANY - Most beatful 3 axes (1 1 
Ib) avaBabte In Eraope Panorame view, 
tranquil, 151 tress, beach 25 mku Wan 
2 his. Tumtrvkey obstruction posribie. 
USS 91000. +80602 322 607. 


CURZON BERKELEY 
LIMITED 


39 Hid Street 


£6 Curzon Street | 

Luxury suites, with hotel service. 
In the heart of Mayfair, London. 

For details and reservations contact: 

56, Curzon Street, London W1Y 7PF 
Telephone: 444 171 499 4121 Fax: +44 171 491 7476 
email: CxznbklyQaoLcom 
Website: http//www.txavelassist.com/tcd/curzon.html 


TRAVEL 


BUSINESS CUISS 

ROUND-TRIP 

For 2 persons travelling 
together up to Oct. 3 1 
PARIS -NEW YORK 
FF 13 240TTC 
MONDAY/FRIDAY/SAnjRDAY 
NONSTOP USA 
Phone +33 (0)1 53 937500 
Fax +33 (0)145 62 0210 


Holidays and Travel 


TUSCANY. Vaty beautiful, taiga farm, 
renwatad ttfh 3 apartments, pod, vvw 
on flte sas. Oubl Free tan Septantnr. 
Bmcfue +439 338 458 8245 


GOO-tHd LET US Oganbs yore gdf 
hip to Irefand, inducing hates, transport. 


Bed A Breakfasts 


AN URBAN 89 & BREAKFAST. The 
‘ Staton ftssi Hotel, materia 37m A 
Parti, » Met stqa away fam be feet nf 
tertatan Sumer muife «n 
oatfKtnl breddss Inn $199 (eutiect 
to dongel Raservauns. 212685-iun. 


Hotels 


Holiday Rentals 


Acc o bucMm R a a ervafinn Centre 
LondonGfinwa/PariHtat 8 long km 
bran hotels ‘ Aparnnens • Sutes 
Cat EUL 01 : +44 (0)171 916 7305 


Caribbean 


CARIBBEAN VACATION VILLAS 
A H0TBS - on ST. HARTHELEMY, 
F.WJ. & other s*t» Caribbean Hands. 


Gres summer padsusi The 
m toe best teform tea 


Jfttyri&fir 
Italy, Francs & the Engfish cnitnsidfl. 
Ow aqems have tapeded aB vitas & 
haste persona*. wiuccvsiBARTH - 
wwxr.aimcovfcSfflm US, let (401)849- 
001 2to 8476290. fan FRANCE 0 800 
9016 2a 


French Provinces 


UHienN-RorasBIoiOTiBS proraxaT, 
5 bedrooms. 3 breha. pool, quia. Sept 
12. FFSOOOWt Tel +33(0)1 47 36 3* 41 



London 


A DELUXE HAT 

in London's best address-Eatm Square 
SWV A rare oppommfly to be in ihfa 
eBa rastdoiN area favored by odebri- 

tes. (JptBBB or Bect&es. TWs is me 
(tecs to be in London. Currera ocosjais 
are wiling to suraoder Stove ifaL 
Serious enquires to Fa *44 171 629 60 
22 or telephone Toufic or Anne 
weekdays 9 to nan +44 171 629 60 if 


Paris and Suburbs 


SUV DUPLEX*® TERRACE £ garden 
posstfe veranda. 5 wntort on garden, 
very peacehl Cater, parking possUe. 
FF2.175.000. Owner hour. +33 (0)1 
453571 09 0x06 07 27 2860 dice 
MrChassang . (0)1 53 77 11 00 


Switzerland 


□ 


LAKE GBiftfi ALPS 

Sale to faraj^wre adhtjead 
since 1975 


mr 


vms 


Attractive pmperses. - - 
' 1 to 5 berfarems. fare SFr 
f?EVAC SA 

52, Hontbiflam CH-1211 GENEVA 2 
Tel 4122-734 15 40 Fax 734 12 20 


(SEVA 

frantnj on lake and Rtfreond HraeL 
Very kURU 400 sqm APARTIOT. 
4 bednons. 4 bedrooms, feme firing, 
separate tineig mere (seas 2IQ. Unique 
epporamfy. Safa to foreign 
Ttt +41 21 329 0707 


USA 


MAW BEACH, FLORBA 
Moonsh Mediterranean Estate on 
appmunafafy 1 acre. Exqutotdy restored 
to anginal old world splendor 7.70Qsf 
5 bed 8 bahs includes coach house, 
vis cay an pod, do A cabana + 3 car 
gaage. Rertoced (0 439QM. 

Jeri Jo^rins (305) 5354134 
Carolyn Kler (305) 8853500 
Wb nbfah Ritmay Broker 


FLORIDA - SARASOTA, i 
fare? on gof ecus, dose to 
Tel-- ++49-229-34 63 97. Fat -857331 


West Indies 


TOBAGO. VEST INDIES. FURMSHB) 


2 bedroom vita, spacious living area, 
ili 


targe covered patio on 9.000 sq A 

rerereere to as 


ptoefa tenced property carat 
oesms. Cel f -863-6396061 fa Tobago; 
1-7r343t-3W in US 


USA Ranches 


far 


MONTANA RANCH 
tefiafe tovestment Opportunity 


Honiara's Bflenoc; Valley, largest rarer 
ranch, irtti 4 miles of the avstal dear 
5.iiencct River trout Wtas 8^40 
deeded acre private saroxy, afiuwtent 
mufife. tottered high coufay, exoeOera 
waer rasonces. Unites to airport. 

A steal at SI 9.7 M&oi 
Eagle Imrestments 6 40627862S3, 
FAX 6 4062766530 


Real Estate 
for Rent 


French Provinces 


LOIRE VALLEY CHATEAU 

Rart separate wing of our tarty casde 
For more dmls: 

Tel +33(0549211502. Fax (0)50853965 
E-tadt bdafatoucheieMeLnet 
wwwdJdeoflandcoufflryixiTV-^jinafiere 


BRinANY- BRETAGNE 


Villa - Bretonhouse 

5 beciooms / 4 baths - liv/efirr. 
fireplaces, high 0-- gorgeous 
view dose to seashore, up to 
1 mile a few ac land 


We budget for rent 
iths 20 - ‘ 


2 months 120 - 40.000 F 
10 months 100 - 150,000 F 
As* for Ms. Orrico 
Tel: 0041-41-419 OS 08 
Fox : 0041-41-419 08 38 


Holland 


REKIHOUSE MTERNAH0NAL 
No 1 ri Hctend 

tor (sen*) fuddled ho uratfltfi 
Tet 31-236448751 Fax; 31-206485909 
NTtoven 1021, 1063 Am Amsterdam 


Italy 


FLORENCE AND SIENA carter, rate 
nek or longer beam lurtsted s&r 
merte far rart Fax: +3965-234 5552 


Paris Area Furnished 





ideal accramodakre studo6 bedrooms 


QuBNy and senrice assured 
READY T 


1 TO MOVE M 
Tel +33(0)1 43128600 Fax (0)1 431296® 


Embassy Service 

YOUR REAL ESTATE 
AGfNT M PARIS 


Td: +33 
Fax +63 


ll 4720J0.Q5 

ll 47 20 34 04 


AGENCE CHAMPS ELYSSES 


ftirisbed aparenats, 3 merits cr more 
cr irfumfahad. reddanttal arass. 


Tel: +33 

Far +33 




42 25 32 25 

45 63 37 09 


AT H0IE M PARIS 


PARIS PROMO 
Apaitmerts to rent (added or net 
Safas 8 Property Uanagemen: Servtas 
25 Av Hoche 75038 Pars PxOI -4661 1020 


Tel: +33 (0)1 45 63 25 60 


BARCS ft ASSOCIATES 
A rod Mtanmvica ' 
Parti » London ■ MaM 
Td +33 (OH <574 2421. Fax 6B12 


3RD - M ARTSTS V&1AGE, HOUSE - 
living, 3 bedrooms, veranda, terraces, 
dam, ratal Tet +33 (0)1 42 61 25 15. 


Paris Area Unfurnished 


78-Parc Da Rocquwcourt. 125 sqm 
flat + 45 sq.m, balcony, firing, (fining 
man, 2 betfaxm When, bath, shnrer. 
empty or hit y A luxury twisted, bee 
terete anils, pod Tel +33(0)139435918 


Switzerland 


GENEVA CfTY COUXTRYSOE, in faveiy 
ofd mill. Furnished apariments 
■SFr. 2,200. 


SR. 4^00 - SR. 2.600 
Rease tetedione ++41 22 7B4 31 00 


GENEVA, LUXURY FURMSHSD apan- 
menss. From dufios to 4 bedrooms. Tet 
+41 22 735 6320 Fax +41 22 736 2671 


USA 


BREA1HTAI0NG VEW OF ICW YOfflC, 
20 ft. glass ml: Cenval Park & Csy. 
Luaitoiisiy lurtshed: piano, fax. cable. 
Steal fra busness-musidara-tourists. 
Near Cameje Hal, Unccfa Carter. 
Theaters A Shears. Short or fang term. 
Tet 710548-93®, f«C 718M4-414Z 


A PUCE TO CALL HOKE can ba 


yours fa Manhadaa Apartments or 
Biffs, r 


, Holiday or business. 

Tel 2184966000 Fa. 212-4966020 
mw^dacafacAanexan 


Affordable Manhattan Lodghgi NYC. 
Short stay luxury apartments, aperor 
B & B registry, many locations. 
Tat 212-475-2390 Fax 212-477-0420. 
wwwjnarttffadodginguam 


NYC FURNISKD APARTMENTS. 1 
week to 1 year. Great locations. Cal 
uc 212-4469223, Far 212- 
i E4lat aUKinetwofaoLcom. 


Rea! Estate Wanted/Exchange 


EXCHANGE FULLY EQUIPPED Pais 1 
bedroom {IMro Si-Part) far London 
equtafani Lai Tet +44171564862 


See Sratardrer’i faterraarfart 


Tor Aria, FHcndships, Laknutllmiwl 
Meeting Rrinl, rtannies * Doroertix*. 
To odetrtite contort Sanh fertoT 
on +44 171 420 0326 
or En +44 171 420 0338 
A GREAT DEAL HAPPENS 
AX THE INTERMARKET 


DINING OUT 




RAIDS 1st 

nuosah 

AUDIABiEKS LOMBARDS 

MU5MIB, •amiaaOfk’ 
Evreydoy nwAp tan 8 run. to 1 pin. 

Brunch from lOuuvSjiab 
Oeiwdalonhraiit 014298184 

® Otyaraj 

fau con taapfa tee yfay orawofc Imrlnnri 
SAm to mm bawong rnwi fa Finn. 

*Fn«iwVW 1> (rerctndBoM»d) 

] 4, raaDmplm.% 01 43 264491 

RUSM 

LE BUBOQUET 

Aim tren4» tea 1987 

fordnwadrinL 
GateMflU mi tfa reawredtapifia. 
13, roe Soirrt Bteta % 01 ASMMM. 

VBUM4 

KERVANSARAY 

TtataAhdlquriitfwiInhilrebne 
hart ntfand iretaretelrtlaaE MrtfiteY. 
ML 5128M1 MeriU tta. Op»a 

ftocvjJpjn. Ad ajM.'Jaja,eHapf Sendee 
Opnhcfak^ 


3 t«al h^fe Sribime 


THE WORLD'S DAH3f >T9SRVPES 


PLANNING TO RUN A CLASSIFIED AD? 

your iffSoSSfdfite^ 

°pp ear 


EUROR 


ASA/PAQHC 


HtANtt HCJ: Pern. 

V 101)41 4393B5, 
Rot DU 41 *3 93 70 
E-no! arsfaMtftnn 


HONGKONG; 

U.- (B52J2U22-1 166. 
Wk 61170 HTHX. 
Frac (852) 2922-1 190 


GStHANT. Ausnw < CHffitAL 
SJROft Purlin 

H; |069) 971 2500. 

Fac (069)971 25020 


OeBAPOO: 
fal: 223 6478 
Free 325 03 X 2 
fafat 28749. HTSW. 


GENERAL 


INTERNET SERVICES 


OrHJne stock trading 
U.S. mafkats 


jSwiftrade 

SERVICING OVERSEAS 
INVESTORS 

www.swiftrade.com 


Announcements 


BARBIE AS 24 

AU 28 A0UT 1998 
Pro Has TVA en devise locate 
feafartiofl (hspontfe sur dranaida) 
Rempfaca les braemss raterieres 


PRANCE taro Cl a Hft - TVA 20)6* 
GO: 350 F0IT. 2,07 

SC97. 527 SCSP: 5/S 


UK (zone en A - TVA 175% (Sal 5%) 
GO: 05723 FOO*. 03478 


ALLEHAGNE (zone I) DUfl - TVA 19% 

IMh 


QO: 

asi 

SCSP 

1.28 

HAXk 




GO: 

i/n 

SCSP. 

136 

BELtfQUE en FB/1- 

• TVA 21% 


GO: 

2008 

FOO: 

672 

SC97: 

31.90 

SCSP 

2922 


HOLLANDS (zac2} NLGfl • TVA 175% 
AU 2609/98 

GO: 1.197 FDD: 0,732 

• SC87: 1598 SCSP. 1547 


LUXEMBOURG en UJRI - TVA 15% ' 
GO: 1757 


E5PAGNE [axe A) en PTASA-TVA 16% 
GO- 8059 

SC97: 103,10 SCSP: 10759 


Licmlb^^jSribttnc 


SUBSCRIBER CUSTOMER SBtVKE: 
For quBStians nr queries abort (w drfa- 
ety d yora neopaper. the status of yrar 
srtsofadan or abort adtefag a stosafa- 


bon. pteasgcaC tba^WOT^fxadws-. 


BJTOPF. HOOLE EAST AM> AFRICA: 
TOLL ms. - Aiatrfa 0660 8120 Bet- 
dam 00600 4 448 7827 Oerurartr 
Onto 4 448 7827 ftarw 00800 4 448 
7327 Gertemy 013P 84SS5 Bmt Bri- 
afa OOBto 4 448 7827 Groace 00800 33 
12 15 06 Mnf OOBto 4 448 7827 fa- 
reef (paid caB 03 5121750 Mr 167 
780040 Luxenmarg 0800 2703 ImUmr- 
toads 00200 4 443 7827 Norway 
CSSB0D4 448 7827 Sweden OCO 797039 
MMM era® 4 448 7827 Bsatfrare 
|t 33) 1 41 439 361 THE AMERICAS: 
USA itoUee) 1-8006822884 Ssatfwe 
H) 212 75238E0 ASIA: Horn Kong 
2922 1171 Indonesia BOS 1928 Japan 
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Russia’s Financial Barons Flex Their Muscles in Power Shift at Kremlin 


By Michael Gordon 

New York Times Service 


MOSCOW — Bods Berezovsky .one 
of Russia's emerging tycoons, had 
waited months for this moment of tri- 

esx^MmmM^^Sergd^^eokofH^ 
Last Saturday, Mr. Berezovsky went 
to the White House, the mammoth. So- 
viet-era government headquarters that 
looms over the Moscow River, and 
there, in a private meeting with Anatoli 
Chubais, cme of the government’s most 
passionate reformers, be told Mr. 
Chubais that the Kiriyenko ream was 
finished. President Boris Yeltsin, Mr. 
Berezovsky declared, would soon sign a 
decree sacking the entire cabinet 
Mr. Chubais did not resist, ^people 

fa milia r with the weekend ev ents Mid 

He sensed it was a fait accompli and later 
told Kremlin aides that Mr. Berezov- 
sky’s aim in telegraphing the punch was 
to demonstrate clearly that the financial 


barons who dominate Russia’s industr y 
and banks were making a move to assert 
foeirpower. * 

Mr. Kiriyenko bad concluded that his 
days might be numbered. Wealthy busi- 
nessmen, who had marie a’ fortune buy- 
ing and selling companies once con- 
trolled by the government, had bridled at 
his tough talk about collecting bade 
taxes and allowing money-losing en- 
terprises to go bankrupt 

On Sunday, the day after Mr. Bere- 
zovsky delivered the news, Mr. Yeltsin 
-summoned the prime minister to his 
dacha near Moscow and told him that he 
was planning some unspecified person- 
nel changes. 

Confused, Mr. Kiriyenko left the meet- 
ing unsure when the ax might falL Within 
hours, the official notice came. Mr. Kiri- 
yenko was out Viktor Chernomyrdin, the 
prime minister who was fired in the last 
shake-up, was back in. 

Ihe sudden demise of Mr. Kiriyen- 
ko’s four-month-old government came 


partly from the deepening financial 
crisis and Mr. Yeltsin’s penchant for 
sacrificing loyal subordinates. But h also 
was a demonstration of the power of Mr. 
Berezovsky and other tycoons, who ex- 
ploited die crisis and Mr. Yeltsin's 
weakened position to install a more pli- 
ant government. 

Now Mr. Berezovsky and his allies 
are playing the role of go-between in the 
formation of that government, helping 
Mr. Chernomyrdin negotiate with the 
Communists who dominate die lower 
house of Parliament. 

The drama is still far from ova-. The 
burning issue now is not whether the 
Parliament will approve Mr. Cherno- 
myrdin — dial seems assured — but 
whether a physically ailing and polit- 
ically besieged Mr. Yeltsin will cede to 
Mr. Chernomyrdin by eventually resign- 
ing and caning early elections. 

That would enable Mr. Chernomyrdin 
to take the reins as the nation’s acting 
chief executive and would give turn an 


enormous advantage as a presidential 
candidate. 

“This is a very big danger for the 
country,” Boris Nemtsov, one. of the 
Kiriyenko supporters who resigned bis 
top Kremlin post this week, said in an 
interview. “A resignation would be bad 
not jnst because of he problem with the 
currency but because of the history of 
Russia. If any czar decides to resign it 
could lead to a real time of troubles.” 

Mr. Berezovsky had never made a 
secret of his opposition to Mr. Kiriyenko 
or his own doctrine that the government 
should be a servant of well-connected 
businessmen. 

A former mathematician. Mr. Ber- 
ezovsky made a fortune as a car dealer 
and media mogul after the collapse of the 
Soviet Union. He was one of Mr. Yelt- 
sin’s major financial backers during the 
1996 presidential elections and claimed 
his reward by being named deputy sec- 
retary of the National Security Council. 

Almost immediately, he locked horns 


with Kremlin reformers like Mr. Chu- 
bais. who once presided over Russia's 
troubled privatization program. 

Mr. Nemtsov, the former governor of 
the Nizhny Novgorod region whom Mr. 
Yeltsin once touted as a possible suc- 
cessor, prevailed on the president last 
year to fire Mr. Berezovsky from his 
security post, complaining that the busi- 
nessman was mixing his business and 
government interests. 

But Mr. Berezovsky remained close 
to the corridors of power. He maintained 
connections with Valentin Ynmashev, 
Mr. Yeltsin’s chief of staff, and Tatyana 
Dyachenko, Mr. Yeltsin's daughter and 
political adviser. 

And he used his control over the ORT 
television channel and his newspaper. 
Nezavisimaya Graze ta, to attack his op- 
ponents. 

Last March, when Mr. Yeltsin anoint- 
ed Mr. Kiriyenko — a Nemtsov ally and 
former energy minister and banker who 
also comes from Nizhny Novgorod — as 


Top Officials Authorized 



By R. Jeffrey Smith 

Washington Post Service 


TIRANA, Albania — A criminal 
prosecutor has alleged that top officials 
in the government of former President 
Sali Berisha deliberately fomented civil 
chaos and secretly authorized (he use of 
a potentially lethal gas against citizens 
last year. 

At the prosecutor’s direction, six 
former officials of Mr. Berish&’s rightist 
government were arrested Saturday and 
charged with committing “crimes 
against humanity.'’ The allegations, 
which Mr. Berisha has charged are po- 
litically motivated, have opened up new 
political wounds here and provoked 
fresh concerns in Washington that Al- 
bania's shaky government faces yet an- 
other serioa? crisis. 

Mr. Berisha already has organized a 


BRIEFLY 


Havel Going Home 

PRAGUE — President Vaclav 
Havel of the Czech Republic will be 
released from the hospital Friday 
after complications from intestinal 
surgery in late July threatened his 
life, doctors said Thursday. 

Mr. Havel, 61, will continue his 
recovery at home and is still sched- 
uled for a state visit to the United 
States in mid-September.. 

On July 26, he had an operation at 
the Central Military Hospital in 
Prague to remove the bag he was 
fined with when his large intestine 
ruptured while he was on vacation 
in Austria in April. 

The surgery went well, but he 
was stricken by pneumonia and then 
an accelerated heartbeat, which 
threatened his life for the third tone 
in 19 months. 

The heart problem was treated 
with electric shocks. Before the 
bean problem, Mr. Havel needed a 
tracheotomy to allow him to breathe 
sufficiently. 

After he had surgery to remove a 
small cancerous tumor in a lung in 
1996, pneumonia nearly took his. 
life. Doctors said die intestinal 
problem was pot connected with die 
lung cancer. (Reuters) 

Turk to Visit Russia 


ANKARA — Prime Minister 
Mesut Yilmaz of Turkey will visit 
Russia in October, mainly for eco- 
nomic cooperation talks, despite a 
row over Moscow’s planned missile 
sale to Cyprus, a cabinet mini ster 
said Thursday. 

The state -minis ter for the econ- 
omy, Gunes Taner, revealed the 
p lan. He is due to meet Russian 
officials, including Acting Prime 
Minister Viktor Chernomyrdin, to 
discuss Turkish efforts to relieve 
Russia's financial crisis, the Anato- 
lia news agency said. 

"Turkey and Russia are the 
second-largest trading partners of 
each other and anything happening 
in Moscow is important for us,’ * Mr. 
Taner said. (AFP) 

Le Pen Slap at Aide 

TOULON, France — Jean-Marie 
Le Pen rebuffed Thursday the am- 
bitions of Bruno Megret. the 
second-ranking leader of Mr. Le 
Pen's far-right National Front, to 
head the party’s slate in European 
elections next year. 

Mr. Le Pen said he was not 
aware” of Mr. Megret’s candidacy, 
which his deputy had declared in an 
interview with the French daily Le 
Figaro. 

“Unfortunately, he confides m 
the press rather than in the pres- 
ident.” Mr. Le Pen said as be ar- 
rived for a party conference in 
Toulon, which is governed by the 
National From. _ 

French political circles nave 
speculated chat Mr. Le Pen is angry 
with Mr. Megret, who has distanced 
himself from rhe leader’s more con- 
troversial anti-Semitic and aim-for- 
eigner remarks. (AFP) 


demoostratiem by 3,000 supporters in foe 
capital, and in an interview Wednesday 
he vowed additional protests in other cit- 
ies as long as the six mm remain in jail. 

“This is the return of fanner political 
trials,” Mr. Berisha said. Asked if local 
newspapers had accurately quoted him 
as threatening a civil war, Mr. Berisha 
said, “We are absolutely ready to defend 
foe political values for which we stand,* ’ 
adding, “We could not accept political 
prisoners in Albania.” 

Prime Minister Fatos Nano, who leads 
a Socialist-led coalition that took power 
after an election 13 months ago, said in a 
separate interview, however, that he 
favored letting the judicial proceedings 
ran their course before considering a 
legal amnesty dial would free the men. 

“These are not irrelevant people,” 
Mr. Nano said. “They had strong po- 
sitions in the former government. They 
probably received orders from a higher 
level in the government.” 

The prosecutor, Arben Rakipi, has 
alleged that the former government’s 
. abuse ofpower daring the civil strife was 
so extre me that its activities lie outside 
the provisions of an existing amnesty 
ntfAevi by Parliament. He claimed in 
particular that the former defense min- 
ister. Safer Zbulali, and the former in- 
- tenor minister, Halit Shamata. among 
others, had approved gassing peaceful 
demonstrators in the city ofVlore with a 
type of phosgene, a choking agent that 
can be lethal in high doses. 

From mid-January until midsum mer 
1997, Vlore was a cento- of popular 
outrage against Mr. Berisha ’s govern- 
ment over the collapse of financial 
schemes that defrauded many citizens. 
Demonstrations eventually gave way to 
a spasm of civilian violence against gov- 
ernment institutions and officials across 
the country, which devastated its econ- 
omy and infrastructure. 

Allegations have long swirled in 
political circles here that Mr. Berisha 
and his supporters helped fen the vi- 
olence so they could declare a state of 
emergency and ensure Mr. Berisha’s re- 
election in March 1997. But Mr. Ber- 
isha’s patty lost in new elections three 
month* latex, and now some of its lead- 
ers face formal criminal charges that 
they helped distribute weapons from the 
country's arsenals to supporters for use 
against other civilians ana also ordered 
the army to attack protesters. 

According to Mr. Rakipi, the gas was 
never used m Vlore because two military 
helicopter pilots refused to feny the sub- 
stance to the city from an arsenal less 
than 10 kilometers (6 miles) east of 
Tirana. But he claims to have collected 
statements from two of die six arrested 
former officials, as well as from the two 
pilots and the former head of the Interior 
Ministry’s chemical division, all con- 
firming that key ingredients of the 
Weapons were mixed in late Jan nary 
1997 with the intention of using them in 
Vlore. 

Mr. Rakipi and two other prosecutors 
said that fhe liquid was stored in plastic 
soda bottles ana was to be transformed 
into an aerosol with small explosive 
charges. He said the liquid was farmed 
by mixing gasoline and a substance 
known as chloropicrin, which Albania 
obtained from Coma. The date of the 
purchase is not certain, be said, but it 
occurred when the two countries had 
close military ties, before Mr. Berisha’s 
government took power in 1992. 

According to Amy Smithson, a chem- 
ical weapons expert at the Stimson Cen- 
ter in Washington, chloropicrin is sim- 
ilar CO tear gas and has long been used by 

mili tary fences during training exercises 
to test gas masks and help prepare troops 
for operating on a battlefield sprayed 
with deadlier poisons. 

“It is way, way down on die scale of 
bad stuff,” particularly in comparison 
with much more lethal chemical agents, 
such as sarin or VX, Ms. Smithson said. 
The production and -sale of chloropicrin 
was controlled, but not banned, by the 
global Chemic al Weapons Convention 
that came into force in April 1997. China 
and Albania have pledged to adhere to 
the treaty, and Mr. Rakipi said that once 
the judicial proceedings end. all of the 
substance “must be destroyed.” 

Man y citizens of this former Stalinist 
country are likely to be skeptical that 
politics played no role in the allegations, 
as Mr. Nano repeatedly insisted during an 
address on state-run television Tuesday. 

Mr. Rakipi was appointed by Par- 
liament a year ago and officially acts as 
an aim of a judiciary that is independent 
of Mr. Nano’s government. 
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A woman selling used clothing Thursday in Moscow. On the back wall, ‘Yeltsin — jackal’ has been sprayed. 

RUSSIA: As Pressure on Yeltsin Grows, Officials Discuss Change 


Continued from Page 1 

uncertain future of Mr. Yeltsin, the man 
who has dominated Russia's shaky de- 
mocracy since its birth seven years 

ago.. 

His recent absence from the political 
scene, after an abrupt change in gov- 
ernment Sunday, has fueled rumors of 
his early resignation and deteriorating 
health. Pressed by rumors circulating 
here and abroad that Mr. Yeltsin is ready 
to resign. Kremlin spokesmen re- 
peatedly stated that such reports were 
untrue. 

“No resignation has been oo the 
agenda.” said Mr. Yeltsin's press sec- 
retary, Sergei Yastrzhembsky. “Let’s 
calm down and take op real prob- 
lems.” 

However, in a unusual move that 
spoke volumes about Mr. Yeltsin’s di- 
minished authority, Mr. Yastrzhembsky 
went to the Parliament on Thursday and 
spent three hours in conference wire the 
chief of the Communist Party, Gennadi 
Zyuganov. 

The focus of their discussions was a 
draft document that demands that die 


president cede his considerable powers 
to appoint and fire governments and 
yield them to the Parliament, ex- Duma, 
which is dominated by the opposition. 

The political document would cir- 
cumvent the Russian Constitution, call- 
ing on Mr. Yeltsin to become little more 
than a ceremonial president. 

According to a weH-informed Rus- 
sian journalist, Mr. Yastrzhembsky said 
the president would refuse to sign the 
documenL 

Mr. Zyuganov, in turn, said that with- 
out the president’s signature, the Par- 
liament would not confirm Mr. Cherno- 
myrdin as prime minister at a session 
scheduled next week. 

In public comments after the meeting, 
Mr. Yastrzhembsky said only that the 
political document, and the separate 
draft program for a radical change in the 
country’s economic course, “constitute 
a basis for compromise.” 

Mr. Zyuganov hinted that negoti- 
ations were not over. 

“The presidential camp is now aware 
of what is happening in the country and 
now that they understand reality, con- 
sultations may become more product- 


Kohl Denies Plan to Hand Over His Job 


Reuters 

BERLIN — Chancellor Helmut 
Kohl tried to stamp oot speculation 
Thursday over bow long he would stay 
in office as rumors swirled that hie 
might hand oyer the reins of power 
early if be is re-elected next month. 

Mr. Kohl strongly denied that he 
had agreed oo any timetable for hand- 
ing over to his preferred successor, the 
Christian Democrat Union’s parlia- 
mentary chief, Wolfgang Schaeuble, if 
he won the Sept 27 general election. 

The Bertin-based newspaper Ta- 
gesspiegel reported that Mr. Kohl and 
Mr. Schaeuble had agreed on a sched- 
ule for foe transfer if the party re- 


mained in power and that discussions 
were under way about whether to 
make the plan public. 

“There’s no agreement or anything 
else,” Mr. Kohl told reporters in Ber- 
lin, repeating thar he was running for a 
full four-year team. 

Mr. Kohl said he had no intention of 
settling the matter of his succession 
before the election but added that he 
could imagine Mr. Schaeuble becom- 
ing die party's candidate feu- chan- 
cellor in 2002. 

Mr. Kohl's conservatives are trailing 
the Social Democrats by between 3 and 
7 percentage points in the polls with 
less than five weeks until the vote. 


ive,” he said, noting that the president's 
future “social welfare” was also dis- 
cussed. 

According to Sergei Markov, director 
of the Institute of Political Studies. Mr. 
Yeltsin’s early resignation — before.his 
term expires in 2000 — is “definitely 
under discussion, but the issue is when, 
and with what mechanism.” 

Mr. Markov said Mr. Yeltsin’s 
primary concern will be a guarantee that 
he and his family will be immune from 
any future prosecution, which could 
arise on charges, including treason, lis- 
ted in articles of impeachment being 
discussed in the Duma. 

“But,” Mr. Markov said. “Boris 
Yeltsin can only resign if he sees that Mr. 
Chernomyrdin controls the situation. ” 

Mr. Maikov and other political ana- 
lysts say pressure on Mr. Yeltsin to 
resign is probably coming from advisers 
who want to see Mr. Chernomyrdin, 
whom Mr. Yeltsin has already chosen as 
his successor, run for president in early 
elections before he is too oadly tarnished 
by (he coming economic crisis. 

Bnt other analysts cautioned that most 
resignation scenarios lack any hard in- 
formation about Mr. Yeltsin’s own in- 
tentions. 

“We don’t know what the president 
thinks about it,” said Vyacheslav 
Nikonov, director of the Political Foun- 
dation. “There is a lot of talk about (his 
resignation, but no one is sure if he is 
well informed about it.” 

“Everything is up to Yeltsin,” said 
Pavel Voshchanov, a journalist who was 
the Russian president'spress spokesman 
during the 1991 coup. “The situation in 
the Kremlin is in complete collapse. 
Almost everyone has left him. He is in a 
deadend.” 

Most observers agree that Mr. Cher- 
nomyrdin is ready to compromise with 
the Parliament and its Communist-dom- 
inated majority and even accept its draft 
economic program. He is also expected 
to agree on naming several Communists 
to his cabinet 


prime minister. Mr. Berezovsky in- 
veighed against the choice. 

At first it appeared that Mr. Bere- 
zovsky would be the loser. Aided by Mr. 
Chubais, the Kiriyenko team negotiated 
a SI 7 billion bailout package with the 
International Monetary Fund. Western 
officials praised the new prime min- 
ister's dedication and acumen. 

But not everyone was so enthusiastic. 
Some in the Russian financial commu- 
nity were alarmed by Mr. Kiriyenko** 
talk about putting the nation’s house in 
order by refusing to bail out well-con- 
nected banks and enterprises. Same of 
Russia's new tycoons, who bad built 
their fortunes by buying privatized gov- 
ernment enterprises at bargain prices 
with the help of political connections, 
have not proved to be very adept busi- 
ness managers and now fear the idea of 
free market competition 

Even with the IMF bailout, investors 
continued to flee the world's emerging 
markets. The Parliament resisted Mr. 
Kiriyenko ’s program, much of which 
was tied ro the loans from the Fund. 
Worse, the ruble began to falter and 
Russian banks were having trouble pay- 
ing back their borrowings. 

Last week, the government, after in- 
sisting rhar it would never devalue the 
currency, reversed itself and allowed foe 
currency to decline in value. It also took 
some steps to protect the nation’s ol- 
igarchy, including a 90-day moratorium 
on the repayment of banks' foreign debt. 

But the financial crisis also gave foe 
prime minister's opponents foe opening 
they had been waiting for. 

“Kiriyenko prepared a packet of mea- 
tres that would lead to the bankruptcy 


sures 

of ineffective banks or financial 
trial groups,” Mr. Nemtsov said 
“When the oligarchs sensed this, they 
decided to change the government.” 

As last week came to an end, there was 
talk that Mr. Kiriyenko might be ousted, 
but it was far from clear who might take, 
his place. In foe halls of foe Kr emlin, 
several successors were mentioned: the 
pugnacious major of Moscow, Yuri 
Luzhkov: Yegor Stroyev, the head of foe 
upper house of Parliament, and Mr. 
Chernomyrdin, foe prime minis ter 
whom Mr. Yeltsin unceremoniously 
ousted in March. 

Mr. Chernomyrdin had his liabilities. 
During his first term as prime minister, * 
he had gone along with Russia's stutter- 
step journey toward a capitalist democ : 
racy. But he had also presided over foe 
insider deals and half measures that led 
to its economic quagmire. 


Russia May Block 
Arms Control Fact 

The Assiu iateil Press 

MOSCOW — Russian parlia- 
mentary leaders threatened Thurs- 
day to postpone ratification of the 
START-2 meaty, reiterating allega- 
tions of U.S. violations of the pre- 
vious arms control agreement. 
START- 1. 

The Russian foreign minister. 
Yevgeni Primakov, and the U.S. 
deputy secretary of state. Strobe 
Talbott, meanwhile conferred on 
foe agenda of the meeting next week 
between President Boris Yeltsin 
and President Bill Clinton, Russian 
news agencies reported. 

The Russian military has circu- 
lated allegations of U.S. violations 
before, and even reports of such 
concerns could further delay foe 
long-stalled ratification of START- 
2,, foe nuclear amts-entting agree- 
ment, by the Communist-dominated 
Parliament. Two key members of 
foe Parliament on Thursday urged 
Washington to deal with foe alleged 
violations before Mr. Yeltsin and 
Mr. Clinton meet Tuesday, the In- 
terfax news agency reported. 

The Russian military has re- 
portedly complained that the United 
States is helping Britain test Trident 
ballistic missiles at a U.S. range to 
see whether they could cany 10 to 
12 warheads, more than the 8 al- 
lowed by START- 1 . 

The military also alleges that foe 
United States has changed the coat- 
ing on the landing gear of B-1B 
strategic bombers, making it easier 
to restore foe bombers' ability to 
carry cruise missiles. And it re- 
portedly objects to uncontrolled 
scrapping of U.S. MX missiles. 

Regional problems and economic 
cooperation are also on foe summit 
meeting agenda, a Foreign Ministry 
spokesman said. 


LAWSUITS: Nazi-Era Slave Laborers to File for Damages Against German Companies 


Continued from Page 1 

called on foe German banks to “assume 
their responsibility” by compensating 
victims of foe Nazis. 

German companies generally deny 
any legal responsibility, arguing that foe 
Hitler regime imposed foe slave laborers 
on them. That is why they are demand- 
ing government participation in any new 
compensation fund. 

“In pure legal terms, we are not re- 
sponsible,” said Brand Graef, who over- 
sees foe archives at Volkswagen. “Bnt 
we feel a moral and historic obligation 
and we will do something.” 

Edward Fagan, foe New York lawyer 
pressing the -case, said in a telephone 
interview' that he would be working on 
foe suit with a team of lawyers in Cali- 
fornia and that foe suits would be filed in 
San Francisco and Los Angeles. 

He disputed foe notion that German 
companies can preempt damages by cre- 
ating humanitarian funds. 

Mr. Fagan said he assumed the de- 
fendant companies would respond that 
they were “just taking orders. ’ 

He added: “That got a lot of people 
convicted at Nuremberg,” a reference to 
war-crimes trials there. 


The question of payments to survivors 
of the Holocaust moved to foe forefronr 
in many German boardrooms following 
this month’s $1.25 billion out-of-court 
settlement by Switzerland’s two biggest 
banks and this week's landmark agree- 
ment by five leading European insur- 
ance firms to make disbursements for 
unpaid c laims from foe war years. 

Holocaust-related suits already have 
been filed against Germany's two 
biggest banks, the German operations of 
Ford Motor Co. and foe precious metals 
group Degussa AG. 

According to foe 31-page suit other 
companies named are foe bus-making op- 
erations of MAN AG; the Messerschmiu 
AG aircraft company and the Telefenken 
Systemtechnik AG electronics group that 
now' both belong to Daimler-Benz; the 
AEG AG electronics group, which 
Daimler-Benz sold but appears in the suit 
as a Daimler unit; foe Leica Camera AG 
company; foe Wurtiembergiscbe Metall- 
warenfabrik AG; and the Steyr-Daimler- 
Puch AG engineering group in Austria. 
Other lesser known companies are: Dy- 
namit Nobel. Henkelwerke Aircraft. 
Diehl, Brabag Oil Refinery and Hetla. 

Mr. Fagan will file the suit, which 
describes the “inhuman” conditions un- 


der which the plaintiffs worked, with 
associates in a San Francisco law firm. 

In foe election campaign. Chancellor 
Helmut Kohl says the companies are on 
their own, noting that foe government 
has paid out over die five decades since 
foe end of World War 0 more than 120 
billion Deutsche marks ($66.43 billion) 
to victims of foe Nazis. He has refused to 
furnish further federal funds to former 
slave workers. 

His challenger, Gerhard Schroeder, 
who sits on the Volkswagen board of 
supervisors, is willing to offer at least a 
symbolic portion of taxpayer money to a 
humanitarian fund that would also in- 
clude corporate contributions. 

Officials in Mr. Schroeder's oppo- 
sition Social Democratic Party have 
joined Jewish leaders and historians in 
urging German banks to follow the 
Swiss settlement 

Volkswagen acknowledges the use of 
forced labor during the war. The com- 
pany exploited an estimated 1 7,000 to 
20,000 slave workers at its Wolfsburg 
plant to make military vehicles and mu- 
nitions during the war, Mr. Graef said. 

Volkswagen, which already has been 
threatened with a lawsuit by a German 
attorney over unpaid wages for slave 


laborers, next month is expected to es- 
tablish a “humanitarian fund” for vic- 
tims of slave labor. The volume of funds 
to be dispensed will be decided at a Sept 
1 1 board meeting and will be independ- 


ent of any government-sponsored 

A Daimler spokesman, echoing re- 
sponses from other firms, declined com- 
ment until the suit was filed But he added: 
“We have been dealing with this issue 
since the 1980s and we will continue to 
deal with it no matter what comes up.” 

It was Mr. Fagan who sued Degussa 
last week in a New Jersey court on behalf 
of four survivors over the company’s role 
in producing the poison Zykiou B gas and 
for melting down the dental gold taken 
from prisoners in concentration camps. 

In a front-page essay this week called 
“Companies, Guilt and Money,” the 
Frankfurter Allgemeine Zeitung news- 
paper predicted that German companies 
would pay up rather than endure a loss of 
image or, in a worst-case scenario, face 
possible boycotts in the United States, as - 
foe Swiss banks and insurers did. 

“The German banks do not want a 
bad image in foe U.S.,” said Konrad 
Becker, analyst at Merck Finck & Co. in 
Munich “They will come to an agree- 
ment. It is only a miner of time.” 
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Risks From Asia 


Despite a host of international res- 
cue operations, most of Asia continues 
today on a downward path. 

In Thailand, where the whole crisis 
began a year ago. the government and 
the IMF this week agreed on new es- 
timates that revise downward, yet 
again, expectations for the economy. 
GDP is now forecast to shrink by 7 
percent this year, not 4 percent. Every 
•day 2,000 people lose their jobs. 

South Korea’s si amp, too, is proving 
harder to shake than predicted. But in 
both nations, at least reforms are pro- 
gressing and some economists continue 
to predict a modest upturn next year. 

Even that much is beyond hoping in 
Indonesia, where the fall of long -r uling 
dictator Suharto last spring has done 
nothing to improve the economy. It 
still takes five times more rupiah to buy 
a dollar's worth of goods than before 
the crash; with such a degraded cur- 
rency, few companies in Indonesia can 
remain viable. Tens of milli ons of 
people have lost their tenuous grip on 
lower-middle-class status and fallen 
into indisputable poverty. The ethnic 
Chinese minority, whose enterprise 
and capital were essential to Indone- 
sia's economic growth, were scared 
away by riots last spring, and the new 
regime has not done enough to per- 
suade them to return. 

While T hailan d, Indonesia and 
Sooth Korea were at the front of the 
line for international aid last fall and 


winter, stronger Asian economies, 
such as those of Hong Kong and Singa- 
pore, are also suffering. Economic 
growth and economic reform alike are 
imperiled in China. And a new ap- 
preciation of the risks of investing in 
developing economies has helped fell 
Russia and now threatens some Latin 
American countries. 

Early predictions that Asia’s trou- 
bles would ricochet into America’s 
heartland have not been borne out 
Imports from Asia are not soaring, and 
the downturn may even have proved 
useful by dampening inflationary pres- 
sures in America. But complacency is 
unwarranted. The risks to European 
and U.S. stock markets, and to un- 
derlying economies, remain. 

As ever, one key to Asia's recovery 
lies within Asia's largest economy, 
Japan: and. as ever, the signs are not 
encouraging. Although wealthy in ac- 
cumulated savings and industrial 
might. Japan is in a prolonged slump. 
Its banks are burdened by bad debts, 
bat a bank rescue plan is currently 
stranded in wrangling between a weak 
government and an uncertain oppo- 
sition. It is true that Japan’s' cabinet is 
new and that democratic debate always 
takes some time. Yet it is also true that 
the sense of urgency with which Japan 
should be tackling its problems, for its 
own sake and for Asia's, still seems 
oddly absent. 

— THE WASHINGTON POST. 


Reno Targets Gore 


With ber decision to trigger a pre- 
liminary inquiry by Justice Department 
investigators into Vice President A1 
'Gore’s telephone solicitations. Attorney 
General Janet Reno has moved tardily 
and incompletely toward appointment 
of an independent counsel to investigate 
a s mall comer of White House fund- 
raising during the 1996 campaign. 

We would tike to be able to salute 
her for a bolder embrace of her ob- 
ligation to uphold federal campaign 
laws and discharge an attorney gen- 
eral's overarching duty to assure the 
integrity of federal law and the nation 's 
electoral system. That is not possible 

S ' ven the narrow scope she has defined 
r the preliminary inquiry. 

But we can at least praise her for 
making a start toward conquering ber 
now legendary inertia and toward 
heeding warnings by the government’s 
top campaign finance investigators 
that she has been misreading the law on 
campaign violations and her own con- 
flict of interest in this matter. 

To be sure, making Mr. Gore the 
target of Che new 90-day inquiry chat 
will determine whether the case gets 
referred to an outside prosecutor will 
win headlines, and the uninformed 
may praise Ms. Reno for political 
gumption. She is, after all, delivering a 
potential blow to Mr. Gore’s presi- 
dential aspirations at a time when he 
has literally put an ocean between him- 
self and the administration 's ever blos- 
soming scandals. 

' The outlines of the case against Mr. 
Gore look ominous. The new inquiry 
will be asked to determine if he tied 
when he told Justice Department in- 
vestigators that he thought he was 
raising soft money, or party-building 
funds, rather than hard money, or di- 
rect contributions for campaign pur- 
poses. Some people who were in 
planning meetings with him may have 
told investigators that the vice pres- 
ident knew he was dialing for hard 
dollars, and one took notes suggesting 


that hard money had been discussed. 

But whatever Mr. Gore did, his role 
was part of a much broader drama of 
reckless and possibly illegal conduct 
planned and executed with White 
House approval. Justice’s former lead 
prosecutor, Charles La Bella, has given 
Ms. Reno a report that is reliably said 
to argue chat the Democrats conducted 
a conspiracy to evade contribution and 
spending limits by using soft money 
for candidate commercials disguised 
as issue ads. 

As Senator Fred Thompson has 
pointed out, the ocher vast area re- 
quiring a prosecutor with no ties to Ms. 
Reno or President Bill Clinton has to 
do with illegal Asian contributions and 
the possible selling of White House 
access and input on policy discussions 
in return for contributions. There is 
also the more momentous question of 
whether the FBI was right when it 
warned before the 1996 election that 
the Chinese government wanted to fun- 
nel illegal contributions to candidates. 

These questions feel elderly now 
because Ms. Reno has been aging them 
tike a Virginia ham. But their famili- 
arity does not mean they have been 
answered. Only a mind reader could 
know why she thinks Mr. Gore’s tele- 
phone calls loom as a greater threat to 
the democratic process than millions in 
illegal foreign contributions, misuse of 
White House invitations, evasion of 
the Federal Election Campaign Act 
and possible meddling by another na- 
tion in a presidential election. 

Under the Independent Counsel Act, 
if a prosecutor is appointed he can seek 
approval from a special three-judge 
oversight panel to expand his inquiry 
to related matters if he finds evidence 
of additional wrongdoing. Based on 
information that has convinced the FBI 
director and ocher weighty Washing- 
ton figures, there is plenty to dig into, if 
only fee attordey general would get all 
fee way out of fee way. 

— THE NEW YORK TIMES. 


Other Comment 


The U.S.-Japan link 

The U.S.-Japan relationship is 
sometimes expressed in terms of our 
economic relations wife Japan, our se- 
curity relationship wife Japan, mili- 
tary, economic, diplomatic, and some- 
times we think of Japan as a rather 
separate, entity in our relations. But 
really, these components are pan of a 
long-standing and very overarching re- 
lationship. It is made up of a set of 
mutually reinforcing interests. 

Neither fee end of fee Cold War nor 
the recent Asian financial crisis has 
fundamentally changed that basic cal- 
culus. Our military presence in Japan 
remains important for us, Japan and fee 
region. It is the anchor of stability in fee 
Asia-Pacific region and has allowed os 
and Japan to safely and securely live 
for more than a generation. 

The U.S. forward-deployed pres- 


ence also remains essential. Asia is rife 
with potential for conflict There is a 
concentration of states wife the 
world’s largest military establish- 
ments, some of them nuclear-armed. It 
has historic rivalries and ethnic ten- 
sions that persist and it has a diversity 
of social and economic systems and 
levels of economic development Key 
nations in fee region are. also under- 
going fundamental political, social and 
economic transitions. 

No one can predict what the re- 
gion will be like a decade or two from 
now. But it is hard to imagine that it 
will evolve economically and polit- 
ically in the directions we desire with- 
out the stability secured by fee U.S. 
presence in Japan of our forward-de- 
ployed military forces. 

— From remarks by Thomas 
Foley. U.S. ambassador to Japan, 
in Washington on Aug. 19. 
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Russian Default Is a Blow to Global Capitalism 

. t, -i » a- omfMTnnMt will bs sbk lottlkc 


N EW YORK — Russia’s huge de- 
fault on its debts, and fee harsh 
terms it is offering to those foreigners 
who mode fee mistake of leading 
money to it, have petrified investors and 
are malting capital much harder to get 
for other countries around fee world. 
For that reason, the default is also in- 
creasing fee risk of global recession. 

Economically, Russia has never 
been as important as it was politically. 
Investors had assumed feat fee West 
would do whatever was necessary to 
prop up fee Russians, if only to Keep 
nuclear weapons from falling into the 
wrong bands. In fact, there seemed to 
be an assumption that private loans to 
nearly any government carried an im- 
plicit Western guarantee, although 
none had been promised. 

"I would not give one nickel to help 
any creditor or investor,” said Treas- 
ury Secretary Robert Rubin. Never- 
theless, in previous bailouts engineered 
by Mr. Rubin, whether in Mexico in 
1995 or in South Korea last year, in- 
vestors in government bonds did well 


By Floyd Norris 

because feat seemed necessary to avoid 
economic collapse. 

It was not news feat Russia had big 
economic problems, or that the gov- 
ernment had been unable to solve them. 

But until last week investors still thought 
default was all but impossible. In June, 
Russia was unable to borrow all fee 
rubles it needed, even at extraordinarily 
high interest rates. But it was able to 
borrow $1.25 billion in dollars from 
foreign investors, who were promised 
about 12 percent a year for five years. 

An investor who bought one of those 
bonds in June and tried to sell it now 
would lose nearly two-thirds of the 
money invested. And naive investors 
are not the only ones who suffer. Funds 
managed by fee international financier 
George Soros lost a lot of money, as did 
Crddit Suisse First Boston. 

What went wrong? The IMF package 
assembled this summer proved to be far 
too small, given the chaos in the Russian 


which promised extraordinarily high re- 
turns for lending money few only a few 
months, for securities yieldi ng lower 


government. The IMF lacked the money gwemmoit wiUbe aWeio MitamK 

KBsrssass aagaggu 

10 withdrawn, fcvestas, having awakened to 

feerubleap^^tob^i free folL Those ^^tyofrisMrc^g^«« 
who lent money to Russia are being of emerging markets from Hong 
forced to trade in their old securities, to Brazil At best, many governments 
" " will have to pay higher interest rates to 

borrow, putting a damper on growth. 
At worst, met' wfll find new capital 

risk is feat even assuming feat Russia is will have to strain to repay toaiBas the> 
able to honor its latest promises, fee come due. Russia s direct importance 
rubles it pays back will be worth for less to fee world economy nay nun out to 
than fee. ones it borrowed. be for smaller than its impact on m- 

It is not clear now who is really in vesrar psychology, 
charge in Moscow. President Boris Perhaps fee damage au i be loiuied, 

Yeltsin’s choice of Viktor Cherno- and investors wul decide feat Russia s 
myidin as prime minister needs par- problems should not affect their view s 
liamentaiy ratification, which may not of, say, Argentina. Bui zf not, economic 
be forthcoming unless he can reach' incompetence in post-Soviet Russia 
agreement with the Communist lead- could prove to be a bigger threat to 
ership of fee Duma. And even if that world capitalism than Stalin ever was. 
happens, there is no guarantee that fee The Sen Yori Tunes. 


Strange Goings-On in Hong Kong, Bastion of the Free Market 


H ONG KONG — The Rus- 
sian crisis has focused at- 
tention on troubling develop- 
ments in Hong Kong. On 
Thursday, almost all stock 
markets and many currencies 
plunged, but fee Hong Kong 
market rose again on the year's 
highest turnover as fee gov- 
ernment bought huge quanti- 
ties of stock, mostly from for- 
eign institutions. 

The Hong Kong taxpayer 
has become fee Asian market 
buyer of last resort 

Since official buying in this 
supposed bastion of the free 
market began .on Aug. 14. an 
estimated $6 billion of taxpay- 
ers' money has been spent driv- 
ing up shares prices by 20 per- 
cent. What began, allegedly, as 
a squeeze on speculators to de- 
fend fee peg to fee U.S. dollar 
has become a huge daily buy- 
ing operation feat has increased 
as selling from foreign in- 
vestors has mounted. 

Is the government departing 
from Hong Kong's reputation 
as a citadel of the free market 
and endangering its attraction 
as an international financial 
center? Does Hong Kong have 


By Philip Bo wring 


the stomach for fee severity of 
recession necessary for suc- 
cessful defense of its currency 
peg to fee U.S. dollar when 
almost all Asian currencies 
have fallen sharply? 

Is Chief Executive Tung 
Chee-hwa’s government re- 
sponding more to the pressures 
or a hard-pressed but still mega- 
rich group of property and fi- 
nancial tycoons than to fee 
wider needs of fee economy? 

The intervention has been 
conducted in fee name of de- 
fending fee Hong Kong dollar. 
It is accompanied by talk of 
“conspiracy” against the cur- 
rency, and verbal attacks on 
“speculators.” 

The intervention is mis- 
guided. It bears the hallmarks 
of “crony capitalisin' ’ and fail- 
ure to face reality seen in other 
Asian markets. Hong Kong’s 
policy lurches are seen to con- 
trast wife Singapore’s smooth, 
market-savvy handling of fee 
Asian crisis. 

The official logic of the in- 
tervention was fear speculators 
against the currency had been 


making money through taking 
short positions in the stock mar- 
ket. By handing out hefty losses 
to those wife short index po- 
sitions, fee 'government hopes 
to discourage speculation. 

That explanation ignores 
weightier factors. 

• The pressure on fee Hong 
Kong dollar was not initiated 
by speculators. It is caused, by 
perceptions feat the Hong 
Kong dollar is significantly 
overvalued after fee steep de- 
cline of fee yen and most other 
Asian currencies, and by in- 
creasing (if overblown) fears 
that China will devalue next 
year and make fee cost of Hong 
Kong's peg unbearable. 

• Pressure on the currency 
has been increased by the gov- 
ernment’s own behavior, 
which suggests that it does not 
have fee stomach to allow in- 
terest rates to rise to whatever 
level is necessary, under its 
currency board system, to sus- 
tain the dollar peg. The Mon- 
etary Authority has been di- 
rectly supporting the currency 

selling dollars. In order to 


protea asset prices, banks have 
been persuaded to keep the 
prime lending rate at an ar- 
tificially low level. 

• Most of fee forward selling 
of Hong Kong dollars is at- 
tributable not to speculators but 
to investors quite reasonably 
wanting to hedge their Hong 
Kong assets, and by local 
companies hedging U.S. dollar 
obligations, against fee possi- 
bility of devaluation. Foreign 
institutional holdings of Hong 
Kong stocks are probably well 
over S50 billion, and foreign 
currency borrowings by resi- 
dents around $60 billion. Much 
hedging is still needed. 

• Successful defense of the 
Hong Kong dollar implies ac- 
ceptance that Hong Kong asset 
prices (and real incomes) may 
need to fall further if foreign 
capital is to be attracted back 
and competitiveness of the 
economy regained- Like Thai- 
land in early 1997, fee gov- 
ernment has been using re- 
serves to finance an exodus of 
capitaL Like Japan, it will team 
feat propping np asset prices' 
delays adjustment and pro- 
longs recession. 


The dollar peg has so for 
shielded Hong Kong from dra- 
matic declines in asset values. 
However, the currency can only 
serve to make adjustment mote 
gradual. It cannot avert it 

Scare stories about the con- 
sequences of abandoning fee 
peg are ill-founded- Some 
companies would suffer, but 
Hong Kong as a whole has net 
foreign currency assets: Singa- 
pore and Taiwan, wife their 
flexible currency regimes, 
should be the example. 

The stock market interven- 
tion is targeted not at-stimu- 
lating economic activity but at 
propping up real estate and 
stock prices. ..... 

The real world of free mar- 
kets and massive capital flows 
is a harsher place than Hong 
Kong’s business and bureau- 
cratic elites realize. That ex- 
plains why public money is be- 


and finance a foreign investor 
exodus ratter than increase in- 
vestment or improve welfare 
and environment conditions 
during Hong Kong's worst re- 
cession since 1945. 

IntenuuuMut Herald Tribune, 


American Bungling Is Letting Saddam Off the Hook 

~ o 


W ASHINGTON — Iraq 
stands on fee brink of suc- 
cess in its long effort to stale- 
mate United Nations inspectors 
searching for Saddam Hus- 
sein 's weapons of mass destruc- 
tion. Baghdad's rapidly coales- 
cing victory is a substantial 
defeat for world order, for fee 
United Nations and for fee Clin- 
ton adminis tration. 

The UN effort, unilaterally 
halted by Baghdad three weeks 
ago, received a severe new body 
blow on Wednesday when Scott 
Ritter quit. 

In a letter of resignation redol- 
ent with controlled frustration, 
fee organization's most effec- 
tive inspector sa id fee UN Se- 
curity Council had become “a 
sounding board for Iraqi griev- 
ances” and “a witting partner to 
an overall Iraxp strategy” to 
weaken fee United Nations. 

“Iraq is being allowed to re- 
define fee terms of fee UN 


By Jon Hoagland 


cease-fire resolution that 
stopped fee Gulf War,” Mr. 
Ritter, an ex-marine major and 
veteran of fee 1991 conflict, 
tells me. “It would mean that 
hundreds of Americans would 
have died in vain.” 

His resignation will resonate 
in Washington- Congressional 
committees will probe next 
month the administration's fail- 
ure since last winter’s war scare 
to provide effective diplomatic 
and military support for UN Spe- 
cial Commission inspectors. 

The story of this failure is one 
of conflicting priorities, inept 
tactics and periodic neglect of 
this crisis, not of evil conspir- 
acy. There is no desire in Bill 
Clinton's White House or at 
Madeleine Albright's State De- 
partment to make life easier for 
Saddam Hussein. The Clin Ion- 
ites would tike to oast Him. 


The administration has moun- 
ted three separate covert oper- 
ations, including a small, un- 
promising new effort that has 
been sketchily outlined to Con- 
gress. These efforts have under- 
mined fee anti-concealment 
team feat Mr. Ritter headed in 
the UN Special Coimnmission 
and hs broad campaign to disarm 
Iraq more than they have un- 
dermined Saddam. 

Mr. Ritter would not discuss 
fee commission’s use of intel- 
ligence reports wife me. But he 
■informally briefed Capitol Hill 
staffers wife security clearances 
two months ago on a growing 
fear feat has since become real- 
ity and public knowledge: The 
administration is so eager to 
avoid a confrontation wife Sad- 
dam that it has abandoned 
promises to use force to make 
fee Iraqis allow inspections. 


Spies in the Skies , Glut on Earth 


W ASHINGTON — U.S. 

intelligence satellites, 
wife their membrane-thin an- 
tennae as long as football 
fields, are quiedy replacing 
clandestine agents as fee prin- 
cipal tool for gathering infor- 
mation on terrorists. 

One of fee National Secu- 
rity Agency ’s likely targets is 
a satellite dish in Afghanistan 
used for worldwide commu- 
nications by Osama bin La- 
den, a suspect in this month's 
African bombings. 

But as fee NSA develops 
better bugs to listen in on ter- 
rorists and other adversaries, 
it is losing its ability to rapidly 
sort through the reams of in- 
formation to provide early 
warning of attacks. 

Ai fee same time, fee most 
violent terrorist organizations 
have become nearly im- 
possible for agents to penet- 
rate. Many are made up almost 
exclusively of members who 
have known one another for 
generations. For added secu- 
rity. some groups havedivided 
into semi-autonomous cells. 

One small group may not 
know fee plans or even of the 
existence of oibers in fee same 
organization. Planting an agent 
in, or recruiting a member 
from, fee right cell in the right 
country at the right time to foil 
an attack is nearly impossible. 

But even the most tightly 
knit terrorist group must oc- 
casionally communicate, es- 
pecially when planning an at- 
tack in more than one place at 
once, as in East Africa. Ex- 


By Janies Bamford 

plosives must be ordered, 
money must be transferred, 
instructions must be sent 

From their sentry posts in 
space, fee NSA’s small force 
of satellites can listen in on all 
types of communication. 

When a terrorist whispers 
into a telephone, his words get 
transmitted to a ground sta- 
tion, become amplified and 
disappear into space, where 
they are captured by the an- 
tennae on NSA satellites. 

In the last few years fee 
National Security Agency has 
played a major role in pre- 
venting several serious terror- 
ist incidents. Intelligence of- 
ficials will not give specifics. 

There have been near 
misses. In 1983 the agency 
intercepted Iranian communi- 
cations feat pointed to plans 
for a terrorist attack just be- 
fore the bombing of the U.S. 
Embassy in Beirut, but it did 
not discover any dates or lo- 
cations. Three years later the 
NSA came within minutes of 
providing warning of fee 
bombing of fee La Belle dis- 
cotheque' in West Berlin, 
which killed three people, in- 
cluding two American sol- 
diers, and injured hundreds. 

The agency’s big problem 
is not in collecting fee intel- 
ligence but in processing it — 
converting raw data, some of 
it encrypted, into understand- 
able information. So much in- 
tercepted data flows into fee 


agency that it must destroy 
more than 22 million pounds 
of paper a year. “Try to imag- 
ine,” an NSA employee said 
in an internal document, “a 

stack of paper 6 feet wide, 6 to 

8 feet tall and 20 yards long 
traveling along a conveyor- 
belt towards you every 10 
minutes all day long.” 

The agency uses supercom- 
puters to search through in- 
tercepted communications for 
specific names and wards, re- 
ducing much of fee work. 

But by fee end of fee Cold 
War the agency was re- 
portedly able to process only 
about 20 percent of all fee 
intelligence it pulled ul And 
by the mid-1990s that amount 
was estimated to have shrunk 
to a mere I percent. 

It has always been far easier 
for fee NSA to persuade Con- 
gress to provide more money 
for a sexy new piece of tech- 
nology, such as a satellite wife 
the ability to vacuum 50 per- 
cent more phone calls from 
fee ether, than for 200 more 
analysts to sift through fee 
mountains of information. 

But wife fee number of in- 
ternational terrorist attacks in- 
creasing and the NS A’s ability 
to analyze intercepted data de- 
creasing, it might be time to 
think more about humans than 
about hardware. 

The writer, author of ” The 
Puzzle Palace a book on the 
National Security Agency, 
contributed this comment to 
The New York Times. 


The U.S. intelligence com- 
munity was withholding logis- 
tical help and specific informa- 
tion from bis inspectors, Mr. 
'Ritter reportedly said. Worse, 
the administration was actively 
pressuring two foreign govern- 
ments to stop providing special 
intelligence that the commis- 
sion needed on fee Iraqi Special 
Security Organization and spe- 
cial Republican Guard units. 

There may be some method in 
this seeming madness. These 
iame elite units guard Sa ddam, 
and the CIA has repeatedly 
sought to penetrate and use them 
to stage, a coup. Intelligence 
from agents in Iraq might be 
compromised at the United Na- 
tions, or Mr. Ritter’s pursuit of 
Saddam’s trusted guards might 
interfere wife agency coup plot- 
ters, fee CIA worried. 

Bat fee agency’s coup efforts 
have been so woeful that with- 
holding information from the 
special commission was, at a 
minimum, an unwise trade-off. 

Impartial sources see a dis- 
turbing pattern of professional 
rivalry and shortsightedness in 
CIA decisions. 

In August 1995, for example, 
Mr. Ritter arranged to have 
more than 120 prohibited mis- 
sile guidance gyroscopes being 
smu gg led from Russia to Iraq 
intercepted in Jordan.' Hie en- 
trusted them to a senior Jor- 
danian official to ship to fee 
special commission for exam- 
ination and exposure by the Se- 
curity Council, according to 
two separate accounts. 

But officials of fee CIA’s 
Middle East division got the 
gyroscopes away from the Jord- 


anians through a ruse, refused 
Mr. Ritter’s requests for fee ma- 
terial he had discovered and 
told the Jordanians to cease 
dealing wife him. 

Last year fee CLA helped 
trigger a continuing FBI inves- 
tigation of Mr. Ritter for al- 
legedly leaking secret U.S. in- 
formation to other governments 
in his UN work, an accusation 
that he forcefully denies. 

This committed ex-marine 
has come to personify fee in- ^ 
teraational community’s once 
strong determination to deny 
Saddam the right to possess 
weapons of mass destruction. 

His resignation and the switch in 
' U.S. policy risk making the spe- 
cial commission a shell of the 
valuable organization it was. 

Mr. Clinton and Mrs. Al- 
bright need to re-examine the 
tactics they have chosen. The 
present approach ignores fee 
fundamental point that Mr. 
Ritter makes: Saddam was al- 
lowed to avoid complete de- 
struction in 1991 by promising 
fee world to give up all his 
prohibited weapons. 

Failure to enforce such a 
commitment on Saddam, fee 
world’s most flagrant user and 
hoarder of the new weapons of 
terror, will destroy any hope of 
effective international nonpro -gd 
liferation. And it will seriously^' 
undermine UN credibility with 
fee American public. 

Failure on Iraq will push the 
United States onto a solitary, 

S c table and expensive 
side fee United Nations 
to confront these dangers. No 
one should want that . 

The Washington Post. 
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1898: Soldiers Suffer 

•NEW YORK — The whole 
country rings wife fee suffer ings 
of fee battle-scarred soldiers 
now in c amp . Hie Government 
officials have received fee most 
severe arraignment in our his- 
tory. Under such a severe lash of 
criticism fee officials are pour- 
ing all sorts of relief into the 
fever camps, where the most 
horrible conditions prevailed. 
What has hitherto been done for 
fee sick and wounded by private 
charily, is now undertaken by fee 
Government. President McKin- 
ley issued an order allowing an 
expenditure of sixty cents a day 
for every invalid in hospital 

1923: ‘Beer Famine’ 

LONDON — An unusual .type 
of American tourist has hit Lon- 
don; rt is the type wife a thirst for 
beer. Some say that it is on med- 
jcal advice feat they are imbibing 
English beer, while others say 


they are tired of fee spirituous , 
hootch at home. It has puzzled 
some hotel of — . 

fee number of women who have M 
had beer sent to their rooms. A: 
considerable number of beer, 
consumers hail from fee Middle 
West, and their penchant for it is 
declared by them to be prompted - 
by a real bear famine in feeir 
home sections. 

1948: Usfachx Trial 

BELGRADE. — Yugoslavia's - 
biggest trial ended when forty- 
three accused Ustachi war aim- . 
inals and spies were condemned : 
to death. Of these, eighteen will 

Ka ■ , , r 



V, 


— iiy. Germany and nusuu < 

the purpose of canying out “esjjC 
plottage, terrorism and prepa ff* 
cations for new imperialistic ag- 1 
gresrio n.” The prosecutor 
attempted to prove that fee ac- 
cused were agents of the Vatican 
and “Western imperialists.” j 
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OPINION/LETTERS 


‘War on Terroris 


M iami — In what has become 
the manner of the times, the newly 
proclaimed “war on terrorism” is 
taking on a shrill, hyper-menacin g tone- 
that cannot help, the United States ^ 1 
with the problem. Some commentators 
seem almost gleeful at finding a dan- 
gerous new enemy to take the place of 
the Cold War threat 
To a visiting American, there is an 
astonishing intensity in the way news 
. is presented to maximize the drama. 

- The television reports, md most people 
get their news from television now, go 
- j on boar after hour, with interruptions 
only for co mm erc i als, the weather and 
sports, whether or not they have any 
information to offer. 

It isas though nothing else is going on 
in the world except Monica Lewinsky 
and terrorism. Journalists and “con- 
sultants” interne w.eacb other endlessly 
on what they think about the faffs they 
admittedly don’t know. They spend so 
much time on camera that they cannot 
do much reporting beyond offering 
themselves as the audience for “spin 
control" briefings, so they are not pre- 
pared to ask probing questions. . 

Even the sober, serious ones, snch as 
Ted Koppel, discuss at length, the 
Armageddon that the terrorists may be 
preparing for the United States. There is 
some official deliberation behind this. . 


i’ Can Become a War on Sanity 

By Flora Lewis 


The government feels a need to arouse 
people so as to have full support for 
future action not yet thought throu gh. 

Gone is the moderating, skeptical 
time of a Walter Cronkite searching 
for some perspective and a basis for 
independent judgment The more they 
talk, the less they say. 

It reminded me of the time 
when President John Kennedy, seeking 
to mobilize people for die nuclear arms 
race, announced a program to have 
everybody build a family atomic bomb 
shelter in the backyard. 

Fortunately, die idea was soon 
abandoned- A combination of dismay 
and ridicule, and a gradual understand- 
ing that terrorizing the country was not 
a good way to strengthen it, shot the 
program down. 

The Saudi dissident Osama bin 
Laden, who has bam around promoting 
his nefarious plots for a Jong time 
but was unknown except to Middle 
East experts, has suddenly provided 
a face to pin on the murky image of 
terrorism. It is as though he couM be 
held to account for all of it. 

Nobody asks for some clarification of 
just whom the new war is to be fought 
against Only Arabs, or are the Irish, the 


militant Israelis, the Japanese cultists, 
the Colombian and Peruvian and 
Algerian guerillas to be included? 

Is die terrorist some kind of special 
breed to be identified by the color 
of skin, the length of nose, facial hair, 
a headdress? Or is it only somebody 
who hales Americans? 

There, is little explanation of the 
background of Mr. bin Laden and the 
“Afghanis,” the people from many 
countries recruited to right the Soviet 
invasion in Afghanistan with Pakistani 
sponsorship and American supplies and 
finance. The European press has made 
the point Hie Financial Times called 
Mr. bin Laden “America’s Franken- 
stein.” a reminder that dirty tricks and 
covert action spawn more duty tricks. 

Even the dangerous implications of 
the missile attacks on Afghanistan and 
Sudan are brushed aside in the effort to 
appear faultlessly resolute. It has only 
just come out that the deputy chairman 
of the Joint Chiefs of Stan 1 , General 
Joseph Ralston, was sent to be in 
Pakistan when the missiles hit the 
neighborhood, so he could convince the 
Pakistani military that the sudden strike 
was not an attack from India. 

A misinterpretation of who was 
targeting whom could have led to a 
nuclear exchange between the two sub- 
continental enemies. Thar is an extreme 


but factual example of why it is bad to 
stir up exaggerated fears with worn case 
terrorist scenarios. 

For myself. I feel obliged to reserve 
judgment on the missile strikes. I favor 
doing whatever is possible to deter 
terrorism and punish its practitioners, 
but we don't know enough yet to tell 
if this was a good way and what chances 
it bad of being effective. A sheer display 
of destructive power can serve the 
terrorists’ purposes by heightening 
tension and hostility. 

It was shocking to hear some 
congressmen and commentators jump 
to the assumption that Mr. Clinton 
decided on the spectacular retaliation 
for the bombings in Kenya and Tan- 
zania to change the subject from die' 
round-the-clock Monica Lewinsky cov- 
erage. In itself, that showed how much 
the scandal has damaged America. 

There is a problem of credibility, 
having nothing to do with the pres- 
ident's sex life but much to do with the 
way important news is handled and 
opinion manipulated. 

Maybe the American public, having 
been exposed to this kind of infodrama 
since the 0. J. Simpson show bolstered 
ratings, is inured to its insidious effect. 
But that isn’t reassuring. “War on ter- 
rorism” can become a war on sanity. 

Flora Lewis. 


Democrats 9 Mixed Feelings 


By E.J. Dionne Jr. 


W ASHINGTON — As President 
Bill Clinton desperately seeks es- 
cape from the Monica Lewinsky scan- 
dal, one group matters to him above all: 
Democrats in Congress, especially 
Democrats in the House, where an im- 
peachment move would originate. 

Mr. Clinton needs their firm su p por t . 
What he’s getting ismuch less: diwsion, 
worry, anger and, in some cases, 
pure agony. 

Take one Southern Democrat gen- 
erally sympathetic to Mr. Clinton’s 
policies, a steady politician who raizes 
rationality over passion. This House 
Democrat, one of a half dozen inter- 
viewed, was surprised that Mr. Clin- 
ton’s admission affected him so much, 
even though he did not believe the pres- 
ident’s denials in the first place. 

“The impact of the half apology 
and how much deception had gone 
on and how many people had been 
used hit pretty hard,” this House vet- 
eran said. “Some loyal Democrats are 
hurting about this.” 

Representative Louise Slaughter, 
Democrat of New York, was unabashed 
about putting her rage on the record. “I 
am very angry with him,” $he said, “and 
I do not understand how a man who is as 
smart as he is. and had that lawsuit 
hanging over his head and was under 
investigation, could have done this.” 

But to get a fix on the mood of House 
Democrats, understand that their anger 
at Mr. Clinton is accompanied by fury 
at die independent counsel, Kenneth 
Starr, and the process that brought the 
country to this point. Ms. Slaughter 
condemned a “dSsgracefid performance 
on everybody’s account. ’ * 
Representative Tom Allen, Democrat 
of Maine, said “the president behaved 
very badly.” but added. “You have to 
look back and ask why he has been 


' asked these questions in die first place.” 

‘*1 don't think this democracy 
can survive this level of investigation, 
either in the presidency or m the 
Congress,” Mr. Allen insisted. “You 
take all die issues people care about 
off the front pages.” 

Besides anger at Mr. Clinton and 
Mr. Starr, there is an ineluctable third 
factor: public opinion. Many Democrats 
say they are r unnin g into the same 
sentiment in their districts that the 
polls are reflecting nationally: a desire 
to get over this quickly. 

Representative Jim McGovern, a 
first-term Democrat from Massachu- 
setts, told of an encounter with a group of 
senior citizens in the town of Swansea: 
“I got up and said I should probably say 
something about the president's speech. 
A lady- in die back got up and said: T 
don’t give a damn. Tell me what you're 
going to do to save my Medicare.’ And 
everybody erupted in applause. ’ ’ 

1 A Democrat from a Western state 
who asked not to be named said many 
voters “didn’t want to have confirmed 
what they already knew” and were 
angry at even having to think about Mr. 
Clinton personal behavior. 

“People are always saying that the 
president ‘ compartmentalizes, ’ ” this 
Democrat said. “But the voters com- 
partmentalize, too.” They do not think 
of Mr. Clinton as a “friend” whom 
they judge in personal terms, but 
“as someone who is doing an im- 
possible job rather well.” 

This may explain, as the Democratic 
pollster Mark Melhnan said, why 
“after, eight months of relentless dis- 
cussion, debate and revelation, the 
needle of public opinion hasn’t moved” 
in its judgment of Mr; Clinton’s 
performance in office. 

Still, House Democrats are not con- 



vinced Mr. Clinton’s numbers will hold. 
They do not know what will be in Mr. 
Stair’s report They have no idea how 


this matter will be playing when voters 
s polls in November. 

House Democratic leader. 


go to the polls 

The • House 
Richard Gephardt has been careful to 
reflect this complex of anger, worry and 
calculation. He is trying to protect his 
legions from the president's troubles 
and has condemned Mr. Clinton’s 
actions as “reprehensible.” 

At the same time, he has warned 
Republicans not to turn the case into 
“a politicized, partisan street fight.” 
The message: if Republicans pick 
such a fight they might do the one 
thing that could unite Democrats. 
That is why the House 'speaker. Newt 
Gingrich, has been shrewd in being 
uncharacteristically nonpartisan since 
the Clinton speech. 

But underneath the politics are the 
personal feelings. 

Politicians have them, too. Here is 
one House Democrat from the North- 
east “As someone who’s been a big 
supporter of the president. I'd like to say 
let’s get this behind us and move on to 


the issues we care about. But the mood 
seems to have changed, even though the 
polls haven’t I begin to worry that we 
really can't put this behind us. It’s ex- 
tremely disappointing, it's reckless.” 

“It’s such a tragedy,” this Democrat 
mourned. “He’s one of the brightest 
most focused people in public life. He 
really could have been a great pres- 
ident” All the spinning in the world 
won’t assuage the disappointment at the 
heart of the president's own camp. 

The Washington Poa. 


Baseball Isn H Just About 
Playing by the Rules 


Bv Bob Herbert 


N EW YORK — Andnostenediooe 
is legal in the United States, and 
Mark McGwire, a remarkably mus- 
cular man who bits home nms for a 
living, has a right to use it. Whether it is 
a good idea to use it is another matter. 

Mr. McGwire, a first baseman for 
the St Louis Cardinals, has had a 
glorious summer and is now closing 
in • on the single-season home 
run marks of Babe Ruth and Roger 
Maris. Kids idolize him. Fans have 
been filling ballparks from coast 
to coast to watch him swing his 
mighry bar. When he comes to town. 

MEANWHILE 

it is not enough to see the ball game. 
You have to show up early enough 
to catch batting practice, to watch 
his screaming line drives and long, 
towering flies. 

Even when Mr. McGwire is on the 
road he gets standing ovations. After a 
McGwire home run on Sunday at 
Pittsburgh’s Three Rivers Stadium, 
the delirious Pittsburgh fans deman- 
ded a curtain call, an extremely rare 
honor for a visiting player. 

Mr. McGwire, somewhat embar- 
rassed, obliged He stepped from the 
dugout and tipped his cap. The fans 
went wild Later Mr. McGwire would 
say, “I wish every baseball player 
could feel what I’m feeling now.” 

Androstenedione is a controversial 
substance, currently classified as a 
dietary supplement, that is taken in 
pill or capsule form. It is converted by 
the body into testosterone. Athletes 
take it because they believe that this 
temporary testosterone boost can help 
build muscle and increase strength 
and endurance. 

Mr. McGwire, who in past years 
has lost substantial playing time to 
injuries, recently acknowledged that 
he uses androstenedione. He said it 
increased the efficiency of his weight- 
room workouts. 

This acknowledgment has cast a 
shadow over his dream season. 

While it can be purchased over the 
counter and its use has not been pro- 
hibited by Major League Baseball 
(although the National League is 
now, belatedly, taking another look), 
androstenedione has been banned by 
the National Football League, the 
National Collegiate Athletic Associ- 
ation and the International Olympic 
Committee. Randy Barnes, the 
Olympic shot put champion, is facing 


a lifetime ban because he tested pos- _ 
itive for androstenedione in April. 

So what gives? Is Mark McGwire j 
in better shape to hit home nms be- , 
cause he is taking a pill that promotes 7 . 
the development of lean muscle^ 
mass? A pill that can make a strong >! 
man even stronger? 

Nobody knows. The Cardinals and 
Mr. McGwire issued a joint statement L 
this week that said androstenedione . 
“has 00 proven anabolic steroid ef- 
feet nor significant side effects." 

Charles Yesalis. professor at Penn _• 
State University and author of the book , 
“The Steroids Game.” said: “The 
whole idea is to convince people that , 
you 're not really taking a drag, that this ■ 
is not cheating, and most certainly that t 
you are not taking steroids. 

“Well, of course, this is a steroid. 
What is debatable is whether this is an , 
anabolic steroid- Does it have ana- 
bolic qualities — tissue-building , 
qualities?” 

Gary Wadler. professor of clinical ( 
medicine at the New York University 
School of Medicine and the lead au- 
thor of the influential textbook ! 
“Drags and the Athlete.” said: 

“I don’t think anybody particu- 
larly knows whether androstenedione • 
itself has anabolic qualities. But the , 
substance that androstenedione is 
converted into unequivocally has 
anabolic properties. It’s the father of 
all anabolic steroids: testosterone. So 
if. in fact, depending on the dose — a 
critical issue — if you can raise the 
amount of testosterone in your blood 
by taking enough of this stuff, then 
it’s anabolic, provided you lift the 
weights and do all the other stuff.” 

The U.S. Drug Enforcement 
Ad minis tration is looking at andro- . 
stenedioue, but federal officials have 
not determined whether it should 
be regulated and controlled as 
anabolic steroids are. Too little is , 
known about it. officials said, includ- - 
ing its long-term effects. 

So Mark McGwire is operating . 
safely within the boundaries of the 
law and the rales of his sport. But . 
there are other considerations. 

Each new home run gives the nation 
a thrilL As Mr. McGwire draws closer 
to Babe Ruth's 60 and Roger Maris's 
61, each at-hat will likely be televised 
live to the nation. A lot of young people 
will be looking on. admiring their hero, 
trying to follow his example, trying 
their best to be like him. 

The Kew York Times 


LETTERS TO THE EDITOR 


A Plea for Kosovo 

We are writing as a group 
of concerned United Nations 
Associations to call for a more 
comprehensive approach to 
the tragic crisis in Kosovo. 

We call for the UN Se- 
curity Council to: 

• Continue to strive for a 
cease-fire and for die Koso- 
vars to adopt' a united ne- 
gotiating position. ' 

• Enhance considerably 
its capacity to monitor its ex- 

, v isting arms embargo and ban 
■i?ion potentially repressive 
equipment. 

• Put President Slobodan 
Milosevic under greater 
pressure to comply with the 
Council's demands, given 


that he is more to blame than 
anyone else for the destruc- 
tion of fanner Yugoslavia; 
and start to work on a pack- 
age of further sanctions if 
he foils to do’so. 

• Develop urgently a re- 
sourceful humanitarian and 
repatriation prograra. 

• Secure an early agree- 
ment for a major increase in 
the. number of international 
human rights monitors. 

• Seek to ensure that lin- 
guistic and other cultural 
rights of the Kosovars are 
built into a newly decentral- 
ized autonomy for Kosovo. 

• Plan, as a very last resort, 

some form of UN-authorized 
and UN-controlled peace en- 
forcement force to avoid ma- 


jor bloodshed and maintain it 
on standby as support for a 
diplomatic drive; and, as a 
happier alternative, a peace- 
keeping force to help oversee 
an agreed cease-fire. 

While we certainly do 
not underestimate the 
colossal task facing tbe 
international community 
in this tragedy, we are 
convinced that strengthened 
efforts to move forward are 
urgent and essential. 

MALCOLM HARPER. 

London. 

The writer, director of 
UNA-UK, signed this letter 
along with the heads of 
United Nations Associations 
in Canada, Luxembourg, the 


United States, the Nether- 
lands, Denmark, Germany 
and Iceland. 

Sure, Only Drunks 

I agree with Jeff Jacoby 
("Their Real Aim Is to Annoy 
as Many People as Possible, 
Meanwhile, Aug. 26). Only 
drunk drivers should be re- 
quired to undergo road- 
blocks. saving sober drivers 
untold aggravation. Also, the 
police should only arrest 
people who will be_ found 
guilty and only dishonest 
businesses should be audited. 
• Fmally, only aircraft that are 
unsafe should be inspected. 

LAURETTE TUCKERMAN. 

Paris. 



DO YOU LIVE IN 


r FRANCE? 


CROSSWORD 


ACROSS 

1 Medea! soap 

»aThere;sno 
disputing rt 

17 Drys 

18 Ante matter 
.^19 Upset with "up" 
, 54 m March tune 

r *lCow 

94 Encyclopedic 

26 They're crossed 
m competition 

27 Where 
Alexandria is 

22 Pendulum paths 

33 Outer limit 

34 People m these 
know the ropes 


36 


xsTwaddte 
26 One showing 
empathy 

* Titanc" 

(1979 movie) 

29 Destine for. as 
oblivion 

41 Vulcan, for one 

42 Portcullis 

43 Rock locale 

45 Mora wise * 

4 * "Your Erroneous 
Zones" author 
<7 Parry 

46 Bouquet source 
91 Access, with 

"rto" 

S3 Musder Prefix 


5 * Safe from 8 
. storm, as a 
plane 

•0 Fait feverish 
si Metl material 

DOWN 

1 Wndrt feeling 
2 -Another Green 
World" 

composer, 1975 
3 Pendleton of 
‘Northwest 


Solution to Puzzle of Aug. 27 


□ 

n 

0 


\m 

□ 

□ 

□ 

□ 

B 

a 

B 


□ 

m 

□ 

□ 



□ 

B 

a 

□ 

□ 

n 

3 

E3 

□ 


a 

□ 

a 

B 

□ 

H 

a 

a 

□ 


□ 

S 

a 

a 

a 

a 

B 

□ 

B 

3 

a 

a 

0 




4 Ouafifies 

. 5 Classic British 
cars 

s Latin lover’s 
word 7 
7 High pitch 
e The sound of 
sflence 
9 Bony 

10 Here and there 

11 Fraternity letter 

12 Charged, m a 
way 

12 In a txnd 

14 Development 
unit 

15 Amount to make 
do with 

21 Opposes boldly 

22 Displace 

23 Ffgured 
Sp ee c h? 

23 Carbon 

monoxide's lack 


27 Goose egg 
2 S Politico's 
concern 

29 "Gil Bias* author 
20 Whistle blower ' 
31 Put forward 

33Amtrak 

offerings 

ss Supporting 
member 

3? Soft-rayed food 
fish 

40 High-tech form 
' of rescue 
42 Dance in 
quadruple 
meter 

. 44 ‘A German 
Requiem' 
c om p os er 
45 Doctor's order 
48 Buckle- 
46 Supporting 
member 

so Double negative? 

52 Spanish Philip. 
Informally 

53 Ford make, lor 
short 

53 Hainan season 

56 Have an 
"altar-cation" 7 

57 Cast 

5» Stumbling 
points 

59 Ricftfle-me- 
-(-Guess'" 


i 



4 

r 

5“ 

r 

I- 


w 

11 

W 

R T' 


15 

* 















rr 







H 



L 





BBS 

r" 



l 

w 



R 

20 




21 

22 

23 








V • B 

2 £ 





■ 

V 

28 





29 

30 

31 

H" 




■ 

33 



■ 







si 



i 





17 


L 

1 

*aH 



39 



40 



■ 

41 



1 

42 




5 






44 



1 

“ 










47 





a 

a 

SO 


■ 

SI 


9 

■ 

53 



HHfll 

54 




96 . 




58 




57 

51 

59 

B 















Si - 
















ONew York Tunes/Edited hr Will Shortz. 



International Funds Listing 

Truck the performance of over 2.400 
iniemutionai fitnds, every dux, im the IHT 
site on the World Wide Web. 

http://www-iht.com 


WmSmmm 




Subscribe and SAVE up to 60% 
off the cover price. 

Also available: PAY MONTHLY 
by easy, low cost, 
direct debit. 

EARLY MORNING DELIVERY TO YOUR HOME OR OFFICE. 

A cosmopolitan, comprehensive and concise newspaper delivered, every day to your home or office. 

In and around most of Paris and Lyon the International Herald Tribune offers early morning hand delivery 
on the day of publication, Monday through Saturday. And, because it is printed in Paris, Toulouse and Marseille, 
it con be sent by post to arrive on the some day in most of France at no extra cost 
The result ? 

Unique coverage of the world you live in, brought to you as it changes — daily. 

For more information about easy ordering and availability of hand delivery 
CALL our Subscriber Customer Service Department: 

TOLL FREE: 00800 4 448 7827 (00800 4 IHT SUBS) 
orFaxOI 41 43 92 10 

E-mail: sdbs@ht.com - Internet: httpd/www.iht.com 




□ YES, I'd like to subscribe and have my bank account 
debited monthly by FF 1 62. 

Please stare my subscription and send me a bank 
form to arrange my payment 


□ YES, I’d like to subscribe and pay for the following 
term: 

□ 12 months (+ 2 months free): FF 1 ,950 
(Saving off cover price: 46%) 

□ Special, 2-month trial subscription: FF2 10 
(Soring off cover price: 60%) 

□ My check is enclosed (payable to the IHT) 

□ Please charge my: 

□ Access □ Am ex Q Diners 

Q Eurocard □ MasterCard Q Visa 

Credit card charges will be made in French Francs at 
current exchange rates. 


Family N airier 
First Name: — 
Job Tide:. 


Mailing Address: Q Home O Business 


Chy: 

Postal Code: 

Telephone: 

E-Mail Address:. 


YourVAT N° (Business orders only) 


Card N° 


.Exp.:. 


Signature:. 


Q Please start delivery and send invoice. 


(IHT VAT N- 747 320 2 1 1 26) 

I got this copy of the IHT acD kiosk □ hotel □ airline □ other 
D I do not wish to receive information from other carefully 
screened companies. 28-08-98 

This offer expires on December 3 /, / 998 
and is AVAILABLE FOR NEW SUBSCRIBERS ONLY. 

Return your completed coupon to: 
Subscriptions Director. International Herald Tribune. 
181, Avenue Chartes-de-Gaulle. 9252 1 Neuilly Cedex. 
Fax: 01 41 43 92 10 E-Mail: subs@iht.com frm 


READERS IN OTHER COUNTRIES CAN SUBSCRIBE BY CALLING: 

EUROPE, MIDDLE EAST & AFRICA THE AMERICAS ASIA 

Tel: +33 I 41 -43 93 61 Tel: (USA toll free) 1-800-882-2384 Tel: +852 29 22 II 71 

Fax: +33 I 41 43 92 10 Fax: + 1212 755 8785 Fax: +852 29 22 I I 99 








INTERNATIONAL herald tribune 
FRIDAY, AUGUST 28. 1998 
PAGE 10 




3 


.1 

.V: 


tMI 


, ! \ i 



Georgia’s Rich Spiritual Heritage 



Map designed for the 1951 Festival of Britain by Leslie S. Haywood. 

Restoring Past Glory 
To a Park on Thames 


Bv Barbara Rosen 


L ondon — voter, floods of 
tourists descend on Chelsea for 
the annual Flower Show, their 
cars and buses cross the Thames 
River to park, empty-, in Battersea Park. 

But in the 19th century , before the 
Chelsea Flower Show existed. Battersea 
Park was known far and wide as a capital 
of horticultural excellence. And now the 
park's managers plan to ring in the mil- 
lennium with a major restoration aimed 
at returning these 200 acres (§0 hec- 
tares) on the Thames's south bank to its 
rightful preeminence and popularity. 

^Battersea Park has emerged from rel- 
ative obscurity before. A slide that fol- 
lowed World War 1 was splendidly — 
and very determinedly — halted with the 
1951 Festival of Britain, which put it 
back on the global map. "Welcome the 
World!" read the festival guide. * 'Come, 
set sail for Battersea and run: Before the 
fair soft wind of ‘ 5 1 — Nor. pray, forget 
the ’sea’ in Battersea: Old Father 
Thames is just behind that tree." 

Jennifer U liman, the park's manager, 
said, “It was the way that we're all 
being hyped to go to the Millennium 
Dome now." 

But these days, while the park remains 
a lovely green oasis that offers something 
for most age groups (it attracted an es- 
timated 3 million visitors last yearl, it’s 
largely the locals who enjoy the chil- 
dren’s zoo and tennis courts, the boating 
lake and bowling green, aside from the 
occasional big event like an ATP tennis 
tournament in February. 

“It’s not as yet on the tourist trail." 
concedes Mike Wilkinson, chief parks 
officer for the governing Wandsworth 
Borough Council. 

Horiicu! rurally speaking, Battersea 
Park is far from what it used to be. And 
leftovers from the 1951 festival stick out 
like sore thumbs and can literally be 
tripped over. “Things have been dete- 
riorating for a long time.' 1 Ullman said. 

That’s due to change once more, with 
what is being billed as the largest single 
park restoration scheme in Europe — a 
£ 1 0.4 million i S 16.6 million) , four-year 
plan financed by the Heritage Lottery 
Fund and Wandsworth Council. 

Wandsworth originally bid. unsuc- 
cessfully, for money from the National 
Lottery’s Millennium Fund, proposing 
such innovations as artist-designed 
flower displays and steel-and-giass 
riverside shelters. A subsequent, suc- 
cessful appeal, to the Heritage Loneiy 
Fund, played strongly on the park's 
historical background. 

Park lovers are delighted that inno- 
vation lost OUL 

The Years of Neglect 

“It is basically a Victorian park, and 
it’s had years of neglect and change — 
not all of it for the better,” said Elaine 
Hodges, secretary of The Friends of 
Battersea Park, a 750-member support 
and lobbying group. ’’Most of our mem- 
bers are keen to have the park as a green, 
tranquil place," she said. Sports facil- 
ities and parking lots, will be upgraded, 
but they will also be concentrated geo- 
graphically and hidden behind hedges, 
with prominence given to the Victorian 
bridges and benches that characterized 
the strolling and sluing parks of yore. 

Festival leftovers, such as the foun- 
dations of dance pavilions and teahouses 
long gone, will be razed. But other fes- 
tival features — though at odds with the 
original Victorian layout — - have be- 
come worth restoring in their own right. 

For example, Ullman, an American 
an historian turned garden restorer and 
historic administrator, was astonished 
to discover that the Festival Gardens 


included one by Russell Page, whom 
she puts in the top five of this century’s 
landscape designers. Renowned for 
geometric and highly colorful designs. 
Paae mostlv did private homes rather 


'age mostly did pm 
than public spaces. 

"I couldn't believe my luck, she 
said, adding that the park's supporters 
knew the sarden was "important.' ’ but 
"thev reaTlv didn't know what it was." 
Half a century ago. the festival planners 
paid homage’ to Page's prominence but 
scant attention to how that would work 
in the park’s Victorian setting: The 
5 .000-square-meter (,53.S8S-square- 
foot) area he designed flatly contradicts 
the park's north-south axis. 

"The Festival Gardens had been son 
of dropped into the design without any 
thought to the effect." Wilkinson said. 

Today, though the general shape of 
Page's garden remains, little else does. 
The garden will not be reoriented, but it 
will be overhauled from seeds to seats, 
and the transition from sedate Victorian 
style to the ornate, more colorful Festival 
Gardens will be smoothed over visually. 

Yet with all this looking back, the 
park planners have one eye focused 
firmly forward. Returning Battersea to 
the height of horticultural excellence 
means making use of the best that con- 
temporary science has to offer. 

Ullman said that John Gibson, the 
park's fu-st superintendent, was a pi- 
oneer in the use of bedding plants — 
brightly flowered carpets that are ro- 
tated with the plants’ high seasons. But 
Gibson’s greatest legacy lies in the 
25 ,000- square- me ter Subtropical 

Garden, where he built raised earth- 
works and warming beds to create an 
enclosed, yet outdoor, microclimate. 
There he displayed precious species 
brought home by globe-trotting Vic- 
torians, and dug them up when the 
weather turned cold. 


By Stephen Kinzer 

New York Times Service 

T BILISI Georgia — Cool mist 
from the nearby Caucasus 
Mountains enveloped fee stately 
Sveti-tskhoveli Cathedral as a 
bus full of Orthodox monks pulled up 
one afternoon last spring. After stepping 
off fee bus, they walked slowly around 
the cathedral, their chants adding to the 
evocative spirituality that surrounds this 
place. 

Then the monks entered fee cathedral 
and greeted priests inside. As they 
offered a benediction beneath the fres- 
coes and towering dome, three young 
nuns beside fee altar sang in lilting har- 
mony. A while later the monks filed out, 
stopping to kiss gold -framed icons. 

A ravsric aura hangs over Sveti-tsk- 
hoveli. ’about 25 kilometers (15 miles) 
north of Tbilisi, fee capital of Georgia, 
and over fee many other churches and 
monasteries that dot Georgia's verdant 
countryside. 

Taken together, Georgia's famous re- 
ligious buildings constitute a magnif- 
icent architectural and ecclesiastical her- 
itage. Their ascetic facades and majestic 
interiors have made them a central part 
of the Georgian consciousness, contrib- 
uting to a sense of nationhood through 
successive invasions and conquests. 

Georgia has not had an easy time of 
independence, which it declared in 1991 
after fee breakup of fee Soviet Union. A 
nation of 4.5 million, it has been shaken 
by civil conflict. Today nearly one- 
fourth of its territory, including some 
famous Black Sea resorts, is controlled 
by separatist groups. These regions are 
out-of-bounds for most visitors, but 
much of fee country is peaceful. 

The tourists who are beginning to ar- 
rive in small numbers are rediscovering 
Georgia's wonders: high mountains and 
vast meadows, unspoiled villages and a 
remarkable architectural tradition that 
reached its peak in dozens of churches, 
cathedrals and monasteries. 

The history of fee Georgian Orthodox 
Church is full of legends as rich and 
amazing as its edifices. Touches of fee 
secular are often close to the surface. 
One of fee grand columns supporting 
Sveti-tskhoveli. for example, is ringed 
with carved grapevines, a vivid tribute 
to Georgia’s age-old love of wine. 

On the northern facade is a carving of 
an arm and hand, with fee fingers 

free- 


clutching a bevel. This is not a 
mason 's symbol, as it first appears, but a 
reference to an eerie tale from the 1 1th 
century, when much of the present ca- 
thedral was built. According to the sto- 


ry, a renowned architect named Ar- 
sukidze was commissioned to rebuild 
fee original fiffe-century basilica. He 
succeeded, creating what one historian 
has called a "masterpiece of fee early 
Georgian Renaissance." 

But a royal minister who bad been 

Arsukidze’s mentor was outraged that 

his pupil had so brilliantly surpassed 
him, and ordered his right hand severed 
as punishment An inscription above the 
carv ing reads: "This is fee hand of Ar- 
sukidze. servant of God. Pray for him.” 

That story is only one of many con- 
nected wife this cathedral. Another is 
about Sidonia, a first-century convert to 
Christianity who is said to have died 
from fee emotion that surged through 
her as she clutched Christ’s robe. Sido- 
nia 's brother was said to have bought 
the robe from a Roman soldier, and in 
death she held it so tightly that it could 
not be pried from her grasp. She was 
buried with it beneath what is now fee 
floor of Sveti-tskhoveli. 

This story, according to Georgian 
theology, makes Sveti-tskhoveli the 
second most sacred place in the Christian 
world, following only fee Church of the 
Holv Sepulcher in Jerusalem. A scale 
model of the Holy Sepulcher was built 
inside Sveti-tskhoveli 700 years ago. 

City of Contrasts 

Like most foreigners who come to 
Georgia. I began my trip in Tbilisi, the 
capital. The main avenue, Rustaveli 
Prospekt, reflects fee city’s contrasts, 
with chic boutiques facing a hotel over- 
flowing wife refugees from civil con- 
flicts. The Sioni Cathedral, the seat of 
Georgian Orthodoxy, is in the old town. 
There has been a church on this site 
since about A.D. 600. and most of the 
existing edifice dates to fee 13th cen- 
tury. Its walls and ceilings are com- 
pletely covered with murals. 

A few miles from fee Sveti-tskhoveli 
Cathedral, Samtavro monastery is a tran- 
quil place, a complex of buildings set 
among grassy groves. 1 was greeted by a 
group of nuns sitting outside d rink ing 
wine in memory of one of their departed 
companions. They told me that Sl Nino 
herself had often prayed at this site. 

The existing Samtavro church dates 
from the earlv 1 1th century. Frescoes feat 
once covered fee walls, like many in 
Georgia, were whitewashed by 19th-cen- 
nirv czarists or 20th-cencury bolsheviks. 

From Samtavro I drove to fee top of a 
high cliff outside Mtskheta, which was 
Georgia's ancient capital, to visit one of 
the countrv’s oldest churches. The 
Dzhvari Church of the Holy Cross was 


The Metekhi Church of the Virgin, on a hill overlooking Tbilisi’s old town. 


built in the sixth century, supposedly on 
a spot where St. Nino had overseen the 
destruction of pagan idols and erection 
of a Christian cross 200 years earlier. A 
small gem of early Georgian architec- 
ture, not in perfect condition, it has 
mercifully been left alone by restorers. 

Even though Dzhvari is not an in- 
tricately ornamented church, its location 
and sweeping views over fee confluence 
of two rivers and its role as fee symbol of 
Christianity's triumph in Georgia — 
combine wife its austere architecture to 
make it a deeply memorable place. 

No trip to Georgia is complete without 



The capitals medieval old town contrasts strikingly with the modern city of Tbilisi. 




of Kakheti. where every village claims to 
produce fee world’s finest wine. Before 
sitting down to sample the local wine, I 
stopped at fee ruins of fee sixth-century 
fortress and cathedral complex at Ninots- jp 
minda. The walls, built to protect fee * 
complex from Persian invaders in fee 
16th century, are in fine condition, and 
what remains of fee cathedral is even 
older than fee one at Dzhvari. 

Back in Tbilisi, I realized that I had 
not visited fee city’s most visible 
church, the Metekhi Church of fee Vir- 
gin, which is perched on a rocky hill 
overlooking the old town. 

The life. 12th and early 13fe cen- 
turies were Georgia's golden age. The 
age was launched by fee formidable 
king known as David the Builder, who 
de fea ted Muslim armies and captured 
Tbilisi but established a policy of re- 
ligious tolerance and encouraged art and 
culture thai reached a peak under Dav- 
id’s great-granddaughter Tamara. She 
ruled from 1184 to 1212 and presided 
over an epoch that produced the national 
epic poem, Shota Rustaveli’s "The 
Knight in the Tiger’s Skin. ” 

There has been a church at the Met- JR 
ekhi site since fee earliest days of Geor- 
gian Christianity. The present edifice, 
while certainly not fee most moving of 
Georgia’s churches, it is perhaps the 
most symbolic. 

Standing under an imposing eques- 
trian statue of King Vakhtang Gorgas- 
ali, wbo ruled in fee fifth century and 
played an important role in consoli- 
dating Georgian Christianity, you can 
see the old town and surrounding hills 
and gaze out at fee towering statue of 
Mother Georgia, fee all-inclusive na- 
tional symbol. She holds a sword in one 
hand to symbolize Georgia’s will to 
resist enemies, and a wine goblet in fee 
other to show the pleasures she offers to 
her friends. 
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THE cutting edge While raised 
mounds and signposts still designate the 
Subtropical Garden, fee intricate dis- 
plays are long gone. The restoration 
plans involve using "cutting edge" 
garden archaeology to identify fee orig- 
inal layout, features and actual plants, 
and to "re-create the garden with hardier 
species that can stay in the ground year- 
round. Ullman said. 

Battersea Park’s restoration is due to 
finish in 2002. but is being scheduled to 
take full advantage of the millennium 
hype. Events such as an international 
track meet and environmental weekend 
are planned here. Among the first tasks 
slated for completion is a new landing 
stage on the Thames for a projected 
river bus service that could take visitors 
all the way to the Millennium Dome in 
Greenwich. 

The one-kilometer Riverside Walk is 
also being rebuilt, and the embankment 
wall lowered to re-create at least the 
rough dimensions of the view Victori- 
ans found so pleasing. Still, reminders 
of modemiev will remain ail around. 

Within the park itself, where the 
north-south axis meets the river, the 
enormous, gold-leaf "Peace Pagoda 
was a 1985 gift from the Nipponzan 
Myohoji Order of Japanese Buddhist 
monks to the then-goveming. leftist 
Greater London Council, before it was 
abolished by Margaret Thatcher s Con- 
servative government and fee park 
passed under fee control of the 
Wandsworth Borough Council. 

Though it interrupts the Victorian 
vista, fee pagoda, too, will remain, (wife 
its caretaker monk), a shining example 
of the inexorable march of time and. 
Wilkinson notes with a wry smile, "fee 
GLC’s parting shot to Wandsworth." 

Barbara Rosen is a free-lance jour- 
nalist based in London. 


Lucerne Festival's New 'Star': A Striking Concert Hall 
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By Alan Riding 

AV h Yerk Times Sen ia 

L UCERNE, Switzerland — It is 
perhaps a measure of the mys- 
terious power of opera that the 
summer music festival in Lu- 
cerne is far less well-known than those 
of, say, Salzburg, Bayreuth, Aix-en- 
Provence and even Glyndeboume. Of 
these five, Lucerne alone does not 
present opera, limiting itself to a busy- 
program of concerts and recitals. And 
that, it seems, suffices to give it a more 
modest place in Europe’s crowded cal- 
endar of festivals. 

Yet, if judged by quality rather than 
publicity. Lucerne’s International Mu- 
sic Festival is hard to match. The Berlin 
Philharmonic Orchestra, the Vienna 
Philharmonic and the Royal Concert- 
gebouw Orchestra of Amsterdam show 
up here every summer, while this year’s 
four-week festival, which runs through 
Sept. 16, is also presenting fee Los 
Angeles Philharmonic Orchestra, fee 
Chicago Symphony Orchestra and five 
other leading ensembles. 

Similarly, this year’s roster of big- 
name conductors includes Claudio Ab- 
bado, James Levine. Daniel Baren- 
boim. Kent Nagano. Esa-Pekka 
Salonen, Riccardo Chailly and Lorin 
Maazel. Further, there are piano recitals 
by Maurizio Pollini. Andras Schiff and 
Barenboim, as well as recitals by fee 
violinist Anne-Sophic Mutter and fee 
mezzo-soprano Cecilia Bartoli. 

Yet, for all that, fee real star of 
Lucerne’s 60fe music festival is ar- 
chitecture in fee shape of a striking new 
concert hall. Designed by the French 
architect Jean Nouvel, it forms part of a 


$ 1 34 million Lucerne Culture and Con- 
vention Center, which will include a 
multipurpose hall, a convention center 
and a Museum of Fine Arts when com- 
pleted next year. The concert hall was 
inaugurated by Abbado and the Berlin 
Philharmonic Orchestra on Aug. 19. 

For this centuries-old city, fee ul- 
tramodern center, wife its glass and 
multicolored steel facade and its dra- 
matic cantilever roof that projects 
more than 100 feet (30 meters) beyond 
fee main building, represents a dra- 
matic break wife tradition. Standing on 
the edge of Lake Lucerne, it looks out 
toward 17th-century houses, an an- 
cient wooden bridge and medieval 
stone watchtowers. 

Had Nouvel ’s original plan been ac- 
cepted. the center would have been 
even more revolutionary. In 1990, he 
won a competition with a design feat 
would have had the center jutting out 
on the lake itself, but the city council 
then asked a Swiss architect, Rodolphe 
Luscher, who placed third in the com- 
petition, to bund fee complex. 

the water FACTOR Two years later, 
Luscher was dropped and Nouvel was 
recalled, but on condition feat the lake 
remain untouched. “If I cannot go to 
the- warer. fee water shall come to me," 
he decided. And. wife that, he designed 
two channels of shallow water feat run 
through fee complex and effectively 
separate it into three sections. 

The 1 ,840-seat concert hall, though, 
was to prove his greatest challenge. His 
brief was to design what is known as a 
"shoe box" hall — feat is. rectangular 
with a flat ceiling. "This is what con- 
ductors and music lovers prefer." he 


noted. He added four balconies, each 
with narrow “arms" that stretch along 
either side of the hall, while four rows 
of seats were included behind fee or- 
chestra below fee organ. 

But before construction began, Nou- 
vel was joined by the renowned Amer- 
ican acoustician Russell Johnson. The 
connection was fortuitous — while con- 
ducting at fee Symphony Hall in Birm- 
ingham, the festival's director, Mathias 
Bamert, was impressed by fee acoustics 
designed by Johnson — and would 
prove felicitous. "I am the guardian of 
the eye," Nouvel explained- "Russ 
Johnson is the guardian of the ear." 

Apart from including a traditional 
flexible canopy and identifying the 
natural reverbe ranee of the floor, stage 
and walls, Johnson and his Artec Con- 
sultants staff introduced heavy pivotal 
panels covered with hollow geometric 
motifs on either side of the halL De- 
pending on the needs of fee music, 
these panels remain closed or can open 
to any angle up to 90 degrees. 

“The audience must be able to hear 
in every seat,” explained Johnson, tap- 
ping decades of experience in concert 
halls around the world. “The conduct- 
or and musicians on stage must also 
hear each other and have a sense of 
what it sounds like in the hall. The aim 
is simultaneous clarity with some re- 
verbe ranee. You also have to work 
very carefully to get fee silence right. 
The acoustician builds his signature on 
feat silence." 

After fee inaugural concert, com- 
prising Wolfgang Rihm’s 1995 com- 
position, "Inschrift,” and Beetho- 
ven’s Ninth Symphony, Abbado gave 
an enthusiastic thumbs-up to fee 


acoustics. The Welsh bass-baritone 
Bryn Terfel, who performed in the 
Beethoven symphony, said the sound 
in the new hall was “wonderful/’ 
Johnson, though, expects to work here 
for another three years before he is 
satisfied with fee acoustics. 

Bamert, the festival's director, 
could not be happier wife the result. 
And, having run fee festival since 
1992, fee soft-spoken Swiss conduct- 
or, also the music director of the Lon- 
don Mozart Players, now feels ready to 
leave his post here at fee end of fee 
year. 

B EFORE then, though, to an ex- 

lsting annual Easter Festival, ^ 
Bamert is adding a new Lucerne 
Piano Festival from Nov. 19 to 22, all 
part of a strategy to make as much use 
as possible of fee new concert hall 


— — uc uas organized a 
symposium, “The Festival in fee 2ist 
Century,” from Aug. 30 to Sept. 2 this 
year, to stimulate debate among mu- 
sicians, cultural managers and poliii- 
™ over fee future of festivals; 

Wife the new facilities, might Lu- 

ofopefe? 1X1 lo temptation 

“Of course, wife a hall like this we 
camiow contemplate putting on semi- 
staged operas," Haefliger said- “Bui A 
my mam challenge will be to persuadeffc- 
great orchestras and conductors to 1 

B even to stay 

^tttetonger. I’d also like to influence 
meprograms a bit more. Next year’s 
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OOD TRAVEL DEALS 


swomen Want a Fair Deal 


Soft* Dhioue 


n 



By Roger Collis" 

tnurmriomt Herald Tribune 

W HEN I first wrote about 
tne problems facing 
wwnea traveling on 

business, it was a story erf 

S“™J» humiliation, loneliness, 

d S5 8er - Jt waa moreto 
do with attitudes: Women did not ask for 

sp«nal treatment, just the same service 
anarKMet as their male counterparts 
And Quae were signs that the travel 
trade was starting to shape up, abandon- - 
mg ds more egregious practices, such as 
bawhng out room numbers across the 
lobby^assmmng that a man and woman 
checking m together want a double 
room i or asking a woman to prove she is 

Sf^to^e* 1651 V * en Qrderin 8 adrink 

. Today, it seems. Hide has changed 

according to die results of a survey con- 
ducted recently by Total Research Car- 
yratfo nofF rinc<aQn,New Jersey. Even 
igfr wom en now acconnt for a grow- 


Nkafac AictadHT 


presence at taxi/shuttle pickups late at 
night and ensure well-lit, secure parking 
lots.” 

A majority of die women surveyed 
say they are short-changed on service 
and amenities, with 66 percent saying 


^£SS? i0 S. 0 ?S?f stravclcrs '~ thatmenare treated better— especially 
^pen^tm the United States and more by female sc “ ' 3 


Radisson (7S/6.59) most highly" for 
both image A performance. 

Car-rentafinns score thus: Hertz 
(6.89/5.5 l);7vis (6.61/5.39); National 
(632/5.13) p Europcar (6.14/5.27). 

David Dfer. marketing director of 
Total Resem in London, said: "I was 
worried thafe'd end up with a whole set 
of obvious lulls. I'm not surprised that 
security cop through as the big issue. 

“What inrprising is the strength of 
the messaj There’s a mind-set among 
traveler smiers that they're delivering 
what worn travelers want, but the 
reality is.py’re not” 

Victors Mather, travel editor of 
Tatter mhzwe, said: ”1 don’t par- 
ticularly pny about security. But I 
who is nervous about 
bably shouldn’t stay in one 
big midrange hotels — 
anonymous: nobody knows 
here small or expensive 
concierge and staff who can 
for you.” 

iprovements are in progress, 
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titan 20 percent in Britain. — they say 
they are still not getting a fair deal oxt4he 
road. The survey, to be published in 
September, reflects the views of 217 
women in the United States and 136 in 
Britain who travel frequently. 

• Personal safety is an overriding con- 
cem apKing 91 percent of respondents: 

■ Anxmes should make more secure 
arrangements for women travelers when 
planes are delayed dr arrive very late at 

night " . 

• '’Hotels pay scant attention to giv- 
ing women secure rooms away from 
stairwells and elevators.” 

•“Airports should provide a security 


Reoinv ration 

Directed by Gillies Mackuwon. UX., 
Canada 

After serving heroically during the first 
part ofWodd War I and winning a medal 
for bravery, the British poet Siegfried 
Sassoon famously experienced a change 
ofheart. In 1917, feehng that the war was 
no longer one hecould sanction, he wrote 
a declaration that cited his objections, a 
document that was read aloud in Par- 
liament Because of this, Sassoon faced a 
choice between bong court-martialed or 
being sent to a mental hospital. Urged to 
do the latter by his cnmnirif- Robert 
Graves, he entered Craiglockhaxt Hos- 
pital, a castle just outside of Edinburgh, 
with his defiance undimmed. Based on 
the novd by Pat Barter — the first in a 
Would War I trilogy that culminated in 
die Booker Prize- winning “The Ghost 
Road*' -r- and adapted thoughtfully by 
Allan Scott, Gillies Mackinnon's * ‘Re- 
generation” is about the experiences of . 
Sassoon and a number erf sSefi-shocked 
SOldierS in ting mgtitutinnal setting It’s 
also about the profound ways in which 
the doctor who treats them, William 
Rivers (Jonathan Pryce), is affected by 
what he secs and hears. Rivers is greatly 
changed by his debates with SassooQ and 
several other patients! One of them is ‘ 
Wilfred Owen (Stuart Bonce), encour- 
aged by Sassoon to write the stinging war 
poetry for which he became posthum- 
ously celebrated. Though “K^eneni- 
tion” has been ready fora while, it now 
arrives alongside “Saving Private Ry- 
an” to delve vividly into foe experience 
of the battlefield and the moral questions 
that combat engenders. And if this lit- 
erate, subtly acted film also pales some- 
what in comparison to its more spec- 
tacular Hollywood counterpart, it stands 
out as a stirring and articulate ejqdoration 
of warfare and its consequences. With 
battle remembered by tire, traumatized 


REC 


• MNKTVWT, “RockBottom,” 
‘'Ruth Is Stranger Than Richard,” 
“Old Rottenhat,” “Nothing Can Stop 
Us” (Rykodisc): Tire drummer with 
Soft Machine, the first and possibly tire 
best jazz -rock fusion band of them alL 
Robert Wyatt was the first to sing from 
behind a drum kit while playing in 11/4 
time. Respected historians claim that he 

was also the first drummer to perform 
topless. Wyatt is a cult figure nonpareil. 
Cult heros appeal outof ^proportion to 
a segment of the population that is too 
small , sm art or weard for mass mar- 
keting. But when childlike, minimal al- 
bums like this thrive year after year fca 
as long as 25 years, and when they 
include ocher cult heros like Brian Eno, 
Mike Oldfield and Fred Frith, welL 
then, all bets are off Or on. 
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by female staff. All airlines receive low 
image and performance screes, mainly 
because of “radeness and lack of help 
from staff and the perception that men 
get preferential treatment." On a scale 
of one to 10, foe top *rrtTTM»<; in terms of 
“perceived quality*' are Virgin Atlantic 
(7-29); Swissair (6.90); Lufthansa 
(6.82); British Airways (6.60). Butper- 
foimance screes were at least one point 
lower in each case. 

The hotels rated best ret perceived 
quality versus performance are: Four 
Seasons (8.46/7.20); Westrn (734/ 
6.27); Marriott (7.27/6.29); Hyatt (7.15/ 
62). British respondents rated Sheraton 
(737/6.85); Marriott (7.12/6.29) and 

MOVIE QUID 


think a 
traveHn 
of the 
they’re 
you. 
with a 
watch 
Som 
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S 
Hotel 
desk 
clerk 
and 


International’s Royal Park 
'okyo has opened a check-in 
men travelers with a female 
can advise on entertainment 
venues. 

is getting a new chain of “fe- 
maie^tdly ” bars called The Fine Line. 

S mith & Turner, independent 
farces who own many of foe capital's 
lieves that women want a par- 
kind of pub: .one that is light and 
' comfortable, offering both bar 
ile service and a varied menu. 

to Fine Lines opened in 
at33-37 Northcote Read, Battersea 
Fulham Road. Another four are 
to open by tire end of foe year. 






AIR NEW 
ZEALAND 

\ Singapore to New 

y^alanri 

Round-trip economy tickev between Singapore and New Zealand 
(Northbound or Southbound) costs 999 Singapore dollars (S563). Until 
Oct. 31. 

ALITALIA 

Britain 
to Seychelles 

i 

Round-trip fare from London Heathrow or Gatwick for £519 (5850). 
Minimum stay six days/max imnm stay four months. For departures 
between SepL 15 and Oct. 31. Trailfinders (44-17 1) 938-3939. 

BRITISH 

AIRWAYS/ 

MALAYSIAN 

AIRLINES 

Britain 

; to Malaysia 

- 

Seven-night package from London Heathrow to Penang (BA to Kuala 
Lumpur and domestic flights to Penang on Malaysian Airlines) for 
£389 (5636) per person based on twin-share includes accommodation 
on Ferringhi Beach. For departures until Nov. 30. Bookings must be 
made by Sept 30. Trailfinders (44-171) 930-3939. 

CATHAY 

PACIFIC 

Asia-Pacific 

Free stopovers in Hong Kong available. Until SepL 15. 

GULF AIR 

Middle East 
to Europe 

Falcon Chib FFP members can claim a Hertz car fa seven days with 
unlimited mileage when they buy a full-fare ticket from foe Gulf to 
London, Paris, Frankfurt, Amsterdam a Rome. 

LUFTHANSA/ 

SHANGRI-LA 

HOTELS 

Europe- Asia 

Mites and More members traveling first- or business-class to any of foe 
airline’s eight Asian destinations where Shangri-La has a hotel and 
qualify for ‘Top-up ’ Status Miles and fa a Lufthansa Frequent traveler 
Card. This provides priority wait-list status, access to airport lounges of 
Lufthansa and its five Star Alliance partners and priority check-in, even 
when you travel economy. Pay corporate or rack rate at Shangri-La for 
an upgrade to fire Horizon Club. Until Oct 15. 

UNITED 

AIRLINES 

London 
to New Yak 

Tokyo 

Save 33 percent on normal first- a business-class fare from London 
Heathrow to JFK a Newark by making a day trip. For example: The 
8.55 A.M. flight to JFK arrives 11.45 A^M. Depart JFK at either 9 P.M. 
a 10 P.M., arriving back in London the next morning. 

mmmmmmmmmmmwmm 

“City Spa Vacation" rates from 26,500 yen ($184) per night in a “deluxe" 
room, use of Club on the Park, and breakfast or lunch at Girandole 
restaurant Until Dec. 28 (except Dec. 18 to 25). 

PARK HYATT 

GRAND HYATT 

Berlin 

Opening rates from 280 Deutsche marks ($155) fora "deluxe" room. From 
OcL 3 to Feb. 28. 

THE RUBENS 

HOTEL 

London 

The Rubens, which overlooks Buckingham Palace, offers a two-night 
“Weekend at the Palace” package for £299 ($490) for two people sharing a 
‘‘deluxe’* double room. Includes English breakfast dinner on one evening of 
your choice and afternoon tea on one day; with VAT and service. Until Oct 
4.(44-171)834-6800. 

MONTAGUE/ 

RUBENS/ 

CHESTERFIELD 

HOTELS 

Attiough the IHT cnMty etweka that 

London 

e otters, ptoasa be hxmnmsd the 

“Shopping Weekend” packages for £150 ($240) per night fortwo people 
sharing a ‘deluxe’ double room includes welcome bottle of champagne, 
a map of London and traditional English afternoon tea. From Sept. 1 4 to 
Dec. 18. 

some travel ogra may be unaware ot thoni or iratito to book them. 


ARTS GUIDE 


BliaillM 


“ Regeneration, “ based on thefst book in Pat Barker's World War I trilogy. 


soldiers as a panorama of muddy 
and hauntingly captured by 
. “Regeneration* * addresses Jficnlt 
questions about what these memc and 
should do with their futures, le film 
presents a catalogue of pswc war 
wounds, from the sudden mutfess and 
memory loss suffered by By Prior 
(Jonny Lee Miller of “Trainsging’’), a 
tough and embittered wodrinflass sol- 
dier, to the damage that sobj<£ another 
soldier to electroshock thery. Mean- 
while; these men also attent to make 
sense — or, in Owen’s caseyen ait- — 
of what they have been tffugh. And 
Rivers finds himself increasly shaken 
in his certitude that- he c/cure such 
deep-seated injuries or <p that he 
should. The film’s best mopms present 
foe iuf«n<e debate that ns between 
Sassoon and the doctor thpgbout their 
shared interlude. JamesyfLby, best 


• CHRISTIAN MCIU 

Affair’ ’ (Verve): Every 
new young bearer of 
standard, McBride' has 
electric bass funk flag, 
appears to be of foe 
all salute. His cotnmi 
far and wide. In the post 
the electric , bass was 
choice. Political correc 
shifted until foe late *8 
bass players went totally 
Now, as circles are w 
circle has closed. As Jol 
have the Mona Lisa 
with a mustache too. 
vocals and electric 
more you hear the 
milestone. 


‘A Family 
’s favorite 
tic bass 
raised tire 
:’s more, he 
we will 
commutes 
torius ’70s 
bottom of 
gradually 
bra electric 
it of the loop, 
to do, tins 
said, we 
Mona Lisa 
are also 
and foe 
you want. A 
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known here for his starring role in 
“Maurice,* ’ gives Sassoon a dignity and 
foroefulness that tend urgency to his 
qualified pacifism. And Pryce makes a 
thoughtful, moving Rivers, a man whose 
crisis of conscience rises to a par with 
that of the poet. (Janet Maslin, NYT) 

Tokyo Eyes 

Directed by Jean-Pierrc Umosin. 
Japan. 

Foreigners’ films about Japan are few, 
and most are as Japanese as a Chinese 
restaurant — Peter Greenaway’s "The 
Pillow Book,” for example. Umosin 's 
is not much more authentic, but it tries 
harder. Shot on fire streets of a grungy 
Tokyo suburb, it is about a young drop- 
out videotaper who decides just who 
should die and who should not. He zeros 
in on a young girl who spots him from 
foe police composite sketch and decides 
to use him to brighten up hex otherwise 
mundane life. Much more interesting 
than its mundane text (Umosin orig- 
inally intended to film in Europe) is the 
unintended subtext that a foreign sens- 
ibility cannot help bat bring to an os- 
tensibly Japanese milieu. While an 
American director might have played up 
the element noir and e n ded on a chase, 
foe Frenchman finds lots of bright 
Pexny-esque colors (foe cameraman was 
Jean-Marc Fabre), many a picturesque 
aside (drunken salarymen in the sub- 
way), much lyricism a la Lei ouch about 
young love on foe run, and ample pre- 
tentions about foe real and virtual the 
raw and foe cooked, the signified and 
signifies etc. There is a consequent 
strangeness about tire picture (actors and 
directors did not speak the same lan- 
guage. tire young people display French 
mannerisms on the street), which is not 
unattractive and which can lead to an- 
thropological reflection. As a European 
view of Japan, however, it shows mainly 
Europe. (Donald Richie. IHT ) 


Antwerp 

HesaenhuJs, tel: (3) 206-0350, 
dosed Mondays. Continuing/ To 
Oct. 11 : “L'Aft Non Conform iste 
tf Union Sovletfque, 1956-1986." 
After Stalin's death in 1953. non- 
official artists were allowed to ex- 
hibit their works: Surrealism, ex- 
pressionism. photo-realism and 
conceptual art flourished. 


BRITAIN 


National Gallery, tet: (171) 747- 
2885, open daily. Continuing/ To 
Oct. 11: "Venice Through 
Canaletto's Eyes "The splendor of 
Venice's festivals, regattas and 
other ceremonies in the paintings 
and drawings of the 18th-century 
Italian artist 

www. nationalgalerie.org. uk 
National Portrait Gallery tel: 
(171)306-0055, open daily. To Nov. 
15: “Diana, Princess of Wales: 
Photographs by Terence 
Donovan." A display of 15 pho- 
tographs by Donovan (1 936-1 996), 
that were taken a! four official sit- 
tings between 1986 and 1990. 
www.npg.org.uk 


Emile Bernard and Paul Se rosier, 
worked in wata motor and oil, ex- 
plored printmaking techniques, 
and painted walls and furniture. 

■ ITALY 
Ferrara 

Palazzo dei Diamantf, tel: (532) 
20-99-88. Contimring/To Aug. 30: 
“Thomas Gainsborough.” Paint- 
ings and drawings by the 1 9 th -cen- 
tury British artist 

■ JAPAN 

Tokyo 

National Museum of Modem Art, 
tel: (75) 761-4111, closed Mon- 
days. To Sept. 20: “Shikanosuke 
Oka." A celebration of the centen- 
nial of the Japanese artist's birth, 
with more than 100 paintings, 
whose Pointillist technique, ac- 
quired during the artist’s stay in 
France, creates a serene and 
dreamy atmosphere. 

www.momak.go.jp 
Orchestra Fitarmonica della 
Scats. Under Riccardo Muti, the 
Orchestra performs at Suntory Hal! 
(Sept 2 and 3, tel: (3) 3505-1001) 
and Tokyo Metropolitan Art Space 
(Sept 4, tel: (3)5391-2111). 


moment in Japan. South Korea. 
Taiwan and China, tt features works 
and site-specific installations by 
Nobuyo6hi Araki, Tatsuo Mryaflma, 
Chen Zhen, Ho Chungmlng and Xu 
Ming. 

■ UNITER STATlT 

New York 

Museum of Modem Art, tel: (212) 
708-9400, dosed Wednesdays. 
Continuing! To Oct. 13: 
“Bonnard.” Nearly 100 land- 
scapes, still Itfes, Interiors and the 
celebrated bath paintings, by the 
French painter (1867-1947). 
www.moma.org 

Wa hhnutoh 

National Gallery of Art, tel: (202) 
737-4215, open dally. Continu- 
ing/ To Sept 20: "Manet, Monet 
and foe Gare Safot-Lazare." The 
works, by Calliebotte, Manet and 
Monet, were painted Airing foe 
late 19th century, at the lime when 
the Saint-Lazare train station sym- 
bolized a new mortem energy. 
www.nga.gov 

CLOSING SOON 

Americas 


Sea." Art Gallery and Museum, 
Ketvingrava, Glasgow. 

Aug. 30: ‘Picasso: Die Geheime 
Sammlung." KunstHausWien, 
Vienna. 

Aug. 30: “The World as a Great 
Symphony: Mikalcyus Kon stami- 
nas Ciuriionts, 1875-1911.” Wall- 
raf-ftichartz-Museum, Cologne. 
Aug. 30: "From Tempera to Oil 
Painting: Changes in Venetian 
Painting.” Rqksmuseum, Am- 
sterdam. 

Aug. 30: “Paul Delvaux." Fun- 
daclo Caixa de Catalunya, Bar- 
celona. 

Aug. 31 : "Dlseno Industrial en Es- 
pana: Un Slgio de Creadon e bv 
novadon." Museo Nacional de 
Arte Reina Sofia, Madrid. 

Aug. 31: “Jacques Lipchitz." 
Jardins du Palais-Royal, Paris. 

Middle East 

Sept 1 : “In the Light of foe Meno- 
rah." Israel Museum, Jerusalem. 


PRANCE 


Paris 

Musee d'A/t Modems de la VlUe 
de Paris, tel: 01-53-67-4000, 
closed Mondays. Continuing/ To 
Sept 19, 1399: "La Collection du 
Centre Georges Pompidou; Un 
Choix." A selection of works, from 
the Fauves to Dubuffet 

Saint-Pa ul-oe-Vence 
Fondatron Maeght, tel: 04-93-32- 
81-63, open daily. Continuing/ To 
Oct. 18: "Otto Dtx." A selection ot 
paintings, drawings, sketches and 
engravings by the German artist 
(1899-1970). 

Mllfflm 

KunsttiaRe der Hypo-Kufturatif- 
tung, tel: (89) 22-78-17, open 
dally. To Nov. 15: “Gauguin and the 
School of Pont-Aven." More than 
100 works by the artists who 
gathered around Gauguin at the 
end of the 19th century in Brittany, 
France. The artists, tndudtrig 


■~N E Til 1 Bl A NITS 

Aug. 30: Songs on Stone: James 
McNeill Whistler and the Art of 

Amsterdam 

Rgksmuseum, tel: (20) 573-2911 . 
open daily. To Oct 18: "Bellange: 
An Unconventional Etcher." 
Graphic oeuvre by the artist from 
Alsace, In France, who worked as 
a painter at the court of the Duke of 
Lorraine from 1602 to 1616. 

Lithography.” Art Institute off 
Chicago. 

Aug. 30: 'From Object to Icon: The 
Art of Assemblage." Museum of 
Fine Arts, Houston. 

Aug. 30: "Unknown Terrain: The 
Landscapes of Andrew Wyeth." 
Whitney Museum of American 
Art, New York. 

SepL 2: “Peggy Guggenheim: A 
Centennial Celebration." Solo- 

■ SWITZERLAND 

Lausanne 

Fondation de 1* Hermitage, tel: 
(21) 320-50-01. dosed Mondays. 
Continuing/ To OcL 11: “Futur- 
isme, 1909-194^:L'ltalieFaceala 
Modemite." Paintings, sculptures 
and works on paper by Italian Fu- 
turist painters Balta, Boodoru, 
Carre, Russolo and Severini. 

mon R. Guggenheim Museum, 
New York. 

Asia 

Aug. 30: The Spread of Buddhist 
Art in Asia.” Nara National Mu- 
seum, Nara, Japan. 

Aug. 30: “Art of Amitabha's Pure 
Land.” Ho-Am Art Museum, 
Yongfn, South Korea. 

Aug. 31: “Boijmans van Beunin- 
gen Museum: Art of foe 20th Cen- 

■ TAIWAN 

Taipei 

Taipei Fine Arts Museum, tel: (2) 
2595-7656. To SepL 6: "North 
Asian Blenhal."Asurveyoffoema- 
jer art trends and tendencies of the 

tury." tsetan Museum, Tokyo. 

Europe 

Aug. 30: “Arte Poveia from the Goetz 
Collection." 20er Haus, Vienna. 

Aug. 30: “Scrotia from foe Dead 


30.000 HOTELS 

at super rates ! 



Hotel - CD 
USS 10 

For companies : direct access 
to the worldwide hotel computer 

HOTEL RESERVATION SERVICE 

F.i* -m 40-221/2077-660 
e-r n.ril: cfficfi.-hn.de 


Vj-Jt 1 -". 






around 



^ fiZfgpr Direct* Service. Get fast, h reliable connections home from anywhere on the map. Just 
dal accass number o f tile country you’re calliiom end charge it to your AT&T Ceiling Card or credit card, 
.ft the best reute you can take. For * •* of acce* /nbere see our ad on the back page 



it’s all within your reach. 
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Emerging M arkels / The Challenge to Investors 

On Exchanges 


lay conic uuub* ****■" — r— . . 
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economies since 1988, yben ing^maAet debtand UiS. Treasury securities has 

Only after the Mexican peso crisis erupted in 
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July 1997. they have erased all their gains back to 
December 1991, according to the Morgan Stanley 
Capital International emerging markets index. 

A second index, that of International Finance 
Corn, a member of the World Bank Group, has 
the markets declining to where they were in 

February 1992. , . 

“Anyone who has tried to pick the bottom has 
been destroyed," said Ron Chapman, head of 
international equities at Dreyfus Corp. F who has 

uuciuouuuuivitH Kut me rerusai 01 me uikihouvuw *-■ — — 
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economic fundamentals is causing many in to , _j on enmp a 

vestors and stock analysts to reconsider whether 
these markets are sensible for even the hardy 
long-term investor, the kind who has accepted 
volatility in exchange for large potential gains. 

And the risks seem to be growing, with Russia s 

deepening economic crisis pulling the far health- 
ier f «Hn American stock markets down with i t 
The latest - 1 * f ’ v - ,s 3,5 
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well as in other regions. 

The disclosure on Wednesday that George 
Soros, the legendary hedge-fund operator. Iost$- 
billion in Russia in the past year shows how great 
the damage may be. 

“Emerging markets have become more a 
eaxne for speculators and traders — and a night- 
mare for dedicated long-term investors, said 


Only after the Mexican peso crisis «uptM in mare io. global emerging-markets 

December 1994 to the spread wrfaiedsofcL • ‘In the 

At the peak of that crisis in 1995, emerging , rfnn’t wem to matter. 
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markets were paying on average 19 percentage 
points more than the United States did on its 
Treasury securities. , . , . 

Mexico, of course, did not default on its debt, 
with considerable aid from the United Stales and 
other industrial nations. 

But the refusal of the International Monetary 

... ._ • ■- Tartners 

[ued the 



short run, fundamentals don t seem to matter. 

But even after the dust clears, many investors 
are likely to balk at plunging back into emerging 
markets despite analysts’ estimates of great op- 
portunities at such prices. 

‘‘There has to be some new management sys- 

tern forfeesecrises,” said Gary Kleinian, senior 

partner at Kleiman International Consultants,^ . .*■. 

Search and advisory firm in Washington. W ith- 

out a new international system for containing [^n .V.*? & 

currency crises and the fallout that often follows, — 

Mr. Kleaman said, it will be hard to persuade his --- ,J 




would be £ 


TO rescue ixussui utiuis , — y , . 

ruble two weeks ago and default 9P ?® . . - runenev crises ana me mmiui uh* »««« *»«»-« 

has caused a serious reassessment of the risks in it will be hard to persuade his . _ ^^, nrr3r< fo mclrinc '90s would guarantee greai retnrns. 

all emerging markets. ,. 'neritiirinnal clients to bet on emerging markets, shift im selecting specific counin _ . P . r»m jq jjjg future, he said, investing 

“Doesthe system now have a lender of last ^ upside and toomuch downside specif companies. ‘The game “ 8°^ » be “whal this company doe.— - r - 
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Latin American Markets 
Hurt by Russia and Asia 

Distant Disasters Undo Benefits of Reforms 


By Sam Dillon 

New York Tunes Sen-ice 


MEXICO CITY — Russia’s devalu- 
ation of the ruble last week has sent 
panic throughout the world’s emerging 
markets, with the Latin American econ- 
omies likely to be among those that 
suffer the most 

The events have pummeled the re- 
gion’s markets, caused currencies 
throughout the region to drop and forced 
interest rates so high that some bankers 
are urging customers not to borrow. 
\nalysts are lowering what had ^been 
1th: 


estimates for Latin 

next year and perhaps be- 


icalthy 
\merica 

jfond. . 

The market turmoil is being com- 
pared to the most painful financial dis- 
asters in memory , including the regional 
debt crisis that plunged dozens of Latin 
countries into recession in 1981 and 
took more than a decade to untangle. 

On the plus side, no one is yet pre- 
dicting long-term economic disaster on 
that scale. 

In many Latin countries, reforms 
such as the privatization of state-owned 
enterprises, the overhaul of b ankin g 
systems and the establish m ent of private- 
pension systems have strengthened lo- 
cal economic resilience. Barring further 
unforeseen disasters, analysts still ex- 
pect the region to grow this year. War- 



..J percent last year 

But what may be most frustrating in 
Latin financial capitals is that, today, 
far-off contingencies — like whether 
China devalues the yuan or Japan re- 
forms its economy — seem lately to 
have as much influence on market sta- 
bility as the actions of Latin America’s 
own beleaguered policy-makers. In- 
deed, this year’s Latin malaise has come 
largely from Asia. 

“After Mexico’s devaluation in 
1994, people feared the crisis would 
spread to other regions, but it didn't,” 


said Gray Newman, the senior Latin 
American economist at Merrill Lynch & 
Co. “Things calmed down. The dif- 
ference between then and now is that 
today contagion is alive and with us. 
The difficulties in Japan and Russia are 
moving to Venezuela and Mexico.' 

Investors have been fleeing Latin 
markets for months. The Venezuelan 
stock market has plunged by 65.69 per- 
cent for the year, to a 29-month low. The 
Mexican bo Isa is down by 41.38 per- 
cent; if losses from the declining peso 
are taken into account, it is down by 
52.48 percent for the year. Shares have 
dropped by 41.45 percent in Brazil this 
year, by 45.75 percent in Argentina and 
by 34.08 percent in Chile. 

Almost all die indices in the region 
fell on Thursday. , , J , 
Latin America’s Brady bonds also 
have lost ground because traders, dis- 
appointed by the terms of Russia s local 
debt restructuring, have unloaded Latin 
holdings. 

David Malpass, the chief internation- 
al economist at Bear. Steams & Co., 
pointed to similarities between the cur- 
rent panic across Latin America and the 
situation in 1981, when high real in- 
terest rates in the United Stales and 
plunging worldwide commodities 
prices sent the region into a tail spin. 

“Some aspects of the current situ- 
ation resemble the 1981 crisis, which 
was a time of impending doom for Latin 
America,” Mr. Malpass said. 

“But there are reasons to be Less 
pessimistic about the current environ- 
ment. The U.S. economy is growing 
today, whereas in the early 1980s we 
were in deep recession. And economic 
policies in most Latin countries are 
much better today than they were in 
1981.” 

The financial turmoil has been 
greatest in Venezuela, where plunging 
oil prices have worsened a chronic 
budget deficit and raised fears of a cur- 
rency devaluation. On Friday, as thou- 
sands of Venezuelans sought to ex- 


Emerging Markets Plunge 


The crWs in Asia over the past year has had reperaiB^re in L^n 

America, where markels have sustained th 

last four months since the period following the peso devaluation in 1 994. 

+ 20 % — 

Change in Morgan Stanley 
+10 Emerging Markets Index’ - 


As Stock Markets Gyrate, 
A Rush to Buy Treasuries 

Investors Scoop Up Bonds in Flight to Quality 


By Albert B. Crenshaw 

Washington Post Service 


— Latin 
America 1 


WASHINGTON — Investors seek- 
ing refoge from the gyrations of the 
stock market are turning in droves Co 

mods — but not lost any bonds. Here terras roiavor ucuw«, - 

nd abroad, investors are signaling that bond- 

*ily the safest will do, and that means deflation favots credm nefi as oono^ 


prices, commodity prices have been de- 
clining sharply in recent weeks. . 

D eflati on might hurt many stocks by 
restricting companies* ability to raise 
prices and thus profits, making bonds 
Sore appealing. And just as inflation 

tends to fovor debtors, by allowing them 
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. Treasury securities. 

Late last week, spooked investors 
jbbled up Treasury paper so eageriy 
tt yields, which move in the opposite 
(fcetion of bond prices, foil to their 
liest levels in almost 30 years. Yields 
ai*Jhc interest bonds pay by iheir ma-. 
tuy dates. 
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holders, who get back dollars that are 
more valuable than those they lent out. 

There’s another reason for some in- 
dividual investors to look at bonds, ex- 
perts say. The run-up in stock prices Iasi 
year and this year has thrown some 
people’s asset allocations off. The rise 
ui equity values has made stocks a lar- 
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•tn dollars, adjusted to account tor limitattons on foreign investment in these markets. 
Source: Bloomberg Financial Markets 


change bolivars for dollars, the 
government said the bolivar would be 
allowed to trade toward the bottom of 
the band set by the central bank to 
regulate exchange rates. 

Faced with a potential assault on its 
currency, the Venezuelan government 
needs to husband its $14 billion in for- 
eign reserves. As it tries to raise cash to 
finance its deficit, interest rates have 

shot up to by more than 60 percent 

A volatile Venezuelan presidential 
campaign, in which one leading can- 
didate has suggested that the country 
ought to stop making payments on its 
foreign debt, has also alarmed in- 
vestors. 

In Brazil, speculators have begun a 
new assault on the reaL The government 
fended off a similar attack last year. 
Brazil has amassed $70 billion in for- 
eign currency reserves. 

But the Brazilian picture, too, is 
roiled by the uncertainty of a presi- 
dential campaign. Polls suggest that 
President Fernando Henrique Cardoso 


NYT 

will be re-elected on Oct. 4. Thai is what 
investors hope. 

So far, the biggest casualty among 
currencies has been the Mexican peso, 
which has fallen by 21.7 percent this 
year, to 10.19 American cents. 

The fall in the peso has been ac- 
companied by a surge in interest rates. 
On Tuesday, the yield on Mexico’s 
benchmark 28-day treasury bill surged 
by 516 basis points, to 27.16 percent, its 
highest level in 20 months. 

In reaction, the head of the Mexican 
Banking Association urged potential 
borrowers to avoid taking out loans. 
“Rates are too high, so I’ve told bank 
customers to wait a few weeks until this 
market overreaction dies down,” said 
Carlos Gomez y Gomez. 

The trouble in Mexico is being fed by 
the plunge in oil prices and by continued 
haggling between political parties oyer 
accusations of corruption in .a banking 
scandal. But until last week, some ana- 
lysts were still predicting growth by 
more rhan 4 percent next year. 


utility into it than the investor is 
comfortable with. 

Stocks historically have provided 
greater returns than bonds, but they are 
more subject to short-term ups and 


easury debt is paying around 5 per- • ger-thanjr^Kkd 

cet exempt from state and local tttxes), Wj, ‘SS^^iwSor i 

wh, is about what U 5. bank cer- anlirv into ft than the investor 

tifices of deposit are paying and 
whiimay seem anemic compared with 
rece, siock market returns or even m- 
teresates of just a few years ago. But 
lhat’sie trade-off for perhaps the most 
reliabsecurity in the world today. 

The flight to quality” has punished 
holdeiof almost all other types of 
bonds.yvestors in bond mutual funds, 
other an those holding primarily 
Treasuipaper, have seen their shares 
sink in cent days, reflecting the de- 
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P fi flariim might hurt 
many stocks by 
restricting companies’ 
ability to raise prices and 

sink m cent days, reiiecung uic uc- J . r 

c lining vrket value of the securities in thus profits, making 

the_ nKOooSct^ioU in Russia and bonds more appealing. 

Asia has unroed bonds from these and *— — ' 

other emring markets. But low-rated 

U.S. coitaite “junk bonds” and, to a downs. Hence, bonds traditionally have 
lesser <& high-grade corporates served as a refuge for inyestors seeking 
have ahUrnirSi aT investors evid- to escape the stock market s volatility, 

but recently bonds other than Treasuries 
have also been buffeted by world 




Bail Out or Tough It Out? 

Hard Choices for Investors in High-Risk Funds 


By Robert O’Harrow Jr. 

Washington Pag Service 

NEW YORK — As Russia’s econ- 
omy deteriorates and Asia's financial 
flu continues to spread to Latin Amer- 
ica, the values of emerging-market mu- 
tual funds are plunging like a landslide. 
A number of funds that specialize in 
those high-risk markets have lost ap- 
proximately 20 percent of their value in 
weeks. 

A handful, including the Govett Latin 
America Fund, have Sid 40 percent or 
more since January, while the Lexing- 
ton Troika Dialog Russia Fund, which 
specializes in Russian investments, has 
plummeted a whopping79 percent since 
this troubled year began. 

Such dismal returns pose a vexing 
dilemma for investors: Bail out now and 
avoid mote bloodletting? Or tough out 
the downturn, and maybe even use it as 
an opportunity to buy at bargain-base- 
ment prices? 

“The negative performance in 
emerging-markets funds has been ac- 
■ cel e rating,'’ said Robert Adler, pres- 
ident of AMG Data Service, which 
tracks mutual funds. Even so, investor 
money flowing out of such funds has not 
increased substantially since early June. 
“The question,” he said, "is bow much 
pain do these investors need to expe- 
dience before they bolt?” 

Whatever choice investors maxe, 
money managers and analysts caution 
against doing anything rash, such as 
pulling out of a fund altogether or pour- 
ing money in. That’s because no one — 


professionals 
be economic 


not even the most savvy pr 
— can know for sure how th 
crisis will resolve itself. 

Pulling out of a fund that has lost half 
of its value means saying good-bye per- 
manently to money that might be re- 
couped if the fond rebounds later. 

On the other hand, bargain hunters 
who pour a large pool of cash into a 
depressed fond now might be depressed 
themselves to find the fund continuing 
to lose value. 

“I would be careful” said Roselten 
Papp, a money manager at L Roy Papp 
and Associates who helps to oversee 
about $1.2 billion in investments. Al- 
though she cautions investors to do 
homework before making deosrons, 
Ms. Papp said they may find deals that 
are hard to resist. “1 wouldn’t buy today, 
but I think the worst’ ’ in Asia is over. 

Mark Seaman, director of mutual 
fund research at Legg Mason lira., 
agreed. “No one really knows womb the 
bottom is going to be,” he sawL Buthe 
urged investors to hang on to what they 
have and keep a close watch out for a 
turn in overseas markets that could sig- 
nal a buying opportunity. 

Mr. Seaman said investors should not 
lose faith in their long-term objectives 
because of a downturn, even a decline as 
sharp as the one currently afflicting the 
emerging- markets sector. 

“When they go through something 
like this, they start to question whtther 
they have the stomach for it,” Mr- Sea- 
man said. "My personal feeling is, when 
you have the market down this much, it 
does represent an opportunity." 


Paying More to Attract Investors 


The governments of emerging markets have had to pay steeper 
premiums on their bonds to attract investors. Here is the J.P. Morgan 
Sovereign Spread index, which measures the spread between yields 
on emerging market bonds and comparable U.S. Treasury paper. 


15 percentage points over U.S. Treasury paper 
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have alioJumpcd as investors evid- 
ently fra: jit the woes from abroad will 
spill over bo U.S. markets. 

“Sompf the things that are con- 
cerning tc jock market are concerning 
corporate, "said William Hombarger, 
a debt sbngjst with AG. Edwards 
Inc. 

"In thimirket it has been the case 
that you an; to own quality, partic- 
ularly in cert weeks,” Mr. Hombar- 
ger said. The risk premium — the 
difference between corporates and 
Treasuries- has widened dramatical- 
iy” 

Traditiolly, it has been interest 
rates that we the major mover of bond 
prices. Win interest rates decline, 
bond price&e; when rates rise, prices 
falL For mu of this year, interest rates 
have been Dying lower on a favorable 
inflation ouiok, and bondholders have 
seen the yali of their holdings rise. 

Mr. HomVger and some other ana- 
lysts said tV believed bonds, both 
corporate an Treasury, could be an 
attractive plaater in the year, for sev- 
eral reasons. 

First, there growing pressure on the 
Federal Reser Board to lower interest 
rates. Thought Fed chairman, Alan 
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events. 

Potential bond investors have several 
choices in how to go about it. 

Bond mutual funds offer ease of pur- 
chase, a modest minimum investment. 

Tow fees (in some cases) and instant 
diversification, because mutual fund 
portfolios hold a large number of dif- 
ferent issues. 

But their shares are constantly re- 
priced to reflect the value of the se- 
curities in the portfolio, so that investors ^ 
ride up and down with the bond mar- 
keL 

Investors can also buy whole bonds. 
While these securities' prices also rise 
and fall with the market, an investor 
who intends to hold them to maturity 
can ignore that. Whole bonds are riskier 
because they are less diversified, and 
they are more cumbersome to buy and 
sell 

For the investor seeking stability, 
several experts said, a package of short- 
to medium-term Treasuries is attract- 
ive, especially because the Treasury 
lowered the minimum purchase to 
$1,000 on all its marketable debt. The 
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er rates — othesee little sign of rising securities are only slightly higher than ■ 
inflation and nc that real interest rates those of shorter mamritv. 


uiw&cuiuic ucuu uic 

yield curve now is unusually flat, mean- 
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Gary Greenberg, the chief ‘interna- 
tional investment officer at Van Eck 
Global, said investors need to be think- 
ing far ahead wben making decisions 
now. One important question to ask 
themselves, he said, is whether they 
believe Japanese officials will make 
meaningful reforms of that country’s 
beleaguered banking system. 

As Japan’s economy goes, he said, so 
goes much of the world. Mr. Greenberg 
said he thought enough would be done 
in Japan to stimulate Asia and, even- 
tually. the other markets. So, he plans to 
continue buying and encourages others 
to do so. 

“Emerging-markets equities are un- 
believably cheap,” he said. “I think 


' NYT 

we’re at the edge of a trough here and in 
maximum panic, and we’re going to 
bounce back.” 

No matter when investors choose to 
jump back in, they should invest a bit of 
their money at a time, Mr. Greenberg 
and other money managers said. By 
buying shares in a mutual fond every 
month, investors lower the risk of the 
investment over rime. This method is 
known as dollar-cost averaging. 

"I don’t think it’s wise to put all your 
money in right now,” said Arthur Bon- 
nel money manager for U.S. Global in- 
vestments. But investors who ease slowly 
into emerging-markets funds could make 
out well in the long run, he sakL “You 
will be very amply rewarded." 


- v 1 interest rates 

interest rale after subtracting in- 
flation — rents high. The question 
then is whether V: economy is more in 
need of restraint (stimulus, and several 
experts said they e ihe odds beginning 
to tilt in favor oltininlus, though not 
immediately. 

“The Fed shou ease sooner rather 
than later, but lily will ease inrw 
rather than soon/’ said Edward 
Yardeni, chief ecoi mis t at. Deutsche 
Bank Securities Inc 

Second, the U.£ economy seems 
fundamentally souni^s do many of the 
counuy’s large corp^te bond issuers. 
If their debt secunti ntrn out to be 
artificially depressed j^y should pay 
an artificially high unrest ro holders 
who buy them at lovorfces, and the 
prices themselves shod bounce back 
when the dust settles. 

Third, some analyst^ ink the coun- 
try is entering a deflatiqry period, in. 
which prices for many g«ds will stead- 
ily decline. While the oyall economy 
continues to show nble- to- rising 


those of shorter maturity. 

The Treasuries can be liquidated at 
maturi ty if the investor finds something 
better to do with the money, or simply 
rolled over if the outlook remains un- 
certain. ’ 
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| Russia Crisis 
| Hite Index of 
' Commodities 

QmpOaibrOm^FKmDapaKka 
. ' a CHICAGO — A major index of com- 
” modily prices fell to a 21-year low 
Thursday as the mounting financial 
problems in Russia raised a prospect of 
rising exports of raw materials such as 
crude oil and gold, and at the same 
fewer imports of thin gs like sugar and 
grains. .... 

• With Russia's supply of dollars dry- 

‘ ; ' tog up and its banking system virtually 

paralyzed^ commodity traders feared*' 
the crisis compounded a slump in de- 
mand already weakened by the financial 
crisis in Asia. 

■ •! “Russia obviously is not going to be 
a key source of demand,” said Roger 
Norem, senior grain analyst with Ag- 
riVisor Services Inc. in Bloomington, 
Illinois. 

The Brklge-Commodity Research 
Bureau index fell 2.74 points, or 1.4 
percent, to 19538, the lowest level since 
October 1977. 

. * The index of 17 commodities, such as 

§ crude oil, com and cattle, is down more . 
than 14 percent this year and 26 percent 
since reaching an eight-year Ugh of 
263.79 in April 1996. 

1 ‘The focus is on Russia and the risk 
there is on the downside still,” said Ian 
Monis, ah intematiorial econ omis t at 
HSBC. 

* ‘Everyone is looking at safe havens 
so they are piling out of commodity 
countries and commodity currencies.” 

Crude oil led the decline, falling aU 
most 4 percent to die lowest price this 
week. 

Russia, the world’s third-largest oil 
producer and one of the biggest ex-, 
porters, could increase exports to raise' 
cash, traders said. 

Increased supplies of oil and metals 
from Russia would have an impact on an 
already glutted world market, which has 
seen prices go down 33 patent from 
just a year ago. 

Russia’s central bank has the ninCh- 
laigest gold reserves in die world and 
3 the country is the sixth-largest producer. 
The economic crisis could force the 

central bank to sell gold to pay off debt, 

analysts said. (Bloomberg,' Reuters) 



Earnings Plungem Hong Kong 

3 Major Firms Report Sharp Dectiies in Profit as Recession Deepens 


. AuGmn/lbeAnicUtilltai 

Investors checking up on stock prices in Hong Kong on Thursday. The 
government intervened to bay stocks, p ushing the index to dose higher. 
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HONG KONG — CITIC Pacific 
Ltd., a trading company controlled by 
Beijing, and the two flagship companies 
of the Hong Kong tycoon Li Ka-shing 
announced dismal results for die first 
half Thursday as the city continued to 
sli de in to recession. 

CITIC Pacific Ltd. said net profit for 
the six months ended in June plunged 7 1 
percent, to 1.79 billion Hong Kong dol- 
lars ($231.1 million! from 6.14 billion 
dollars, as revenue fell to 7.18 billion 
dollars from 832 billion dollars. 

Cheung Kong (Holdings) Ltd. and 
Hutchison Whampoa Lid., the main 
companies controlled by Mr. Li, both 
announced record declines in first-half 
earnings. 

Despite the poor results, shares in the 
three companies did not lose ground as 
the Hong Konggovernment again poured 
money into the market. The benchmark 
Hang Seng index rose 88.57 points, or 1 . 1 
percent, to 7,922.97, making it the only 
major index worldwide to gain ground on 
a very g loomy day for stocks. 

OTlC’s shares rose 20 cents, to 1 035 
dollars; Cheung Kong’s shares were un- 
changed at 34 dollars, and Hutchison's 
shares rose 30 cents, to 3830 dollars. 

Cheung Kong, one of the city’s largest 
property developers, said net profit fell 
78 percent Hutchison Whampoa, whose 
businesses range from ports to retailing, 
said earnings fell 45 percent 

Mr. Li said a recovery would not 
come easily. 


“It's been territ,” he said. '“Hie 
second half will eftinne to be difficult 
and challenging.” 

For the first x months, Cheung 
Kong — the larg-t property company 
in the Hang Seng-dex by capitalization 
— said profit feto 3.02 billion dollars 
from 13.78 billi* dollars a year earlier. 
Hutchison sakUst-half profit fell 45 
percent, to 4.3frllion dollars. 

Both declind^flected Hong Kong's 
deepening recoion. 

Unemployndt is running at a 15- 
year high of 8 percent home prices 
have fallen t almost 50 percent in a 
year, retail sss have fallen more than 
10 percent rrith after month this year. 

The bad onomic news comes as a 
big shock ini economy that has grown 
at an avera annual pace of about 5 
percent sine 1991. 

While Hchison is being mauled by 
the proper slump, its container-port 
business islso being dented by Asia's 
economic owdown. Slumping curren- 
cies acroshe region mean less goods 
are being lipped from beyond Asia. 

Meanvile, rising competition in 
Hong K<g's telecommunications in- 
dustry fr reduced profit margins and 
threatenreveaue growth at Hutchis- 
on's Teleunmuni cations unit 

“Liknost other Hong Kong compa- 
nies, Clung Kong and Hutchison are 
victims^ the crisis,” said Trevor Che- 
ung of LSA Global Emerging Mar- 
kets. 

Chetg Kong shares have lost about 


31 percent since the end of December, 
while Hutchison is down about 17 per, 
cent this year. While that compares to a 
25 percent decline in the 33-stock Hang 
Seng index, Mr. Li's companies are still 
facing the worst earnings slide in their 
history. 

The extent of the slowdown in Hong 
Kong will become even more apparent 
Friday, when a government report is 
likely to show that the economy shrank 
at an annual rate of as much as 5 percent 
daring the second qaaner. 

In the stock and futures markets, 
meanwhile, die government is trying to 
hold back a rising tide of selling. In die 
past two weeks, the Hong Kong Mon- 
etary Authority has spent billions of 
dollars buying stocks to deter investors 
who bet against equities and the Hong 
Kong currency, among the last in Asia 
still tied to the dollar. 

( Bloomberg , Reuters, AFP) 

■ Government Buys Even More 

Bets against Hong Kong stocks 
surged Thursday as the government 
bought more than 18 billion dollars’ 
worth of stock in its boldest step yet to 
hurt short sellers who are betting against 
equities and the Hong Kong currency, 
Bloomberg News reported. 

On Thursday, sales of borrowed 
stock surged to 1.73 billion dollars, 
more than four times the daily average 
so far this month. 

See RESULTS, Page 17 


Canada Bank Raises Rates to Shore U) Flagging ‘Loonie’ 


By Anthony DePalma 

New York Tones Service 

TORONTO — After weeks of hes- 
itation, the Canadian central bank finally 
raised interest rates by a fell percentage 
point Thursday in an attempt to halt the 
slide of die Canadian dollar, which has 
lost more than 10 percent of its value 
against die American dollar this year. 

Despite the rise in interest rates to 6 
percent, the Canadian dollar again fell to 


below 64 American cents, leading many 
analysts to question the effectiveness of 
(he central bank’s actions and to worry 
about its impact on die national econ- 
omy. In 4 P.M. New York trading 
Thursday, the Canadian dollar was at 
633 1 U.S. cents, down from 63.87 U.S. 
cents at the close Wednesday. 

“I don't think it will help at all.” said 
Jeffrey Cheah, an analyst with Standard 
& Poor’s MMS. 4 ‘Consumer confidence 
is already at very low levels because the 
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JAMES K. GLASSM AN ON INVESTING 


Time to Buy Battered U.S. Bank Stocks? 

W ASHINGTON — U.S. may be time for an adjustment to reality, petitive environment, many are not. 

bank stocks are getting Two concerns, especially. Investors should be making choices 

massacred, brutally and in- • Banks have been paying high prices among good and mediocre banks, bur, 
discriminately. to gobble up other banks. The con- instead, bank slocks tend to move up 


W ASHINGTON — U.S. 

bank stocks are getting 
massacred, brutally and in- 
discriminately. 

In just a month, Citicorp has fallen 
more than $40; Banc One Carp., the 
powerful Midwest regional, is off 30 
percent, and BankAmerica Carp, has 
skidded from $100,125 to $73:25. 

The main reason is foe financial, crisis 
that seems to be spreading from devel- 
oping markets in Asia, Russia and Latin 
America to the rest of the world. But have 
frightened investors overdone it? 

Robert Albertson, banking analyst 
for Goldman Sachs &Co^ thinks so. On 
Monday he called the tumble in bank 
stocks “an extreme overreaction” and 
said. “There’s no direct emerging-mar- 
ket exposure that would support this 
kind of damage.” 

He called Chase Manhattan .Carp., 
the country’s largest bank, * ‘an extraor- 
dinary opportunity” for investors. 
Chase is down 22 percent from its July 6 
high and now trades at a price-to-earo- 
ings ratio of 14, based on estimates of 
1998 profits. 

Joel Sflverstein, of Pr u de nt ial Secu- 
rities Inc., agrees that the pessimism is 
unwarranted. This week, he told clients 
to buy Banc One, First Union Crap, and 
NationsBank, which announced a mer- 
ger with BankAmerica earlier this year 
Kind has dropped 22 percent since July 
*14. . 

But this enthusiasm from analysts has 
not helped. Bank stocks declined again 
Thursday. Asia and Russia seem to nave 
been the catalyst, reminding investors 
that bank stocks have risen very far very 
fast (the Standard & Poor’s financials 
index rose 51 percent in 1995 and 42 
percent in both 1996 and 1997) and that it 


may be time for an adjustment to reality. 

Two concerns, especially. 

• Banks have been paying high prices 
to gobble up other banks. The con- 
solidation of this absurdly fragmented 
industry has been a good thing, leading 
to eoarmotas cost savings and better 
management Bnt some acquirers have 
clearly gone overboard. 

• Interest-rate developments have 
been ominous. Rates have been drop- 
ping, which is usually good for banks 
because it reduces their own borrowing 
costs and boosts the value of their bond 
portfolios. But most of the decline is 
tatting place at the long-term end of the 
spectrum, causing what is called an “in- 
verted yield curve” — . short-term rates 
higher than long-term rates — which is 
often a harbinger of recession. 

Banks make a living by borrowing 
“short” and lending “long.” But, as 
Caroline Baum of Bloomberg News 
writes, "When a bank has to fund a loan 
at a higher rate than it’s earning on the 
loan, it doesn’t lend.” 

The question for investors is whether 
the Great Bank Massacre is an oppor- 
tunity to buy or a warning to wait You 
wiD have to decide for yourself, but 
many of the bargains certainly appear 
enticing for long-term investors. 

The best oftbe bank analysts, Thomas 
Brown, whose candor — be actually 
told clients he disliked certain banks, 
including First Union — is believed to 
have beat a factor in his departure this 
year from Donaldson Lufkin & Jenrette 
Securities Crap, and who now works far 
Tiger Management, the hedge fund, ar- 
gues that banking is undergoing “rev- 
olutionary, not evolutionary, change” 
and that , while some managements are 
well-equipped for the new, more com- 


petitive environment, many are not. 

Investors should be making choices 
among good and mediocre banks, bur, 
instead, bank stocks tend to move up 
and (lately) down in unison. 

The market is not even discriminating 
between banks with a lot of Asian and 
Latin American exposure and those 
with a little. As a result, Tom Goggins, 
portfolio manager for -two John Han- 
cock financial fends — Regional Banks 
and Financial Industries — says, “We 
find very attractive values at these 
levels.” He is buying banks that are 
primarily domestic, such as Wachovia 
Crap, of Winston-Salem, North Car- 
olina, and Union Planters Coip. of 
Memphis, Tennessee. 

As for Mr. Brown, in his report last 
year for DU, “The Future of Bank- 
ing,” he recommended Chase; First 
Chicago NBD Coip., which later said it 
would merge with Banc One, Norwest 
Coip. of Minneapolis, which is down 29 
percent from its high; and Wells Fargo 
& Co., the San Francisco bank, which 
announced a merger with Norwest. Mr. 
Brown also gave high marks to smaller 
Centura Banks Inc., based in Rocky 
Mount, North Carolina, which also has 
been beaten up this year. 

If you cannot determine quality your- 
self, there are always bank stock mutual 
funds. Some funds with good track re- 
cords: Fidelity Select Regional Banks, 
which has held its losses this year to less 
than 1 percent; Sife Trust, down 4 per- 
cent tills year, Davis Financial, with a 
portfolio that also includes broader fin- 
ancials, such as. American Express Co., 
and even a few consumer stocks, such as 
Philip Morris Cos.; and PaineWebber 
Financial Services Growth. 

Washington Post Service 
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currency is depreciating almost every 
day. This will just compound the lack of 
consumer confidence in Canada.” 

On Thursday, the benchmark 
Toronto Slock Exchange 300 index 
ended down 5.5 percent, at 5.836. 10. 

John McCallum, chief economist at 
the Royal Bank of Canada, said the cen- 
tral bank had wanted to avoid raising 
rates because the economy was slowing. 
The Canadian dollar — called “a 
loonie” because the one-dollar coin 


beaithe image of a common loon — 
had *n battered by a contraction in the 
contodities market and problems in 
Asiand Russia. 

‘liat's when the Bank of Canada 
sai ‘Enough is enough,’ ” Mr. Mc- 
Cann said. 

anada's largest banks quickly fol- 
loid suit and raised prime lending 
nas 1 percent to match the central 
bi's move. 

iTie Bank of Canada indicated in a 


statement that the continuing slide in the 
value of the loonie represented a di- 
minishing confidence in Canadian in- 
vestments. “Today’s increase in interest 
rates is aimed at providing support for 
the Canadian dollar in order to bolster 
confidence,' * the statement said, ‘ ‘while 
preserving monetary conditions that will 
help to sustain the present noninflation- 
ary expansion of the economy.” 

The rate increase was the first in more 
than eight months. 


Serving Up tie ‘IMF Menu’ in Seoul 


South Korea's gross domestic 
product fell 6.6 percent in the second ()& 4 / John DfsdsWOrtll 

quarter of this war front the second 
quarter of 1997. the Bank of Korea 

reported Thursday. The decline A. They have the money. There's no 
marked the second conset uli rc quarter problem in having resources. The 
af negative growth, the definition given problem is having sufficient capacity, 
by most economists for recession. in pan icular for those who fal l outside 

John Dodsworth opened offices it the social welfare system. I think they 
Seoul in March as senior represen will want to give this priority. 
tative for the International Munctar How quickly they can do it is the 
Fund, monitoring how well the cour. question. They're on the right track, 
try was living up to the requiremen but it’s still got a long way to go. 


set by the IMF in piecing together 
rescue package of nearly $60 hillit 
last December. Mr. Dodsworth di 
cussed South Korea’s economy al w 
outlook Thursday with the Inten- 
tional Herald Tribune’s Don Kirk . 

Q. Why does the economy appeao 
be suffering even more now than *t 
December when the IMF pieced >- 
getber its rescue package? 

A- The external situation is ty 
much worse than people expecte It 
appears to extend across the who of 
Asia, and Russia is a further f?or. 
Japan is clearly crucial. 

Q. What about increased expos as 
a solution? 

A. In the past Korea could expt its 
way out That’s what it’s been g>d at 
over the years. The previous sciario 
would have had exports plang a 
prominent part. Domestic confence 
and consumption would be etter. 
When you have bleak outsit con- 
ditions, it’s hard to get con fence. 
Ultimately, you’re much les certain 
about an external stimulus to dp Ko- 
rea to get oat of the crisis. 

Q. Are large compamesnaking 
matters worse by not importirthe raw 
materials and capital goods £ded to 
produce finished products frexport? 

A. The main exports are n liquid at 
this point. If they have exMts they 
can sell, if there is deraah they’re 
going to bring in the impor Over the 
years they’re taken bigisks, and 
they’ve done really well. 

• 

Q. What’s stopp ing the now from 
exporting so effectively? 

A. The markets have b n shrinking 
most of ail in Asia, and ‘Cre’s much 
more competition for r-rkets in the 
United States and Euro*- 

Q. What can the govtunent do to 
improve matters in Soil Korea? 

A. We’re encourage the govern- 
ment to expand its fisc deficit. It can 
spend ir mainly on hetug the workers 
who are unemploy&and in public 
works — anything w£b will generate 
more employment ri create more 
consumption. 

Q. What can the ivenyuent do for 
the people who havlost jobs? 

A. In the first h;' of the year, the 
targets were not m. particularly for 
the unemployed. 

One of the thits is for the gov- 
ernment to spend 1 social safety. The 
employment insuuce scheme covers 
30 percent of d labor force. The 
maximum durati* of benefits is seven 
months. 

Q. Does theovemmeni have the 
funds to incrett' welfare benefits? 


Q. How about restructuring insti- 
tutions? 

A. Substantive changes are painful. 
The first priority is to cany through the 
banking system reform and reform of 
the nontank financial institutions- 
There need to be less banks, better run 
and better managed. less workers and 
fewer branches. 

Bank mergers per se will not save 
the situation, but a bank merger com- 
bined with real change in (he operation 
of the bank plus some form of re- 
capitalization is a good model for re- 
structuring the banking system. 

• 

Q. Are the big chaebol, or con- 
glomerates, still getting loans from 
their favorite banks? 

A- There should be much better 
credit appraisal. They have learned 
some lessons about credit appraisal. 
That's why much of the banking sys- 
tem is under criticism, for not extend- 
ing credit. The risk in lending to the 
biggest chaebol is much less than lend- 
ing to your friend down the road. The 
big chaebol get most of the credit. 

Q. People here are always talking 
about the “big deal” — mergers among 
companies belonging to the major chae- 
bol — as a solution to the problem of 
oversized and unprofitable companies. 
Is die “big deal” the answer? 

A. There should be more of an em- 
phasis on the debts not just of the big- 
five chaebol but of all the cbaeboL 
That’s the key to the tanking sector 
restructuring, if you continue to have 
highly leveraged corporations, you 
continue to have banking problems. 
These two aspects of restructuring are 
very closely related. You start off with 
the banks which can place pressure on 
the debtors. The two things have to 
come up together. Somewhat in the 
lead is bank restructuring. 

Q. Somehow, after chaebol go bank- 
rupt or apply for receivership or 
whatever, they remain in business. 
How long can die money-losers survive 
after they have supposedly failed? 

A. You will see much more in terms 
of restructuring of the chaebol to re- 
duce the nonprofitable ones. The 
bankruptcy laws have been changed so 
it is possible to move more quickly 
through that bankruptcy procedure. 
It’s much better to get rid of anybody 
who is inefficient. 

Q. Will companies be able to lay off 
workers without encountering great 
union resistance, as was the case at 
Hyundai Motor Co.? 

A. More layoffs are unavoidable. 
The labor market was not developed at 
all in Korea. The law now gives rights' 



lun Sul Honp/Hmlrr* 

John Dodsworth of the IMF. 

to both sides. Probably enough has 
been done in terms of the legal situ- 
ation. Unemployment here entails a lot 
more hardship than elsewhere, but it's 
difficult to see bow companies can 
survive, can maintain the same labor 
force if the demand for their products 
fells away. 

Q. How has the government been 
doing in terms of opening up the econ- 
omy to foreigners? 

A. They made great steps in the first 
six months. The liberalization mea- 
sures were very radical in the Korean 
context, opening up the stock market 
and the bond market, allowing for- 
eigners to own land, allowing hostile 
M&As. They put together a liberal 
framework for allowing foreign in- 
vestment. 

Q. Foreigners are not buying that 
much. Why not? 

A. There is less in the way of re- 
sources. They would tike to see more 
coming in. It's not the ideal circum- 
stances within which to attract foreign 
investment. 

Q. How do you feel when you hear 
Koreans talking about “the IMF 
crisis” as if the IMF were responsible 
for it? 

A. There's an undercurrent that die 
IMF in some way is to blame. By 
diverting attention from anything 
wrong to begin with, you’re putting 
the solution further away. Almost any- 
thing tad happening gets the epithet 
“IMF.” I have a problem with that. 
It's an attempt to divert from the 
crisis. 

Q. How do you feel when you see 
signs advertising “IMF sale” and 
even “IMF lunch?” 

A. I go for the IMF menu every 
time. 
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CaapMh? Oar Staff FnmDupiAba 

DALLAS — Chancellor Media 
Corp. will buy Caps tar Broadcasting 
iCorp. in a deal worth $4.1 billion, 
treating the largest radio broadcaster 
the United States, the two Texas- 
sed companies said Thursday. 
The transaction will consolidate 
. radio holdings of Hicks, Muse, 
;te & Furst Inc., a buyout company 
\t is the largest shareholder of 
i Chancellor and Capstar. 
also continues the consolidation 
radio broadcasting industry 
_ jd by the Telecoramunications 
f 1996. which ended the limit of 
and 20 FM stations that one 
could own nationally, 
newly merged company will 
leader in total radio stations 


Source: Bloomberg. Reuters 
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and weekly listeners, with 463 sta- 
tions in 105 U.S. markets and 65 
million weekly listeners. The 
companies said the combined entity 
would have annual revenue of about 
$2.3 billion. Capstar already had the 
most stations of any radio broad- 
caster. 

Hicks, Muse will own 25 percent 
of Chancellor’s stock. It currently 
owns IS percent of Chancellor and 
59 percent of Capstar. 

The deal’s $4.1 billion valuation 
includes Chancellor's assumption 
of $1.8 billion of Capstar debt and 
preferred stock. Bach Chancellor 
common share will be exchanged 
for ooe share in the new company. 


and each Capstar share will be ex- 
for 0.48 s 


changed for 0.48 share. 


Chancellor shareholders will own 
66 percent of the new company, 

while Capstar shareholders will own 

9 percent. Capstar shares closed 
down $2.1875 at $19.3125 on 
Thursday, and Chancellor shares 
fell $2 at $42.75. 

Thomas Hicks, chairman of both 
Capstar and Chancellor as well as 
chairman and chief executive of 
Hicks. Muse, will serve as chairman 
of die new company. Jeffrey Mar- 
cus, president and chief executive of 
Chancellor, will retain those posts. 

“It has been a long-term pro- 
fessional and personal goal of mine 
to create the nation’s largest radio 
and broadcasting entity by all mea- 
sures/’ Mr. Hicks said. 

(Reuters, Bloomberg ) 


! CBS to Sell Radio Stock 


CBS Corp.. the subject <rf merger 
rumors, said that it would sell 20 
percent of its radio operations to the 
public, The Associated Press report- 
ed from New York. 


to create a_ separate 

outdoor advertising cost* 


CBS 

radio au. - . 

pany called Infinity Broadcasting, 
the name of the radio company CBS 
acquired two years ago. The com- 
pany believes that the radio business 
will be more warmly embrac ed on 
Wall Street if viewed separately from 
its snuggling television network. 

The CBS radio group, which dis- 
tributes shows of stars such as 
Howard Stem and Don Imus, has 
155 stations. 


ITS: World's Stock Indexes Plunge os Russian Crisis Takes Its Toll 


itinued from Page 1 


Inunauuaal HcnU Tribune 



iese 


• Oracle Curp.. challenging Microsoft Corp.'s dominance 
of the computer desktop, said it would lease programs over the 
Internet through a service called Oracle Online, with ap- 
plications upgraded and maintained on a central server. 


reduce 
systemii 
percent 
to tank 


• Minnesota Mining & Manufacturing Co. plans to elira- 

500 more than it 


inate 4.500 jobs by the end of 1999, about 5( 
announced in July, reducing its work force to 71,000. 

• Starwood Hotels and Resorts, the owner of Sheraton and 
Wes tin hotels and Caesars World casinos, said it would 
convert to a traditional corporation from a real estate in- 
vestment trust, take a charge of about $1.2 billioo and buy 
back up to SI billion of its stock after being stripped by 
Congress of a tax advantage. 

• Cabievision Systems Corp. plans to acquire 31 theaters, 
including the Ziegfeld in New York City, from Loews Clneplex 
Entertainment Corp. for about $92 million. 

• BB&T Corp. agreed to buy MainStreet Financial Corp. for 
$5543 million in stock as the ftwrth-largest bank in North Carolina 
builds its business in Virginia and the Washington area. 

• Salton/Maxim Housewares Inc. said it had agreed to acquire 
Toastmaster Inc. for S 101. 1 million, including assumed debt. 

AP. Bloomberg. Reuters 
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“Whenever you have this kind of 
deflationary overproduction 

cycle,” he said, “you need some- 
body who is willing to reflate." If 
toe Federal Reserve Board was will- 
ing to cur American interest rates, be 
added, that could alleviate toe crisis, 
but he did not expect it to do so. 

Yet there are pressures on toe Fed 
to reduce short-term interest rates. 
Its target for toe overnight interbank 
loan rate of 5.5 percent is now sig- 
nificantly higher than the yield on 
30-year bonds, which were offering 
investors 5.38 percent late in toe 
day. down from 5.44 percent late 
Wednesday. Usually, investors get a 
significant premium to short-term 
rales for tying up their money for 30 
years, and the current situation dis- 
courages lenders from making long- 
term commitments. 

This can have a slowing effect on 
toe economy, which would lead toe 
Fed to push short-term rates lower. 

Although data released Thursday 
showed that toe U.S. economy grew 


1.6 percent in the second quarter, an 
upward revision from toe J.4 per- 
cent previously reported, analysts 
have spent toe entire year scaling 
back their growth expectations. - 

For toe stock market, this means 
that corporate profits will be far 
lower than had been predicted at toe 
start of toe year, and that is putting 
downward pressure on stock prices. 
First Call Corp., the Boston-based 
company that collects analysts' 
earnings expectations, said the con- 
sensus estimates are now that the 
profits of toe companies in toe Stan- 
dard & Poor’s 500-stock index will 
grow 5.8 percent for 199S. That is 
down from 7.1 perceat at toe be- 
ginning of August and 13.9 percent 
at the start of toe year. 

That is one reason that the Dow 
industrials have fallen 123 percent 
from their peak of 9,337.97. reached 
Joly 17. 

For 1998. the Dow is now up only 
3.3 percent, following three calen- 
dar years of double-digit growth. 


■ U^. Treasury Prices Soar 

Prices for U3. Treasury bonds, a 
traditional haven for cash in tiroes of 
uncertainty, rose for toe fifth time in 
six days, Bloomberg News reported. 

The price of the benchmark 30- 
year issue rose 1 2/32 to 102 10/32, 
p oshing toe yield down to 535 per- 
cent from 5.42 perceat Wednesday. 
That is toe lowest yield since toe 

United States started regular sales of 

the securities in 1977. 

“People arc selling everything 
but U.S. government bonds,” said 
John Burgess, a fund manager with 
Bankers Trust Global Investment 
Management- 

Some analysts warned that braid 
yields could soon reach bottom. 

“They’re not going to fall 
forever," said MaicrovmcL a fund 
manager at Ferguson, Wellman, 
Rudd, Purdy & Van Winkle Inc. in 
Portland, Oregon. “If toe turmoil 
quiets down overseas, then we’ll see 
yields rise.” 


tes 


Dollar Falls, Hurt by Tumble in Stocks 


was worried that 
markets pan- 
uld bring about 
ie. 

rum excessively 


sour,' ’ she said, ‘ten it can become 
a self-fulfilling pbhecy." 

Mr. Chen was V less optimistic, 
forecasting a woijwide recession. 
He said the curre situation bore 
similarities to the 4eat Depression, 
where commoditprice declines 
preceded the widreconomic con- 
traction. 


Bloomberg Ness 

NEW YORK — The dollar fell 
against the yen and toe Deutsche 
mark Thursday, dragged down as 
U.S. stocks plunged on concern that 
Russia's financial crisis might hurt 
American companies' profits and as 
a top Japanese official suggested 
that Japan might sell dollars for 
yen. 

The dollar fell to 14 1 .800 yen in 4 
P.M. trading Thursday, from 


Some traders bought yen after 
Haruhiko Kuroda, director-general 
of toe Japanese Finance Ministry's 
International Bureau, said. “The 
yen is excessively weak and the 
dollar is too strong.” 


FOREIGN EXCHANGE 


1 44.225 yen tote Wednesday. It was 
57 DM, down from 1.8065 


at 1.795 
DM. 


Though it rose against the dollar, 
the mark fell against many major 
currencies, including the Swiss 
franc and the pound, on concern that 
the Russian tumult could hurl the 
German economy. 


Germany is Russia's biggest trad- 
ing partner and lender and the crisis 
has driven some inves tors an d 
traders away from German financial 
assets. 

Many traders view Britain and 
Switzerland as shielded from prob- 
lems in Russia and other emerging 
markets. 

Against other major currencies, 
the dollar slipped to 6X1250 French 
francs from 6.0550 francs, it fell to 
1.4820 Swiss francs from 13053 
francs. The pound rose to $1,655 
from $1,637. 


Trans Union 


Told to Stop 
Selling Data 
To Marketers 


By David Sesal 

WaxhuKtan P-. K^ r 


WASHINGTON — Trans 
Union Cotp.. one of ihe largest 
credit reporting bureaus in me 
United Stales, has been ordered 
by a Federal Trade Co+tjt.: :on 
administrative law judge to ssop 
selling personal financial data 
jo cataloguers, telemarketers 

and other target marketers. 

judge James Timony. who 
presided over an administrative 
trial, wrote, that Trans Union 
“invades consumers’ privacy 
when it sells consumers' credit 
histori es to third-party mar- 
keter without consumers’ 
knowledge or consent.’ 

The commission had conten- 
ded that Trans Union violated 
toe Fair Credit Reporting Act. 
Trans Union is one of three 
American companies that fur- 
nish credit reports to banks and 
other lenders crying to assess 
toe creditworthiness of con- 
sumers. The Chicago-based 
company has also generated 
revenue by selling information 
to retailers. 

Executives at Trans Union, 
who have been fighting with the 
FTC on this issue since 1992. 
said they were not surprised by 
toe ruling and would appeal. 
Under agency rules, the com- 
pany most appeal to the five 
commissioners at toe agency. If 
it loses, it can take its cose to the 
U.S. Court of Appeals. 

Trans Union has for years 
been toe only credit bureau to 
sell information to target mar- 
keters. In 1991. Equifax Inc. 
abandoned toe practice. Experi- 
an Conx, then called TRW Inc.. 
lam- signed a consent decree 
with toe agency in which it, too. 
promised to stop the practice. 

But executives at Trans Un- 
ion refused to frill in with their 
competitors, arguing that .reg- 
ulator were seeking to impinge 
their First Amendment rights to 
free speech. They also argued 
that because the information toe 
company sells does not reflect 
- on creditworthiness, it is not 
violating the Fair Credit Re- 
porting Act. 
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SAP Shares 
Hit by Suit 
Over Failed 
Texas Firm; 


FRANKFURT — Shares in 
SAP AG tumbled Thursday after 
the world’s largest maker of 
business-management software 
was sued by . the bankruptcy 
trustee of FoxMeyer Corp., a 
Texas-baseddrng wholesaler. 

The shares fell 5 percent, to 
965 DM ($536), after the trust- 
ees filed a suit seeking $500 
million in damages and unspe- 
cified punitive damages related 
to an inventory system 
provided by SAP America Inc. 

SAP vowed to fight the suit 

“We believe there is nofactual 
or legal basis for this suit," Mi- 
chael Junge, head of SAP's legal 
department, said. 

“SAP America Inc. and SAP 

will defend themselves si gning 
these charges." 

The suit, filed Monday, al- 
leges “gross negligence” by 
SAP America. Specifically, it 
alleges that SAP’s JR/3 software 
was unable to handle FoxMey- 
er's daily invoice volume and 
that the failure of the system to 
operate as promised was a “sig- 
nificant factor” in the com- 
pany’s bankruptcy. 

The trustee, Bart Brown, also 
filed a suit Wednesday a gainst 
Deloitte & Tooche LIP, 
FoxMeyer 's former accounting 
firm, charging it with agreeing 
in a damaging refi nancing plan 

In another $500 million suit, 
filed in July, the trustee sued 
Andersen Consulting, which 
installed the SAP software. 

Klaus Repges, an analyst at 
HSBC Trmkaus in Duesseldorf, 
said SAP probably faced little 
threat from the suit because 
most German companies active 
in the United States are insured 
against product liability. 

“No great damages for SAP 
are likely to arise even in a 
decision against the company.” 
he said. 

(Bloomberg, AFP. Reuters) 


New NATO Members Disappoint Jetmakers 

Expected Sales Bonanza to Cash-Strapped Countries Has Not Materialized 


Bloomberg News 
BUDAPEST When H ung ary, 
Poland - and the .Czech Republic 
were invited .to join NATO, a year 
ago, Boeing'Co., Lockheed Martin 
Corp. and other Western defense 
comractore expected at least $10 
billion in fighter jet orders alone. 

What they have gotten, after in- 
vesting in local offices and lavish 
receptions, are sales in the millions 
. — ■ and few of them. Cash-strapped 
governments, feeing no - military 
threat, are buying telephones and 
radars ' rather than fleets of fighter 
planes. 

' "Much of the expectation was ill- 
founded,” said Paul Beaver, an ana- 
lyst with Jane’s Information Group 
in Londom lf $ 1 0 billion is spent, u 
will be'spehtover L5 years, for ra- 
dios and other basic gear that will 
help former enemies communicate 
in the field. “Priorities have 
changed,’.’ Mr.- Beaver said- 
So have dreams of a rootracts bon- 


anza. Together, Hungary, Poland and 
the Czech Republic have about as 
many people as Britain, but their 
combined defense budget is about 
$4.5 billion a year, one-seventh of 
Britain ’s defense budget — and equal 
to one month’s sales for Boeing. 

So far, winners of the North At- 
lantic Treaty Organization's 
planned expansion east include 
Matra BAe Dynamics, a joint ven- 
ture of Matra-Hachette SA of 
France and British Aerospace PLC 
that sold $100 million worth of mis- 
siles to Hungary, and Lockheed, 
which sold five radar systems to 
Romania for $82 milli on. 

The main hindrance to upgrading 
Eastern Europe’s military to prepare 
for membership in NATL) is simply 
a shortage of cash. 

Wife Poland, Hangary and fee 
Czech Republic also heading to- 
ward joining fee European Union, 
overhauling social security systems 
is a higher priority than buying new 


fighter jets. 

Prime Minister Vflaor Grban of 
Hungary said at last weekend’s 
“NATO Express” air show that 
buying new military aircraft was 
beyond Hungary’s means, and the 
government, which took office in 
early July, will not in vite bids during 
its four-year term, Hungary’s MTI 
news agency reported. 

Jetmakers say they will keep try- 
ing to sell their planes in fee region. 

“We’ll stay interested,’’ said 
Bob Clifford, Lockheed's top ex- 
ecutive in Eastern Europe. “We 
don’t want to become labeled as 
pushing far busting fee budget, but 
it’s a competitive world.” 

Western defense companies start- 
ed stalking Eastern European mar- 
kets in earnest two years ago, an- 
ticipating NATO’s decision last 
summer to expand fee alliance into 
fee former Soviet bloc. 

Companies were hosts at posh din- 
ners aha took officials for rides in 


supersonic jets. They set up offices 
from Budapest to Warsaw and hired 
lobbying firms to persuade govern- 
ments to buy. At the same time, polit- 
ical leaders from NATO member 
states visited the region to show their 
support for expansion, and the politi- 
cians’ visits sometimes overlapped 
wife those of weapons sellers. 

For Eastern Europeans, it was a 
fa miliar experience. Before fee 
former Soviet Union broke up in 
1990, Poland, Hungary and Czech- 
oslovakia. were members of the 
Warsaw Pact, fee Soviet-led mil- 
itary alliance, and were pressured to 
buy jets, tanks and other weapons 
from fee Soviet Union. 

Some analysts, like Mr. Beaver, 
say U-S. companies likely will ben- 
efit in coming years because they 
went beyond lobbying to buy stakes 
in local companies, which has 
helped ingratiate them with gov- 
ernment officials eager to keep their 
industrial bases intact. 
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Telekom Weathers Asian Crisis 

Former Monopoly Posts 18% Rise in First-Half Amid Competition 


Canned ty Otr St&Fnn Disjxachn 

BONN — Deutsche Telekom 
AG, one of Europe’s biggest phone 
companies, said Thursday it expec- 
ted to take no further charges related 
to fee Asian finan cial crisis. 

Company executives presented 
details of earnings in fee first half of 
1998 that showed clear growth de- 
spite an assault on its home market 
from dozens of new phone compa- 
nies and continued losses from its 
foreign-busmess/ 

The Company said it would pay a 
1.20 Deutsche mark (66 cents) div- 
idend this year^ nn changed from last 
year.- _ - 

' “Despite, increased competition 
on fee German market, and a re- 
duction of calling charges on March 
1, we were able to remain on the 
growth track,” the chief executive, 
Ron Sommer, said. 

Deutsche Ttelekom, which has 46 
mifSbh phone fines, nearly 5 million 
mobile-phone subscribers and more 
than 2 million Subscribers to its In- 
ternet service, reported feat net 
profit rose 18 percent in fee first half 


of 1998 to 1.9 billion DM. as sales 
rose 4.5 percent, to 34.4 billion 
DM. 

The company also said it was 
unlikely to take previously an- 
nounced charges of as much as 4.5 
billion DM for its troubled cable TV 
business. 

Deutsche Telekom's cable activ- 
ities ‘posted losses of 1 3 billion DM 
in 1997, and the company said in 
May feat it would take the huge 
write-down to cover costs after reg- 
ulators rejected its attempt to raise 
cable fees. 

Deutsche Telekom shares fell 3.5 
percent, to 47.6 DM, on concern that 
the former German monopoly faces 
its first year of fall competition from 
as many as 50 others. 

Deutsche Telekom said sales 
from its fixed-line business grew 
only : 1.8 percent in fee first half, to 
243 billion DM, while mobile 
phone sales rose 17 percent, to 2.8 
billion DM. Given increased com- 
petition, sales in the second half 
could be below these levels, an ana- 
lyst at Credit Lyonnais said. 


The number of mobile-phone ser- 
vice customers rose 21 percent in 
fee first half to 4.6 million cus- 
tomers. while fee number of sub- 
scribers to its T- Online service rose 
to 2.3 million. 

The company’s chief financial of- 
ficer, Joachim Kroeske, said he ex- 
pected cost reductions and improve- 
ments in its foreign business to lift 
profit next year. 

- But Mr. Kroeske said labor costs 
were “not in line wife our expec- 
tations." 

Mr. Sommer predicted that an in- 
ternational joint venture, called Glob- 
al One, wife fee Sprint Corn, of fee 
United Stales and France Telecom 
SA. would Jose money in 1999- 

Telekom posted losses of 250 
million DM during fee first half of 
fee year from its stake in Global 
One, and it expects to take a similar 
loss in die second half of fee year, he 
said. Mr. Sommer remained opti- 
mistic about fee venture, saying, “It 
is a business that everyone wants to 
get into, but only Global One can 
do." ’. (AFP, Reuters. Bloomberg) 


French Police 
Not Hip to Hemp 
At Body Shop 

Reuters 

LONDON — Body Shop In- 
ternational PLC said Thursday 
that police bad seized products 
in its new hemp line at one of its 
stores in Aix-en-Provence, 
France. 

The company said feat fee 
police seemed to be concerned 
that cosmetics containing hemp 
would encourage the use of 
drugs. 

Hemp is a plant of the mul- 
berry family. The psychoactive 
agent THC (tetrahydrocan- 
nabinol), present in marijuana 
and hashish, is derival from 
hemp. 

Body Shop denied that fee it 
was encouraging fee use of 
drugs. 

“You’d have to smoke a 
hemp joint fee size of a tele- 
phone pole to get fee least 
buzz." said Anita Roddick, 
founder of fee company, “and 
you’d die from carbon monox- 
ide first” 
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Imcnviuoiu} HenUTnhuac 

Very briefly: 


• ING Groep NV, fee Dutch banking and financial services 
group, reported a 74 percent increase in first-half profit, to 
3.84 billion guilders ($1 .88 billion) from a year earlier, fueled 
by a series of acquisitions. 

• Skanska AB, a Swedish construction giant, said net income 
in fee first half fell to 1 .86 billion kronor ($225 million! from 
7.29 billion kronor a year earlier, but operating profit tripled. 
The year-earlier results included a gain from the sale of most 
of Skanska ’s holding in fee steel company Saudvik AB. 

• France’s economy will expand this year by 3 percent, “if 
not more," but next year it may grow by less than the 2.S 
percent initially estimated, because of economic crises in Asia 
and Russia, Finance Minister Dominique Strauss-Kahn said. 

• Novartis AG, a Swiss pharmaceutical giant, said first-half 
net income rose 14 percent, to 3.5 billion francs ($2.33 
billion), helped by cost savings from the merger of Ciba- 
Geigy AG and Sandoz AG, which formed Novartis. 

■ Rolls-Royce PLC, fee British aerospace and engineering 
company, said first-half pretax profit rose 16 percent from a 
year earlier, to £135 million ($221 million), as orders stood at 
record levels. The company is separate from Rolls-Royce 
Motor Cars Ltd., the maker of luxury cars. 

• Independent Newspapers PLC, the biggest newspaper 
publisher in Ireland, said first-half net income rose 16.6 
percent from a year earlier, to 21.8 million punts ($30.5 
million), as advertising was lifted by fee strong Irish economy 
and its other businesses around fee world made gains. 

• Denmark’s jobless rate fell to 6.5 percent in July from a 
revised 6.6 percent in the previous month. 

• The Netherlands’ economy grew 0.7 percenr in the second 
quarter from fee first and 3.4 percent from a year earlier, 
driven by rising household spending. afp, Bloomberg. Reuters . 
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Thursday’s 4 P.M. Close 

Tlw2^nwsttoJedstodQDfftifi(toy, 
Nationwide prices not reflecfing kite trades efcewtiere. 
The Associated Press. 
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_ a 1525 4U d 4T. 4* ■* 

ih in 9 382 10*. 10* 10* ft. 
JO 2J 33 63*6 31*. » 30* -lft. 


J4I 14 29 721 17* 16* 171* ft, 
X J 6 6147 28U dZ7* 27* -19. 
JS 4 D 927 13* 13* 13U -to 

„ 8 588 2* d 2* 2U -U 

_ 24 558 42ft 41* 42«k-lM. 
umih - 44 4010 14ft* 13* 13* -1 Vto 

40VM4 " CalenpfllrlJOr 2J 1016914 45* 44V» 44*-into 

13V. BttoCaSH .12 U 24 431 10* 10 10 ft 

-17VW 9* Onangh n _ _ sWJ H * 10U 11 ft 

30* 21* Cedar? S 1JB 4.9 19 226 27* 26 36 -1* 

34* 15U cehsticai - -loit* ittotdU i4*-iftt 
4HV.13U Cendanl - 322K7S5 13V. dll* 13 -ltto 

46H 24to CartitafG Mj - 2D ^Jd22 Dto -1* 
54 2SV. Ceadnl Ul J9p — — 3547 27* d2SV. Z7tot -1* 
379*31 CentipPr 1-75 SJ 33 783 OTto D* Bft. -ft; 

43* 26* GantxCn JO A 14 470 4JV. 41*9. 42 ft 

44* 26 Ciuas. .16 4 15 2573 42U 40U A1U JVto 

2S X CenSdWril J4 66 26 <XH9 26* 269. 26ft. ft. 

26U llto, CradEur XWa 1.1 q 843 lihdio 10 -1* 

13* 9V« CeaEurVol — q 343 BtetodS 8* -v, 
OTtoD SBudlldl SJ IS. Ml 43ft. 43U 4316 ft 
20* UttocSwPw .90 48 ce 1162 18ft, 18* 18ft» ft 

M* 61* CPNWl *13 f m 6«to 6«to Mtto ft 

S3* 20* CaOPkOl J* -1 45 1295 44ft. A* 43* -1* 
T57to 11 CVTP5 J8 80 19 388 llto dlQ?» 11*. -V. 

52fttM* C«yW3 J» -5 ”}*«» 3S g?S -’3 

IS 974 27Vto 25tto 26*. -ft. 
dd 9972 361k <134 Vu 34ft. -1* 
_ dd 446 6*. 6 »to -v* 

JO IS 7 1129 Bd 7* 7* *ft» 

3 m is d 14* 14ft. -i-y. 

Z70 264k d2t* 26tto ft. 
_ 149 25* 25M Sto -V* 

.... - 5JV, 4p* 

369. -Vto 


64* 32to Gateau 
X 16to ClanpE 
66* 35* Chmpbi 
9ft. 5* Oitnou 
Sto 7W.OiartS 

36U MU A 

SUSJSSl'JiJgiiBis.-ii 

ZtftrtW.awPCBj m 7J - in, 2^ » 


JO A 


l -10a _ 


17ft.11 Atnl 
44U V AyteSon 
3816 20 Ann 
74* SO* Aral 
89 55* Atan 
9V» 4ft. Artur 
24ft, V* OztcM 
Xto 25* BUT s 
46*26* BCD g 


29* 27tto|gHwB 2J4 la 

8* TV SEA Inca .72 M 
10* B* BEASWJMIDJ 
42* 28* BEC Egw 1-* 47 
25tto24V, BG£ plA 1.79 7.1 
45* 14ft. US > 

66* 8* BJSwl 
419.26 BJlWh 
35to 4* BMC 


76* 24* BNVpK 1.9S 7J - 
2Sto24VtoBNYpfD1J6 7.1 
18* 7* BPPru ljilelU | 
» 22% ARE 144 SJ 19 
fto 6% BRT - j 

13ft, 6V.BT0H . - <3 

26to 25* BT PCBlA M3 78 - 
26V.17U BVfAYl - 31 
21* 16* BatlF 4J7B26.9 
4V* 20* BakiHu .46 24 
ijv. 19U Baldori 
47nto29ntoBaO 
14* tft.BraWtS 
27ft 17V. BriariM 
37ft. 13* BOgralF 


1 J6 "I _ 4569 35* 32ft. 33* -2 1 *! 

- 127 27V. 27* 27* -* 
Q 188 7* d7ft. 7<V. ft. 
q 313 9d Bto fi* -* 
l3 1407 40* 39* 4W. -* 
.. 869 25V, 25 25* - 

- 711863 15d 11* '2%-'5S 

- _ 1009 9* d6* 7T. -1* 

_ 19 1782 36ft. 36 36* ft 

J6 1 J dd 3046 Sft. 5 5 ft. 


S J 2W* ChateouC 1.82 64 29 18? M 27V. ■?* 

6* 1* Chains — — 499 39a ltto 3 +V. 

Dft, V* OKClail Jl .1 59 1252 10ft. W- 10 ft. 

S3£& 176 7J » 154 36* 36 3M6 -* 

JDV, X*.SSqid 112 7J II 173 30* 4284% 10* ♦* 

ma i7qtooSrfa 40 zj 10 121 lev. 18* is* -*. 

41U JiftTchspk JO 13 a 213 35ft. 3S 3SV» -1 * 

lMto 2Vk aSSEng fi 40 dd 3992 2* dlM. 2 ft. 

OTtotTto Ownan 144 1J JJ15266 77* 7S 75* -* 

M llto CMcBU J4 10 10 S5 12ft. 11«V* 12 -to 

Sir. 391* ChITWen Jqp 304 3W6d37U Dtoto-2 


_ „ 196 16* 15ft. 16 •* 

J 2417340 46ft. 43* 44 -I* 

_ 46 1038 20U 20 201- -V. 

Ml 17 1* 1357 49* 48 4J?* -1V. 

AO 6J q 660 8* Bto 8* - 

_ 133 9ttod8* 8* ft. 
q mu 8*d8 BV. -r 
q 727 Bto d Ito- 8»* -U 
816138 35V. dX* 34 -1%. 

97 1059 88U 87 Ito 87* ft 
a 154 17V. 16* Wi ft. 
17 q IK 14V. 13* 14 
_ 31 153 12* dll* 11* -l* 
_ 10 185 489. 46* 46**1*» 
J CCXI31B 49* 47 fBVto-l* 
J 8 7679 TO* 102% 102H W-. 
_ 7 in «u din 8% -t. 

.10 24 dd 177 4V. JJto 4% -ft, 
25 1.1 25 172 KV.K* K^> - 

148 48 47 1112 329.430. Mft.-«* 

_ 14 454 33* 32*. 32* -II* 
.Up „ dd 1156 34Vk 34% 341. -U 
377 4* 34. 3ft. ft 
429 18*dl7to 17% -1« 
287 10* 10*. 10* ft 

_ 349 18W 17*. 17*. -V» 

Jto^4to DOE 26 1.91 7J .. 211 K*. 2S* ** 

%% ffl Ss?. ijTm 19 nSS* 

iwwatn'fii" 

D*»* DUgPd M 1.9 20 679 Md 24* 2Sft.-ft. 

26% 15* rara BUB 2296 21ft. 20* nv. 

□rapflt Mft 

.,6 

_ 15 61K 24to KU Kto -1U 
48 74 9 1659 9* Bftl 9W +Vto 
- 14 157 229k 22V. 22* - 

J 3277739 32* 30ft. 31 Vto-iyk 
J 18 1800 46ft. 44* 459.-1 V. 
J D 10866 31 U 29* 30V»-2fti 
_ _ 1040 35 d 33* 34% -1* 

_ 12 1736 llto 10ft. 11* •* 

xra. uannai dd 1766 47Ato 46* 47* +* 

«<Vto34* DomRes 2-58 6J 38 5601 42U- 41*% 41 ft. +* 

24ft. 18* DmRiBW297al5J q *677 20 19* 19U +*m 

gu 4ft.D o ml nr g -14 — — 369 4ft. 44* 4* -ft. 

27U 17ft, DwddsoniJO 1.1 16 1109 18ft. 17* 17ft. -to 

Oil JO DonUa J5 4 11 6931 44* 4gk 4Mk -4* 

34* 19to Domafra - 9 «l 2Hldl9to 

17to 10* DKoon — dd 773 10* d Vto W. -1* 

48 32* Doodw J4f XI 22 3031 41ft. 40U 40to -ft 

K IS* Donnofer 40 15 12 189 16* 15ft.l5ft»-1Vto 

Xftdl* dS?T 42f 14 1BXMK Wm »V% »to Jft. 

D* 19V. DanrO -32 1.1 20 166 29V. 28 28 -IV. 

107* 82V« DowCh 348 4J 12 MIBKftdBl* KVto-ig* 
59 42 E V%DaraJlB J6 1.9 73 3831 52ft, 51* 51* Ah 

36% KV. DmmayFa J2b 1J 12 K2 2SV. 24* WA -1 Vto 

121% 7V. Draw _ 8 295 8* d7to 7U-* 

S5Vk27* DreSST -76 24 14 9306 29<*. JB* 28 tto- 1 ft, 

15* 13* DffHWlB I4410J q 3428 13»rdl2* 13* -Vto 

9* 8* DtySK J5a BJ q 310 91* 9 9*. -M 

livli 9ft. SynS 41 SS q m lm* iou iov. _ 

11* BfttlMM 41 43 J ra W% m Tto - 
40ft. 13* DnOufan - 13—225 J3J2* ^5l 

E4t. 50f. Duiw 140 24 3331272 ®* Hjto -to 

X 2016 DaanRn - dd 1357 X* 34to XU -ft. 

26ft 17* DuoonwnS - 13 184 18* 18* UH* -Vto 

lOto 9ft. DutPUB JB 74 qX283 109» 10M 1«* -* 

15 12* DufPUC 1.18 7.9 q 459 15 14ft, 14ft»+ft. 

591k 30* DufPhCr .12 J 19 212 51* M* 51 * 

63Vk 44Vto DufatEngy 2J0 35 SI 41 52 62* 6114 40V. +ftt 
ZSvLlift DuSxTpfS 1-80 7,1 _ 160 25* 25* »%+*• 

25* 24ft. Date pfT 144 7 J - 137 25V. 25V. MV»+lto 
25 IV* Duke* 1JM 64 17 1 733 717. 21 71V. -to 

341.24% DunBradn J4 30 _ 6063 25*<Jgft 24ft. Jftt 
37* UVaDycam - 24 1369 31% 30* SOft^Itk 

20 lOto Dynew Js 2 dd 420 10ft die* 10* -* 

15V. VV> DtootC 1J01IJ 8 3194 10% 9* 10*, -ft. 

10* 4* EEX Cp _ dd 3465 sv« d4% 5* +* 

33% 18 EGG 54 23 11 3ff31 Hh m 14W-I* 
5* 1* EKChor 40a26J 11 119 2U 2% 2W _ 
59*. 23* EMC I - 4533713 SSto 51ft, 559.-1*1 

74* 52* EN1 lJTe 2.9 _ 412 55V. SOT 54* -2* 
73 I7« EVIWeran _ 12 9592 17* d 15ft. lWto-lV. 
35* 18% Earuwr .161 A 28 1773 Sft. 26% 77V. ■* 
45* 35V. EaSBl 144 4.1 15 487 «Jto 39* »«*, -tto 
27% 19 Easttlfl 146 64 13 741 25* 25 25 -* 

Sft.lBV%Eararap 1-36 74 12 281 18ft. 18V. IWto -ft. 
72tto55V. Ea5JUlBl 1.74 13 14 1087 56*053* 53V. -Zto 
a84to53VW EKod* 1J6 2.1 CC 16426 87% 84% 84* -1* 

103* 60* Eaton 1J6 10 TO 5839 60*d59V> S9* -1% 

50ft. 28ft. EatnVan 48 IJ 15 374 K-. 40* 40ft JQ 
27«WM*% Echefcn - 17 256 23* 33% 23* -ft. 

33*. 37* EaMbS 38 IJ 37 1939 »ft. 2Bft* 38V. -ft 
31 24* ElSmira UM X7 15 5744 28* Kft. 77V, -ft, 

48<V.26* EdwadSS46 1J TO 6790 32* 39% 30tto-2lto 
IPV. 6V. EKCO - 21 305 7* 7* 7* -ft. 

380to37to ESPnsEn s Jl 24 17 1972 30* »% 39tto-lJ. 
74% 44* Bra, - 4510796 <7* 64* 46*-lfti 

50* 29V. EDS 40 14 7017617 37* 35V. 37V. -If. 

76* 50* EUAqafi 1 J3i 24 2A <716 50*d49h »3* 

M*%H BfOtPlAiy 11 - :£ 

(5 1273 24* 239. 239.-11% 
» 299 6Ato 69% 6V. -ft. 
_ 1428 13U 13 13V. -% 

q 1039 13* 12V. 13 

q 910 10* da* 9* -ft. 
q 399 lift 10V. 10* -* 
q J830 tOM 9* 9% ■* 
q 788 TV. dS* 6ft, •* 
q 485 9* dB* 8* -1* 


12*. 9% Gabea MteWJ 
11* 77* GabdoM JSSm 94 
28ft.2S*% GabIRsd 1041 74 
10V. 5*4 Gatosat J7 1.1 
287. VfttGoteyL 
46* K GaSMbtf JO 9 _ 

46ft. 33*. GcSogr 140 38 13 

VM 16'*toGa8o6erl59e 47 _ ... - 

♦ ii. 7^ Gatoob — <M *319 8% 8 8* -ft, 

7S«x 47* Gonnefli JOf 1J 19 7403 64* 63ft. 6OT ♦Vto 

68 §2 SSrT JO J 3734017 60* 57V. OAVlVto 

30?. 19* GanlDea _ 10 526 21ft 19U - 20 -lft. 

1^^0 40 3? 

291. ISlto GenerSA 1 J7« 9.1 _ 553 ISd 14 14 -1* 

72 23* GAtov 116eT0J q 

M-a 20>i GnOMei^ 9 1| 

33* 2llto GoChen, JO .9 ? 

34 6 'to GejCjqr - 4 

Wuto 1 G^SlS J8 IJ 18 291t MVm '4t6*' 47 -V»| 


14ft. 4tto JLL SflSI.Tfln, 2J dd 580 .-»% <3* 4 -* 

23* 19ft. JDM Mf»144 7.1 J6 *372 20ft. 20 OTto _ 

m 11 JIG JQ .1 20 1227 16% Wi 10% 

39* 15to JLKOtr . « SniMtodlM DM 4Jb 

27% so* jp Roy ’-s M li 12 S? 22? ra! 

60 45*. JSB Fn 140 IS Ml Z3B *7*. 46ft. 46* 

72 29* Md _ 1* 66® 32 2®»a XU-lftk 

= ii s %. 

15% ftto-taninai Me TjO q 
9% 4ktoJF 


19* 13* ML5ES, 
lOVto 89% ML MM2 
189% 12 ML SPOl 
13% 9* MLSP02 
15* 10* ML Tec*® 

27* 24* «?5-p£L?S 

mkintSi^ ■ S>BlA i « BSiSl 

SJ? J, " « 861 14VW TM . 13* -to 

»» Jl SuSu, _ dd Si 19* M* p.‘l_* 

SSw’s* IStetiJ ” 1 S 1 5v%Sft. 59% _* 

iysssur 1 ass 

m Sfe-fSStot 2J0 9J M 407 2SU d34tto MVto -1% 
aT ?Tl3SS& UO 3 17 3*9 34* »*3«% - 

u 3-SSSS *2 - -J 

SSrIIS 55SS, - Sf -rn 

OT ? m SSi^4C l3 » M WOT JKta-W. 
sT^ot Atria 12 tSa ototw* twvivu 

S3Sf « if t 

OT» 14% MkSdEA M32- £ ttjj J*** I ff* Jfi? ij 
29* 14* JUkMEB Jl 34 27 2« JW. 'W. W. ^ 
i|U Ail MUMfV — — 703 10% Wi iyr— 

OT^ItoMoW Mt M MM OT M OT. -ft. 
35* 17* Mr*™** - 1? -m n% Mt OT ^3 

SRoSuSSSi, .12 jS«kSS6» 

39H%23* MonPtr 1^0 42 17 3g? ggj*. ** 

32V. 9ft. Mona ' JD 2.1 M T Si'S?SS** 53% 


. *♦** Ak -- 

.afc-W*. 


— .‘®* raC 


142 29V. 29V4 29% j* 
552 23U 219. 72 -1* 

136 21* 21U 21* ♦* 
_ 73s 6% dw* S* :* 

_ dd 1025 3d . 2«V» 3 ♦ V. 

1.9 18 


S GidStec'uo i:i Saiiii wii •£*■**> 

39% Dd.GnGf*, m 5.0 16 6« 3B OT OT .* 

s?. ^ear 1 * u « j &BB1 

s .ii* 


76**55-% GflMalr 2D® 


•“JRatil 


<0 MtodSto 5%%-ft* 

497 4V.d4V. 4ft* -ft 

198 4ft d4 4 -ft* 

_ q 254 4<fttd4* 4* -ft 

59* 3i*~«hGpt jo A 1* jn 3M am ot - m 
tm 46* JeWB* l.W M 17 2661 59% 58% UBft. -ft. 

8ft» 5 JenOP _ 53 19S SAto 5% 5% -tto 

31* 4 Jl* si 2 439 3*k d 3* 3* -u 

D* 20 JAta M 23. 44 1122 22». 22%. OT* *V% 

41% XC.MmMnlJMI ZJ 17 155 38 37* 37* -to 

18ft W JWftiM IJ 13 758 14* TOT 14*. -4% 

79* 53 SSunLOQ 14 2925336 76* 73* M -2* 
£*42% JabosnCM .92 2J1 15 »g^* 

37to 18% JanesApl - 16 8959 K% 20 21Vto -TV% 

OT 21 J^r J8 4J a ivn ff-coto ara -* 

a* 13% JndRrq _ 17 291 16* 16 16* ♦* 

jbL bL lomtSn, dd 644 ft* ft* to _ 

BU is OK 44 25 W OSIW.17* 17* -ft. 
30V. 3* KC5 " ' 


28ft* 15V MoyKe JM 14 M 

8ft* 3* MonpP - dd 

1 7V. lOtto MSAfco 2JU224 
9ft* SftNSMg Bto S 
97* 44 MSOWB MU 
TM m MaSEm2JM3U 
74% 7* MSEMDUSalM 
25V 24f% MSF&7J0 1JS » 
26* 25% MSFU82D2JB8J 
MV 9* MSGkdd 13<e3B4 
14* 13* MroSHYlJJDWJS 
12 SfttoMSInraa - 

> 9 MartUwd 


: V- 


J 


«‘»l» 2* *2 
<06 mu dff. MU ■* 

; us srssf s-’s 
- iggrr * 


8S T^KCnT- “ »iS^fe. , ^ , iu 
^^3555352125 £4 


2SU 4» 


M 2J dd 3987 3ft <J3* M. *1 


37* 25* GftalpfOZ-M 84 g?* gj* = ' ^ 

57*31* GMHn - -ISSiSJ? SI™*. "*5 

275 191 GatfRv 2J6U ’■ »130Jfti a*2W* rj 

15V. 6<V-^enSerai -- 8 4U 6ft.d6*to M -* 

47% 3S».GenS*gnJ 1.08 13 14 2272 K* 3M% 3 Wk : 1* 
IfKiw o% Gpinrn _ 14 Nl27 Ad 5Vte 5 *Vib# Ve 

to 100ICJ 19 216 unudllto 14 .ft 

lu 12V. GecwsaH — 9 27® 12ftdlll% 12* +* 

4U 1* GrrvSB _ dd 676 lftdlto 1* — 

34 lift GnIM _ 69 2KD HHdlO* ]» -1* 

Sto 30 gSSw 1-00 11 17 2972 DW. OT OT -* 

m 19 GeanCn JO 15 19 546 20* 1WU1WU-1* 

Sto 17ft GoG*» J2 1.9 7 1667 17*tfl6* lgj -1% 

81 ^ 46* GoPcGPt LOO ZJ dd J7M 4M%d®* 4g6 -lft 


7SS s*-w»« iStfmMm* 


15% 

Tto 

35ft 

25* 18V Matafbf 
29* 19* MdMfw 
78ft 48ft MOIDniB 

&mV£JX22 

X SL» 

9ft, 8V. *1017 
VAto fto Hum 

22* im 


- 17 « 
JOS9 q 1* 


Sr* 


20* 10ft Kmart 
74% 50t% 

5^.^ wns a:« sjsir « -m 

14V. 7* KanAI - ’iS 2u d 2i 5fc 

6ft. 4* Kama - 14 *60 g% 49% 4*% -to. 

IIU 10 Kaibpf 84e 84 - 111 TO*. TO TO -to 

31ft 27* KOyPL 1441 SJ It 476 29to 29* 29V . ■?• 


57 64 
J4 6J 
-54o 56 
14* 75 


mt _ uvaQ iSuSmp u S 

SIhh “'SiS;'!?’ Iff-SI SSifSaS."*!! 5 

16* 13% 

16 13* 54 

16V. 14ft MenUd .95 
I5*to!4ft MaaBMB ?6 


25 


19<V.GaniM Dl JO 4J 1125406 Zlto 20 20V.-1JU 

23* cSp-EnlJZ 7J - 190 2«%2M 245%+to. 


116 26ft 25% 25* -ft 
233 14ft. 13% 12% -19% 
142 25* 25% 25% -ft 
70 IS* 14* 15 -I I 


X 24ntoEUOvafB 1.91 73 
279.14* Ebcnfl 
9 6% Ehdd - 

27* 12% EAnOnA J4e IJ 
16 9* EiMGerlJPelU 

17* 10% EmMUV 1 J9D161 
70ft, 9* EMlnco SJ4B48J 
17ft. 9* EMlnco] 145a 169 
14ft. 7% EmaMU 41a 9.1 
IB* 9* EMTel 171643J 


a* 10V. QUeFd 456C496 
33* 17% ChkTd Me 1? 
34* SVi China EA _ - 
19 6 China Fd JOe BJ 

33* 4% aiklSAir 
<7% 22V%CMnaTlen 


q 821 10% d 9* TO -ft 
_ 4W9 17ft. dlti 16ft -lft. 
_ 513 5ft d 5% 5ft. -ft* 
q 251 69%d5V% 6 -% 

_ 760 4% d4 4 V. -V. 
„ 4132 Z7V% 26 26V. -ft, 


201 26V. 25* Ml. +V» 
149 249.24% Ifto -ft. 
S26 7to 2% 7* -% 

641 25* 24V. 24% -ft 

189 6* 6% 6% -* 

466 131% 13* 13* +?. 
204 269% 25* 2gH -to 

uo i9vy ian% iBnu-nu 
q 666 17*dl«%17 _ 

?3311Z20ftdl8v. 19 -2V. 

40 19 18 312 21% W% MJU -1% 
JO 1 J 26 1451 4M% 40* 4WJ - A 
_ 14 i9$ s m m -v» 

.10 J5 18 S3 1B*V« 18ft 1BJ% J% 
_ ddllBQS W aW -I* 
iv.an.BnhfeE 148 54 14 2716 31ft. 30* 30* -ft 
65*41* BoncOne 152b 3 6 2127261 43*040* 42* 

»* »V. 1* M - 120 26V. 76V. 26V. 

719. 7* BtflW/ S 1> 38 1682 13% 12ft. 17% 

VvS 5* Ki £ 1? 95 373 10* 9% 9% 

to 19* BncaFni 60e 33 8 4422 19*dl7* 18 


■ 2 * 


44% 24W BGanaba 1.15*6.1 
ltto 7% BccRmPo .i^i - 
26% 24ft BcaSPPDl I5p - 
S* 15 BcaSaifll««”7 
7 2fttBOBWIeU J5« IJ 


.. 119 24*032% 27% 

_ X19 7* d 6* 61%-1V%| 

_ D2 25* 25* 25* _ 

.. Dl |4todl3 13% -1% 
. 357 3 2% 2ft. M 


18* lift nmda x 1.7 dd 1121 njjam. u* .% 

40 27% (MM) JO 26 15 204 3lft 30ft. 3MJ -T 

BU SV. CMiFu8 .. 7 m SV. 5* 5* -ft 

18* 11% QniceHn - 5? ^ 

58% 32% oicdcBS _ 20 772 42t« <7 42V% ft 

«*2s£aiE& 1-78 - 79 
61 31% Chit* 140 34 ?^8US7n%OTj g*%-^J 
88>9%63W gnib 1 J4 I J IS 7393 71 67* -2* 

6* 1* Oman - dd 197 2ft. 2* 2*. ** 

S3 19ft ClBERs _ , ii «5 S H Sj* Si? 3£ 

X TW.COcnrp 246 49 89 477 50 48* J* ** 

38* 23V. OnnW 40 14 22 2670 26 24* MOto-lji 

33% 20* CaiMil 48 2.4 9 2507 211% dl?0% 20% ft 
OT 3W.QNW* 1J0 U 20 Kg MU 34%. Mft, 

54ft 31 arecBcc .14 4 33 4B7 38ft 36% OT.-IV. 

8SL,ftSSf : w 3^ iftditt iflL-nS 

im no* cMkaw zjb 1.? , * J4 SJ'K^ 1 2Lw 1 H2L‘ ^ ' fl, 

a* 24V.atpafc IJ* SJ -.06 24*14* MJU jT 
- Chi S’ .751 3 KW n dj* nmgm 

13 S?2 17* l« 16* -1* 
15 2710 17V. 17*. 17ft. -ft 
« 9449 52 4W% »U -1* 

q 665 10ft 10% 10* -* 
1 727 42V. d39*Vi* 39V. >2 ft 
5 3492 ItUdlS* 16 IV. 


ibti Tn Eimn jjinw u «■ . 

11V. JFVuEmMK - j 70S 4*d4U 4T. ft 

671% 49% EmrsiEI 1.18 2J Kill® 62V. 60 60* -2* 

23* 17V% EmpDfal 1J8 6J 14 177 31U 21V% 2iy% -V. 
an% 9ft EBOfle J29 8J - 3535 9* dO* 9ft, -ft 
19 5 Emplca _ 6 2343 5V. dfto 4Vk ft 

27* 17 ELaMod _ 72 1174 24 23% 24 ♦% 

77% 16 Endesa JOa 27 15 2083 199% 17* 18% -IV. 
45* 24* EngyEa914D 34 17 1657 45% 44* 44W% ft. 
Xft 20* Enersfc 1.1® L9 _ 2069 19% dlBft 18V. -1* 
35ft.au Enesco 1.12 45 33 m 24V. M* 24% -V. 
KV.16W EnVCs 40 zo 48 1948 20 19ft. 199% -ft. 

3m 23% EnAmts J2 J 13 1073 26* 26 26V, -IV. 

12* 9V. EntsBo Ai 6.1 15 157 10% 10* 1W> ft 

26* 24* EnmCpfT 108 8J - 12$ 26V. 25V. 25V. -V. 

587.35V. Eraun .95 ZI X 9207 47% 45* 45<M.-I* 

23V. 14ft Enarm 1J6 94 - 452 14*614 14ft -ft 

2SV%|4 EnmOG .12 .9 19 5106 14*tfl3ft 14V. ft. 

47 1UUEHSC0* 10 .9 519746 11 li dll 11* -* 

3DU 23 Entorayl JOm 4J 2810662 38V. 28ft. 28* -ft 

— 146 IS 24«V%25 +* 

701 24% 249% 24* _ 


984 18ftdl7U 17V. ft 

214 16ft. 016* 16* -* 

„ 280 13 12* 12* -V. 

_ - 4456 439% 41* 43 


lift 7% _ 

90ft. 27* QlyNC 56 1.9 
24ft 14V%aaw*STr .16 J 
22*1Sft.OnylH .08 5 
42* 27% CUaiCi 
13* 8% OsroSSb J8# 84 
57VM0* 0*04 1 JO 13 

82 ltto CU* Dr 


28ft iivTiSLa* Jir 19 n rm w. it im -i* 


78to 14% Bonded 
59% 31 Bandog 1 10 36 
5** 399% Bpndp A ITO 3J 
|9V. 2V.BkT«*ye J7* 1J 
69V. 17ft BkMont g 160 - 


680 14ftdl3» 139% -* 
6 335 30*d29V% 30* -* 
i 245 29tkdNV« Kto -9. 
_ 5676 7V. d7 7ft .•* 
_ 916 37*d34 36* -25% 


Sft’lift BkMY s " 54 2 J I8KM2OT 24% »*.-m 
100* 61* BankAm 1.38 1 9 16S9S72 75ft. 69% 73* 4* 


llift 63* Ctai 1 J8 IJ 36 4mi«» >M* 

52 25 CdadM/S - 16 2773 28V. » TT'ft.-lft 

31* 18* Coachman .» IJ 12 1016 21ft 20 K -1* 

x% 26* caatirat JS .9 15*49*7 MMI*<» 

I 7 358 11* 11* II* -V. 

jm a 4869982 76V% 74* 74*%'%* 

JlV.'MU COCOCE J6 6 M1M04 2S%( #23* M% -1% 

30V.12* CCFenttai-ile 9 34 49W «*•«»“ ’IS ;l£ 

16% 5* CMUf - dd 3133 5 d M .v. -v» 


2Sft 23* ErtCffc 1 86 74 
257.24ft. ErtCT pffl 181 74 
KM. 17% EnTPrPTn 
20ft lift%EnlaPTa 160 96 

20* 171% EoBEng 1.90154 . ... 

54ft XU Equertn - -«5i 439% 41* 43 -2 

44ft 28ft EqatfOX J5 .9 D 6138 42ft 407. 41 .1* 

S4V%38* EqK» JO J a 9745 <7* 619% 61V.-8* 
35* 219«Eqtfl<KC 1.18 S.1 10 2618 23V. 22* 29.49% 
269% 18* EquilyCp - X 2508 249*23* 23* .IV. 

“-a 1 J411J 12 IBM 11* 10V%I1 -V. 

•T 1 JB SJ _ 4829 26% SU 25% -¥% 

One n J2n „ _ 203 8* B* B9% -V* 

iRsd 248 6J a 1485 <19% 41% <1% -* 

piG 1 Jl BJ _ Ml 23ft, d21<V. 219.-1% 

« 147 19*dlBt% 18% -1U 

11 1956 1B*dTBH 18% -IM 
9 356 KU D* 21* ■«% 

15 251 38* 29V. 29* -7* 

34 2249 61 to « 61 -1 

11 366 I8to 17% 17* •* 

15 147B 39ft 37* 37* -2% 

7 2018 5*» 4<V» 49* -*> 
q 1032 17V. dlM ley* .11% 
- q 2311 16 Mto IS -19% 

IJ 13 — — ” 


2% VoCHIPhyt 
TS 10* Coastal 
689(42. 


Cocoa 


MV* 10V* 

Wh7M 
11 8 * _ 

55 40 E 

Mft.a* E t .., — 

28* I9W Eqaasll SOe U 
271% 18V* EsphSan 43e 34 
4iv* i9* Euatra 
37ft 2JV. EssexPT 2J0f 67 
730U39 EnkmLdr J4 A 
24* IS* Estertnes 
66*30 EthanAl .16/ 4 
99% 4* EM W SLI 
•D9*1SV. EwoFd 153o Li8 
24* 9* EwWlFds 

29* 16* EWNPCt .28 U — 

45% 33 EtmedRe JO 6 12 2789 39* 379% 39 -ft 

289WU EmKm _ 40 K97 a* »■%•«*% -1U 

25* 13 Excel JO 18 14 212 !3V.din 13 4% 

30% 23* ExceffO ZJ® BO 13 487 359% 249% 249* •«% 

75% 40* EwSJsk Ot 2 11 424 41V*d3M 40%. -1U 

83% 71* EaeUda - . sseo 7it%d<8 <■* -2* 

DU l|t% EddeCp fl 7 II 63o3 I2v% mu 109.-1* 

M 7 t V.ErtSlnyA _. 36 828 9% 9ft. 9V% -ft 


12® 229. 209% 30* -IK* 


4J 44H WWTimv •>■ -»6 — 

267. J.rJctGaPCerfT T.94 7J _ 

2W.lTO.GSSa "j2 1 j 60 
SJHia SSSw ISlIi 5 lis i5% M a* -J* 

6 ir«s m zj sjSij- & *3 

62*39 GDliiles Jlf IJ toTOO 44ft 42 43V* -19% 

7 2ft GtanU — dd 1657 2* dl 1 *. 2 ■* 

ssop'SE a ,o s^ sss 

23to.l7ftfflrad«l.«".0 ,J MJ1TO.17U jm j% 
1851 TOto d 9% 9* -9% 


579% 25 KCSaus .16 ~A « dSHI 4W* *S9k 371% -4J6 

riajass Sjigsj: jasLis 
Biw* Esso'S ,3 s agKg" h ’s 
nw«3w" .du ” S^f,» » 2 

50* 38* Kellogg .9* Jl 23 Mi 31% 3Ma 
389% 26V% Keflaopd AIK M TM OT. ^U K* ■* 
10ft TO»KmpK .9010J q 787 9V.08V* 9 -4U 
7°% 7ft JtopKStf 60 7.9 q 1321 7to 71% 7* -ft 


" M^Sioto 5- 

- T™. 

__ . s: si srs 

«« • g« »"«.*$ 

S 5l W* 9V. -V* 

iiftt; 

346 II* lift 111. ■*% 
321 T3W SV* 15* •% 
m Mto UFft im* •% 
203 14* 14* W»-V* 

ii 

Melt* ISk* r- 

■clfia 

IS_ *9% 


M! 


3 
A 



3 ^^imreid*;* 


HP*. 8* KmpMI Jl ?6 
149% 12* Kopj* ,-E.J3 
20* 15ft KnpStac 160 1X9 
55*. 28* Kenonfl 68 Z4 
26% 13* KCo* 

42* 13 KradEl 
73V%41>y%KenMc 
38* 7V»Kergng 


q 993 89%d8VU 89% 66 
q «3 13* 13% rnu 4U 
q 638 15% d!2* ITO* -2* 
11 1774 29*dZ7te% a**.-!*# 
- 14 789 MM 14% 1«6 -1* 
_ 11 1223 13d 12* 1Z»%.J 
IJO 43 10 2781 419.640 4DVU4*. 

_ 6 18S 7%%d7V% 7U -ft 


24% 12ft G«rt» „ 

14ft TO% GfabHI 1-321X4 
21* 109% GMlMI 
3tq%U* GtoOM - 

15% 10V%GtabPart143a14J 
D* 7 GttTAppp 
15* 12* GtobVdcn 


2V*GddmAg 
18% GrfdaBc 


dd 1161 10% d 9ft ?ft -lft 
621287 26* dig* TOM -1 

t iioi to d 9* w -ft* 
IX 8% 7* 7* -ft. 
- 220 12 d 11* 11U -ft 
- 140 2% 29U 2U — 

10 7662 lVftdltM 17* -1RU 
II 2869 BOMdMft 7TO.-1* 
mwnmu - dd 162 29k d2ft rito+ft. 
56 339% Goodn± 1.10 33 17 5963 33V%d3H 319% -2 
76% 51 V% Goodyear IJO 23 141015? fmd« 4Wu-^% 
Tito. 14* Grace a - - 2845 14V»dl3% 13%%-%% 

36ft 20ft GTOCO. M 1 J U Cl 36* 2fflJ 25V.-TV% 

19% 3M GrtdR _ dd 2287 4 d 3ft 34% -9% 

54% 39% Grainy. 60 IJ 17 3570 41ft* 40% 40% A 

19* 9* GrdCasi - < 16W TO, dV 9 -RU 

2*t 27to GindMgTZJS 83 _ 122 2W% 28% W% +V» 


13% t KctPnT _ 10 839 SU 69% 6ft 
44* 28ft Keycap. JM 13 J™200 »J.dSVI S9%-19% 
X 20V%KftiHrff 14B 76 T6 974 KW 21*. K - 

599% 399% KhnbCh LOO 26 ‘OTSaO 4OTkd3Mfc 39 -1U* 

41* 30ft IttncD 1.92 5.1 20 17M Wt% 37% 3B _ 

41% 30ft KkMMEs 232/ 73 K 1016 33 3OT KU * 

30*%19U JGngWldt _ 13 1436 2M TSff KJU-1JU 


35* 18% „ 

114* X OdWF" 30 
12 2V%GaodrPeI* 


SUh 2ft HnraM 
25M.17* Hrtiy 
, XBAurt 


3057 2* m nu-ft. 

- 73 <19 am a* av. -*»| 
34a 86 


HU HI 

59* 47V% KnWdR 
42* 25* Knd& 

584%29 Kc«»8 

TO at Kawvar 

289% IBM* Moor 

16* 69% KoraaSc ,15a 1.9 
5* 2 KaraaEql 
13V. 5ft Kang 
64% 2* Ksraatiw - 

Tvm am wmsn, pi uo <« - itt “T* -rrm , ^ is>v.Kraiac 13211J 73 JS 16ft, 16 it* -*ti 23» tm Hamm 

32* 13ft GraMC. JO J 21 515 27t% 26% OTA -?% 54^ 27 T V.Krog«Co _ 3010029 51 <V. 49* 51 Vb +%| 42* 109% NTSenk 

36 K^ClAJPt 60 16 16 917 27ft* M% -lft.1 [|JJg£ 60 13 13 4B9 27 d 25% 26 -1 60% 4ZV%NISvin 

S3 11 SfESL li ??* j! 1® 84 K«cer 32e 1.1 - 185 84*tDOT% 82ft -6ft fl* 7ft NatlSll 

-*»• 3w.25t% L-3Comn 474 34ft 32<ft.33V% -lft 1 


34a 86 a 248 6V%d«V% «U 
JO 16 13 7181 51 «%% 49%%-lft. 

_ 15 468 29 27* 27* -1* 

_ 51 7553 54ft 51* 51ftt49> 
_ a 1628 7* 7ft 7% -ft 
61. ii 17 1376 X 19ft 199% -11* 
— 2071 Oft 7% 71ft.-* 

q 407 2V. die. 2V% _ 
q 2786 <V% 5* 5ft -V. 
n 282 2*d2U 2U -ft 
229 16ft* 16 16* -V» 


2091.15 GtLkRE IJO 7.9 - 163 15* 15 15% -ft. 

20* 4ft GKHna 442et1U q 1095 49% d4 4 fm 

269% lift GMP 1JM 9J 36 275 U% TO* TO* 4% 

42ft 28ft GmptFni 64 23 IS 6663 31 d fflft 28V.-2* 

lltetoTOVk GraawSt 35ra 54 g 354 10% 1W% 10% . _ 

im W» Griffon - 557 TOd W, 9* -* 

IB* 7U GraupID - 15 351 14* 13* 14 - 

20ft 13 GpMoUn - - *1 14* 1OT% 14ft. -9% 

22VU12* GthSpn 167* BJ g 1097 IWk 17V% 18* -IV. 

17* 9* GrubfaH _ 13 111 10ft » 10* -ft 

23ft 4 GCADbey .179 36 _ 1104 4ft d TO. 4% +W 

18* 5% GQradr. _ _ 1737 5* dM 5. -* 

4ft * GFMSaf - _ 1047 % d ft ft - 

Kft 7ft Gpohma J8e 33 _ 1814 BV.d7 7% -19% 

19 7* GMaaeca 30. 4J - 515 7ft d7 7ft -9% 

23 9 Glusdl L - - 329 9 d 8ft 816-1* 

17ft 6 GpoRodioJdilZJ 12 756 69%d5ft 6 4% 

43% 20 GTatona J7 A -1 1294 21% dim ITOrfTJ, 

7ft. 2ft GTifKBa - dd120B4 29% dl* 2V. -9% 

40V%26tot Gtadl - 45 959 2B1% 27ft 28ft -»% 

19ft 4% GuangRy .71 el 66 - 366 4ft 4to 4J% -ft. 

£0>9%2B% Gucd 40a IJ 121029S 35q% 34 34% -19% 

9% 3% Guam „ 5 296 49% 4jfm 4ft _ 

19Uk TOVkGueslSglr _ 19 TVS lift 10ft 10ft -1 

WV. 43ft GuidaiU JS .1 4811B54 Wft» 74 74 -5% 

29* 15% GuifOTd 44 Z8 9 1684 15ft d15M 15ft M 

9*9% OT GffGta g - - 7697 3% 3 3Va -ft. 

26% 6 Gufllnlan - dd 410 89% a 8 -ft 

51ft 36ft Gudfstrai - 12 6269 40ft 38>V% 39 -1* 

79* 13% HMHB1J7V 86 q 409 13Ud12M 12% -ft 

IM irn HUU. JAB 73 q 213 10ft dIO IOV. -Vk 

38* 23% HA-U) _ 34 666 279% 24* 24* 41 

29* 15ft HCC In .16 J 15 902 20Vk 19* 19U% -ft. 

K 15% HRPTPip 152 9.1 13 2453 16M MV* 16% -M 

HSBGp.140 35 14 m 4&Y* 44% 45* -1 

20>9al3* Hotmail _ dd 327 ISVUISft 15* -ft. I SE.JtfeJSS KmSJS 

63% tsyw Haflfctn 50 IJ 1537223 XVa 291% 2TO, -1% ^U4g*Le«Bpn73TP - - EJ’Sg 

46% 27ft HoraWSo - 14 4444 27d OT 24% -3to ^ Ii ?!?? 2£S 3St 

im rnHmfU 40 40 15 20 W%d9ft W.+V. 34ft n* ‘ 


149% SttoLANOd n JOp _ _ 127 4ft d 3ft 4ft -ft 

27% 21% LGBE 1.19 45 dd J142 26ft 26 269% -ft 

5% 3ft LLE Ry 63a165 ■ 546 4 3* TOt+M. 

33 16* LNP.Prn JS J 12 348 17* 16* MRU -*t 

33U 139. LSI Log - 1325800 13*40* 123U -ft 

21A%T7ft LTCPip 156 93 11 644 17Vkd16* 17 -AU 

14V. 59% LTV .12 23 6010703 5AU59U59% _ 

63* 34U LnZ Bov -9M 1 J 10 217 S6AU 56% 569% -9% 

42A%29ft loStflfelteXeOIM 8 532 Md 29* 30 +9% 

28ft lift, LnhChSa -40e X9 _ 719 11 tod 10ft 10ft .1* 

IM ItotLobCp _ -■•'13766 in IN Ito -V% 

59 42 LeKpp* 42Se 93 — 533 48 45ft 46 -Tto 

42ft 23* Lataqa -48 15 11 1009 34 31?% 31ft -2* 

16* 8* Loldkiw 3833 8609l9Hd8U 8BU-* 

541% 27ft LdhvOOO 1J2 45 _ 499 26% <1269% 269% -19% 

52* 38ft LofaehdP Z12 65 15 301 48% 47RU <8* -ft 

65 28% LandAmer 30 A 14 503 561% 55ft. 55ft -ft 

- ~ 02 7ft. dt* 69% -ft 
_ 12 12T3 22% 71 -lft 

620 13* 13W 13* -VU 


33 9 
41 fl 

<3 q 

14U 13* #80002 O Ji g 
I6qUt5V%#tara«CA 94a S3 a 
15*14% JOjCJU JM 54 q 
16 T4U%iftMg£AQ JfcM 4 
WV.15 dSamyU IJte 43 q 
154% Mto 
15% M 

]SkWk*S^“i4i 3 i| 

15ft. 4* Mould _ 9 2924 12* lift. 11*% •* 
394%23W MMRtak. J» i JJ » 3TO. iu 

SSQSL & 

ssqggF™ » J & w 

31ft 25ft NCR Cp -■ ^48 2W2 KtU^K OT 

22 13* NFO WU. - 16 772 13% dim Kh -ZJ* 

29* 20* NIPSCO. ■KJ2»S“OT,m Mt ft 
27ft* 12ft HLM AX A 3 13® OT 2«ft 21* -m 
— - _ 6 473 5ft d5* StU -9% 

.98 45 14 155 21* 21* 71 tk ft. 
.70 7.1 74 4159 339% 32V. OTU. -ft, 
JQ J 9 eB4XSto 96 TOO* *1 
IJO 33 14 971 X*d30» 30% -ft 

■ f - - dd 124 15% 14* M* ft 

81% 61% KtAusI iOSe 43 _ Ul 63 61% <0 -2% 

30* 259k HMUrt®l-97 7.1 _ 2041 28VW 27* K* ft 

7m 54* MaUCllv 1.921 33 22 8465 61 4% SOT 60* -1% 

~ " » dd 1494 37ft. 36% 36% -Tto 

11 302 9* d9ft 91U ft. 
_ 799 10% 9ft. 10 ft 

46 4X43* 41 ft. 421% -1 

338U25* NaKMf 132 47 21 227 25*d2i9k 259% - 
44% 25VkNIHmhwZ9610J V 286 28* 279U 279%-IM. 
7% ftaHAftedU _ dd 2605 44% 4to 4% ft* 

44* OguNalOMl - 6 5089 9* if 8% 9 ft 

44*. 36* MPnst ZOO. 5-4 16 544 38*. 37 37 -19% 

13% 8* HatPrac . _ 21 275 Vd 8 8* ft 

23* 13% NatPrap 2.10163 dd 283 13%dU% 12* ft 

— _ (H7J747 10% d 9* 10* ft 

TJ4 XO 16 6772 47* <140% 4t<9W-5M 

38 33- 2 2042 79% d7* 7* ft 
_ 115 25% 25*V% 26V% *7n 


ITS: iV, 

i2/r! r?--m r«C»Ut: 


41* 5% NS Grp 
29* 20V. NIK 
54% 31% NabbH 
177 86M NACCO 

477.31% NatOD 
17* 10* Nattaa 


46 32* NOrao 30 
16%. 9%UNalDb4S 
MM 9H NatEqSvn 
49* 39* NalFd. UMT 43 


269% 249a MUWstA 1.97 7 A 
23 25%. WWrtrai Z19 83 

10% 9 Hatas&d 38a 43 
9 Sto HaaiGvK 56 63 
99% 8* NabKMM 39 44 
889% 55 NatnaBK 152 23 
99U 7*- Mtnxrantn 
55ftnK% NalwFS 32! 3 
ZMWftNalHP 
35* 17% Nartrtv 
149% 9* Naff Can 
439% 28th NranM 
lSVklOU NaStT 
20*11* NMtEq 

27* 20* N«S» 

3% 49UNe*Am JlaHJ q 3211 4% d«V% 49k ft 
13*. 12 NMAHan _ _ 763 T2* 12 n ft 


223 26% 75* 26% V* 
W7 9* 9 ? ft 

365 at* 8ft 99% +W 

tm m * eguft 

W» 67 63ft <5 ft 

- 768 B 7* 7* -ft 

^ _ 1104 49ft 47* 47% -2VW 

138 7J 14 476 21ft 21% Kft ft 

- 9 3181 Kft Zft 24* -Ilk 
_ _ 306 UU M* 10* ft 

- 13 1729 29tk daft 26% -2ft 
-TO T.l 19 3S2 lft 13ft Uft -ft 

_ 23 1260 12* dll* 12 -ft 
130 <3 .17 .1332 25 Vto 24* -ft 


10* MUUsMknn 
44% 22% LflmbE 
mu 139U LoSoBeH n 3Bp - 
48 28* UJSOIUP 

im 6ftUiraMrtn. 9*123 
17% 7ft LOIAEql 1360243 
17% 5ftLatADtai657enu 
ITO. ft LntAtnv X6303S.7 
14* 7* Lcnrter AO 5.1 
57% 44ftLaaCbip 

Kft 13 LearaCo 

34* ISM LsgSaki _ 15 

33* 25* LeoEnl 36 11 19 


132 34* 34 36 -to 

323 8M 7* 7ft -ft 
606 7*d<% 6% -% 

960 5*d5U 5* -ft 

370 BU d 7 7* -to 

- — 411 8 7ft 7* ft 

- 14 2674 45ft 44ft 4St% -ft 

- dd 23236 18* 17* 1814 -1 

" 7SS 27ft 25to 2A -IU 


run, iz mwxrn — _ /u izw u 12 
51ft39ftNCenJEn 132 S3 . 16 20» -441* 43% 43*. -to A 

34* 77% NE Bra M23 15 TZ4 38*dZ7M 77ft -1* M 

«ft3» NEngB 236 S5 12 697 40* 40 40 -* STj 

350 43 4 1144 719k dWft IIU +9% ” J 


31ft10ftN 


«« 4 IM# 71 ft aiaft llto +« 
3.M K NJEeotTS IJO 73 >_ 3M 26ft Z6* 26% +* 

42V.XU. NJRjc 1jS 4 5J 14 145 33* K 33 -ft 

KNOT NPMB 1JW 7.1 20 106 Zlft 20ft 2111 ft 

4aft23to NY Tm,* X .13 21 5797 31ft 29ft 29ft -ft 

ffif 1?* KEfiS? „ «SS Kft 20% 21* -2% 

56* 29 NewdCg -16 A - 2792 X 35* 38- -1 

22S V» M SB 48® nft S" M -1* 

J* ]7 HowfEy - » .349 17ft did* 16* -lft 

3<to KM Wetotm ^Oa 13 13 1101 27 X* 26ft ■* 

.»«.,» u— «. ” J 2 7 1447 16* 0Mft 16 • -1* 


wn ue una m .1 ,v 187 24* 26ft 26ft -ft 47* 17™ HmSg 17 J 77 1447 lnuraoi. u > .n, 

6®%44ftLagMagvi JJf 7. a 19 2J4I 5«* 531* 54 -<V« 45* 16 Si 32 J 1527T22 ffiS 14ft -Fft 

»to ITO Lmgftras 32 14 » 1982 23ft 22* OTWlft S* 6 Nwpk^i V39OT 6ftd^. W S 

85 42ft LefeaBr 30 A BZ139Q 56% 50U 56U -79% 28% 19 MfpNwi .16 J dd 1469 34% w ii. j. 

54% a LflhBpTCJSp 15D0 5SM 5» 52* - 33* 17 NmOrpjto 3 » HM 2«U Kft 2«t Jft 

s&ftJWSEP^B , .- -«5a«3s SL-TS s» 4!ga reS J ? 

43*369% Hoar 


— . 9%%-eft 

q 243 13ft 129a 129% -ft 
q 164 9% 9* 9U ** 

q ID 129% lift 129% _ 

Q 070 JttdWa 9ft -ft 
_ K 5074 8% 7ft 7* -1 

45 14 10 2046 13*d12* 13* -% 
JO 14 K 565 43 42* 42% VU 

’ 444 20* 19ft X -I 
2S6 26% 26* 26* -% 


Uh 1214 HonPtqaUB 84 
10ft 9* HonPtDtv 70 73 
12% 10ftHanPIDt2 JO 7 3 
14ft 9% HoncBTsJd. 7.7 
12ft 5* HefisSns 
27% 13* Homo 

47 34 HanM _ 

29* 17* HanovC _ 34 

31* XftHonaaa 13® 44 / ssr r - 

61ftdft HotGn .76 13 44 MS 53?% 51% 529, -19% 

24% 17* Hkntad 30 23 K 791 139% U* 13ft -ft 

42 23ftHartwO. .16 5 M 6W34JU M 33ft -ft 

57V. 3514 Homan 30 i 13 720 37% 27* 37V% -% 


34* 23 IjmGo. 110 9J a 2ft 23ft OTI -lft 

42% 30* UbtaY 30 1 J 13 672 31* 31 3!ft -ft 

14% 11* LMyASEUZallJ q 109 12ft lift 12 -*, vnsn raw 

Mto 11 UdyASG136e1Z6 q ®1 llUdlOU 10ft -ft XftUftMbMIr 

**31* U6hni JO 13 12 252 aUdZl 31ft -ft 92%a*wSSv 

29* 23ft LfMPrap 148 7J 15 1549 24* 24 24* 4%l ” 4™ ^=35 

92ft49U LHrte 40J 23 1357 90U89M90 -ft 
77JWS IASs JO l.l 4341M 76* 74 74ft-3ft 
34* 20ft LaraM J2b 23 24 9915 25% 23ft ZMt-FV. 

S! SfS 108 13 »*•» 909% 90* -2* 

2S7, 24h Undi pfl _ . 5326 2Sft 2$V% 25* - 



26ft 2Sft26* Jft 

-r - .W. 23* 22% 23U -9% — — ... . 

«j3flUNSr 5#)r 

- is SJBSflft i] 


— f-~~ n U K 23767 KftlDCVU 

43* 19* NtaaWect _ ! yg* SS 1 * 

SftOT - ■=“-5L 5 «'-» ?»---* 


.16 


57V. 3514 Homan 30 5 13 720 xr% 37* 37ft -% 5*ii5s: 71^35(7 - - i *s S ' SST SSL If 

44ft15ftHamrab JO 23 14 4391 1 8V, d 15ft 17% +* S2 fS* ,■= - (5 ?L. 

26* ltftHamihE _ 14 3080 17% ditto, left -1 IS* IjS ’- 040 7 * J >m i» 13* -to 
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Bbomberg Newt 

JAKARTA — Most major Inr 
donation banks posted significant 
declines m firet-haJf profit Thursday 
as income was strangled by in- 
creased deposft rates and a suree in 

provisions far bad loans. 

Profit for some of the largest 
lenders — such as PT Bank' In- 
ternational Indonesia and Bank Bira 
— plunged more than 90 percent 
from ayea r ago after the collapse of 
the currency, the nzpiah, triggered a 
surge in interest rates. 

' As Indonesia has slid hm> it s first 
recession in three decades, lending 
has slowed and many companies 
have been unable to keep up unfit 
debt repayments. 

The grim earnings repeats come 
after the country shuttered three 
banks and seized ownership of f oar 
others Friday in its most compre- 
hensive move yet to shore up its 
devastated financial system. 

“Indonesia’s banks have been 


China to Cut 
Futures Marts 
From 14 to 3 

SHENZHEN, China — China 
will merge its 14 commodities fu- 
tures exchanges into three markets 
in Shanghai, Zhengzhou and D alian, 
informed sources said Thursday. 

The China Securities Regulatory 
Commission, the market watchdog, 
met Thursday to discuss de tails of 
the merger, including, the timetable^ 
the sources said. 

After the merger, the number of 
contracts traded will be reduced to 
12from 35, according to die sources, 
whose intimation was based on a 
Stale Council document 

They said that die contracts 
would be copper, al uminum, steel, 
plywood, rubber, wheat, barley, 
long grain rice, green beans, red 
beans, peanuts and soymeaL 

A shake-up in the futures broker- 
age industry was eamected by the 
sources after the adoption of the 
measures. 

An official at the futures depart- 
ment of the regulatory commission 
said only: “After the meeting, die 
majority of the exchanges will be 
closed down.” 

At the height of the industry, there 
were more than 50 commodities ex- 
changes, but the number has been 
pared since China began a crack- 
down in 1994 to control rampant 
speculation. (Reuters, AFP) 


Woes Hit Indonesia Bank Profits Audit Delays 


expanding like crazy over the past 
few - years by completely ignoring 
tire central bank’s limits,” said 5am 
Ghm, a banking analyst at ratings 
company Fitch IBCA. Now they are 
paying the price, he said. 

The government has pumped 1 35 
billion rupiah (SI 137 biDian) into 
banks in tire oak 12 months to help 
keep them afloat Last week, it shut 
tire Nnrsalim family’s PT Bank 
Etagang Nasional Indonesia, one of 
tire country’s five largest It seized 
ownership of fire Salim family’s PT 
Bank Central Asia and the Admad- 
jaya family’s PT Bank Danaznon — 
two more of the country’s top five 
hanks. It also seized two others and 
closed two. 

For now, “people expect to see 
more restructuring,” said S unary 
Tansi l, head of research at DBS Se- 
curities in Jakarta, adding that if may 
take at least a year — evenatthebest 
hanks — to get balance sheets back 
into working order. 


Bank Bira said Thursday that 
profit slumped to 2.5 billion rupiah 
m the first halt compared with 40.8 
billion rupiah for the same period 
last year. 

Bira’s interest cost on rupiah ac- 
counts surged to 877.4 billion rupiah 
from 1023 trillion rupiah a year ago, 
while interest income on rupiah ac- 
counts amounted to only 3583 bil- 
lion rupiah. 

Other banks present a similar pic- 
ture. 

Bank Universal's first-half profit 
dropped 81 percent, to 3.9 billion, 
while at Bank Niaga, profit dropped 
to 323 billion rupiah from 633 bil- 
lion rupiah. 

Interest rales have risen to record 
highs in tire last year, with one- 
month government bills carrying in- 
terest rates of more than 70 percent. 
That has faced banks to raise their 
deposit rales or risk losing custom- 
ers. 

Even Bank Bali, considered one 


of Indonesia's most prudent lenders, 
saw first-half profit slide nearly 13 
percent, to 67.9 billion rupiah from 
fire 77.9 billion rupiah, it reported 
for the period last year. 

The bank’s interest income rose 
40 percent to 256.75 billion rupiah 
from 183.87 billion rupiah, while a 
jump in provisions for bad loans to 

408.1 billion from 8.7 billion a year 
ago weighed os the bank's bottom 
line. 

Provisions for losses stemming 
from the plunge in the rupiah also 
surged, reflecting the Likelihood of a 
surge in defaults among corporate 
clients amid the economic down- 
turn. 

Bank Bira set aside 380.6 billion 
rupiah to pro vide for bad loans in the 
first half, compared with 7.7 billion 
a year ago. Bank Universal’s pro- 
visions quadrupled to 393 billion 
from 103. 
visions 

730.1 billion from 28.6 billion. 



Jakarta’s Pawnshops Run Out of Cash 


Agence France-Pressc 

JAKARTA — Indonesia's eco- 
nomic crisis has trickled down to 
the comer pawnshop, a traditional 
source of loans for small-business 
owners and low-income families. 

The state-run Pegadaian pawn- 
shop has faced a cash-flow prob- 
lem since mid-August It is now 
unable to give out large loans, 
company executives said Thurs- 
day. 

In apinch, small loans — up to 5 
million rupiah ($450) — are still 
available. . . 

“It is not jnst this branch of 
Pegadaian that cannot give out 
large loans, but all of them,” said 


Strwaxno, bead of a Pegadaian 
branch in central Jakarta. 

He offered an understatement as 
explanation: ’‘There is not any 
more money from headquarters;” 

Sardi, an official at the pawn- 
shop chain, said a recent increase 
in interest rales fa loans from the 
state Bank Rakyat Indonesia, one 
of the company’s two main 
sources of funds, has slowed the 
cashflow. 

“It does not make sense to bor- 
row money with a high interest rate 
and then bis unable to loan it out to 
the people,” he pointed out. 

The pawnshop chain is still 
awaiting word on a loan request 


submitted to its other source of 
funds. Central Bank Indonesia. 
The response so far has been not- 
able for its silence. 

The banking bust in Indonesia is 
directly related to the worst eco- 
nomic crisis in Indonesian history, 
which was in tnrn touched off 
when the rupiah slipped against 
the dollar in July 199/. 

In search of funds to run house- 
holds and businesses, die residents 
of Jakarta find themselves fuming 
to usurers, the Indonesian Observ- 
er has reported. 

Interest rates at these establish- 
ments? As high as 120 percent per 
year, the daily noted. 


Hino Motors Now Expects Loss for Year 


BloombergNews 

. TOKYO — Hino Motors Ltd- on 
Thursday nearly quadrupled its net 
loss forecast for the half-year 
through the end of September and 
reversed its foil-year outlook to a net 
loss from a net profit, as sales de- 
clined in Japan and abroad. 

“ft will be very difficult to re- 
verse our outlook in any significant 
way,” die Hino Motors president, 
Hiroshi Yuasa, said. 


which is affiliated with Toyota Motor 
Crap., revised its earnings projection 
to a net less of 20.6 billion yen 


($142.7 mSlioa) from its May fore- 
cast of a loss of 53 billion yen. ft 
estimated its sales would be 219 bil- 
lion yen. compared with its initial 
projection of 2§0.7 billion yen. 

Hino also expects to report its 
first-ever net and pretax losses for 
die full-year ending March 31. It 
will also forgo paying a dividend, 
another first 

Japan’s heavy-duty tiuckmakeis 
— Hino, Isuzu Motors Ltd, Mit- 
subishi Motors Co. and Nissan Diesel 
Motor Co. — are suffering as tire 
country's worst recession since Would 
War U has choked off d ema nd from 


construction companies, their biggest 
customers. Sales of trucks with pay- 
loads of4 tons or more have faHen to 
their lowest levels since 1980, when 
die Japan Automobile Dealers’ As- 
sociation began compiling records. 

Hino plans to halt production of 
large ana midsized trucks for about 
six days in the October-December 
period, Mr. Yuasa said. On Wed- 
nesday, Nissan Diesel, said it may 
stop production for up to 12 days in 
the same period. 

Hino's exports also declined be- 
cause of the economic slowdown in 
Southeast Asia. Mr. Yuasa said. 


Sumitomo’s 
LTCB Deal 


CanpOrd lx Otr 5 xff From Dapatcin 

TOKYO — Sumitomo Trust & 
Banking Co. said Thursday it had 
delayed by one month a decision on 
whether to buy Long-Term Credit 
Bank of Japan Ltd. 

The delay is the result of a longer- 
than-expected audit of LTCB by the 
Financial Supervisory Agency, said 
Hiroshi Nakatou, a Sumitomo Trust 
executive. 

The government audit started in 
mid-July and may not be complete 
until early September, according to 
government officials. 

“We cannot launch our own in- 
spection until the agency's inspec- 
tion is finished,” Mr. Nakaioa 

said 

Sumitomo had been expected to 
decide on the purchase , by Septem- 
ber. 

“As a result” of the delay, Mr. 
Nakatou “we think our in- 
spection will not be completed until 
the end of October.” 

If the purchase goes through, 
Sumitomo will absorb LTCB’s 
good loans and spit out most of the 
rest. LTCB’s shares have collapsed 
because of the bad loans. LTCB 
would not exist as a separate entity 
after fire merger. 

After the government completes 
its audit of LTCB, Sumitomo 
Trost'sown audit is expected to take 
a month to complete, Mr. Nakatou 
said. That audit is to be conducted 
by Arthur Andersen LLC, be said. 

Despite the delay, Sumitomo 
Trust's basic stance toward the mer- 
ger remains unchanged, he said. 

Sumitomo 'Dust, file second- 
largest of seven Japanese lendera 
that specialize in the custody and 
management of assets, said in late 
June it would consider merging with 
LTCB if the bank purged its books. 

LTCB last week announced a 
plan to dispose of about 750 billion 
yen ($5.19 billion) in bad and risky 
debt On Tuesday, LTCB said that it 
estimated its risky loans at 2.824 
trillion, yen. 

LTCB also said that it would ap- 
ply for an infusion of public money 
as capital. 

Prune Minister Keizo Obnchi and 
other officials have promised that 
the government will give its “ut- 
most support” to the bank. 

But politicians of other parties 
oppose injecting public money into 
banks that are still solvent 

LTCB’s stock fell 1 yen, to 51 
yen. Sumitomo Trust shares fell 13 
yen, to 351 yen. (AFP, Bloomberg) 
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Intenaiim] Herald Trihrnc 


Very briefly:. 


• Moody’s Investors Service cut the ratings i 

ndTol 


of Asabi Bank 

Ltd, Japan's eighth largest city bank, and Tokai Bank LtdL, 
seventh largest, to Baal from A2, over concern that con- 
tractors and real estate developers may have to struggle to 
repay loans. 

• Standard & Poor’s Corp. cut its rating of Development 
Bank of Singapore Ltd. for the first time, reflecting concern 
about bad loans from its investment in Thai Danu Bank 
Public Co. 

• Chtiao Hup Holdings LttL, a Singapore-based shipping 
company, said first-half profit more than doubled, helped by 
higher sales. Profit rose to 18 million Singapore dollais 
($10.16 million) from 8.8 million dollars a year ago. 

• MCL Land LtcL, a Singapore-based real-estate company, 
»ted a loss of 99.6 million Singapore dollars in the first half 

a profit of 16 million dollars a year ago. as it set aside 
money for losses on property investments. 

• Acer Inc.’s chairman, Stan Shih, will take a 30 percent pay 
cut as losses mount at its Taiwan chipmaking unit, Acer 
Semiconductor Manufacturing Inc. 

• Daimler-Benz Japan has formed a joint venture in Japan to 
offer an auto- safety service that automatically notifies au- 
thorities in the event of an accident or other emergency. 

• Japan’s automobile production tumbled 10.7 percent in 

July from a year earlier. Bloomberg, Rcucrs 
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RESULTS: Profit Shrivels Up at 3 Major Hong Kong Companies 


Continued from Pagel3 

Short sellers are hoping to buy back 
these shares at cheaper pnees and profit 
from the difference. 

The surge in short selling suggests the 
government is having little success de- 
terring stock-maricet bears. 

In Jess than two weeks, the Hong 
Kong Monetary Anthorify has spent al- 
most $5 trillion of its $963 billion of 
currency reserves to boy stocks and 
safeguard the Hong Kong currency. 

The Monetary Authority plowed 
back into the market Thursday after 
stepping bock briefly Wednesday. The 
intervention reversed a decline of nearly 


2 percent m the Hang Sang index in a 
matter of minutes, and fire J 3-stock in- 
dex ended a little more than 1 percent 

higher 

Many analysts say the government 
cannot stop buying — or worse, sell — 
without sending stocks tumbling or 
even breaking the Hong Kong cur- 
rency’s 15-year-old link to the U.S. dol- 
lar. 

Hong Kong has no easy way to exit 
the markets now that it has stepped in. 

To some fund managers, the inter- 
vention stowed Hong Kong was no 
longer willing to pay the economic price 
of keeping its currency pegged to file 
dollar. 


Under the currency-board system, in- 
terest rales rise whenever pressure on 
the Hong Kong dollar mounts. Hong 
Kong can no longer afford the peg now 
that it is mired in its deepest recession in 
a generation, analysts said. 

When the buying began, the author- 
ity’s chief executive. Joseph Yam, said 
the government was trying to hurt in- 
vestors who sold stocks short while si- 
multaneously selling the Hong Kong 
dollar, which is pegged at about 7.8 to its 
U.S. counterpart. 

Those investors were trying to drive 
up interest rates so stocks would fall and 
they ccrald profit by baying back shares 
at cheaper prices. 


MALAYSIA: Too Late for Denials as Recession Becomes Reality 


Continued from Page 1 

dampened hopes that a re- 
covery would come anytime 
soon. 

paim 7-ainnAKn, the eco- 
nomic “special functions” 
minister, suggested that after 
months of trying to downplay 
the extent of the crisis — or 
cast blame outside to cur- 
rency speculators, die foreign 
U media or even a Jewish con- 
P spiracy — politicians are fi- 
nally conceding that Malay- 
sia now faces a meltdown as 
severe as Thailand and South 
Korea. 

And at least part of the 


problem is homegrown, some 
now say. 

“We must not expect an 8 
percent growth rate tn the fu- 
ture. Those were the good old 
days,” Mr. Daim said. “I 
f btnV we are facing reality 
now and saying file good old 
days wiU not return/’ 

Since July 1997, when 
Thailan d triggered die re- 

gionwide collapse by floating 
its beleaguered currency, the 
baht, Malaysia's currency has 
lost 40 percent of its value, its 
stock market has lost 75 per- 
cent erf its worth, local bulks 
have frozen all loans, new 
construction has halted, and 


KOREA: Output Takes Plunge 


joblessness — once unheard 
of here in a country that had to 
impart labor — Is around. 4 
percent to 5 percent. 

While part of die overall 
Asian contagion, the nature of 
the economic crisis here dif- 
fers in several key respects. 

Thailand and Indonesia are 
saddled with a massive for- 
eign debt burden that bal- 
looned when ttie currencies of 
those countries collapsed rel- 
ative to file U3. dollar. 

Here, the crisis is almost 
entirely domestically driven, 
with private debt held by do- 
mestic banks. Banks, told to 
ran in their bad debt, essen- 
tially have stopped making 
any loans at all, chairing an 


most private-sector activity. 

Bat where Thailand, South 
Korea and Indonesia have 
tamed to the outside world 
for help, Malaysia is instead 
banking on its own 
homegrown solution. This is 
a stimulus package favored 
by Mr. Mahathir that aims to 
revive economic activity by 
lowering interest rates and us- 
ing government spending on 
big-ticket projects. 

Some here question the 
wisdom of choosing a stim- 
ulus package without first im- 
plementing some of the struc- 
tural reforms and 
liberalizations mandated in 
some International Monetary 
Fund programs. 


* 


Continued from Page 1 

Korean War. Manufacturing 

in^tbe second quarter, after 
foiling by 6.4 percent in the 
first quarter, aim the govern- 
ment reported factories run- 
ning at rally 63.7 percent of 


construction industry, 
another bellwether of eco- 
nomic health, dropped 12.1 
percent in the second quarter, 
after falling 73 percent in the 
first quarter. 

Another sign of ec o no m i c 
shrinkage was an 83 percent 
drop in wholesale aim retail 
earnings, on top of a 5 percent 


decline in file first quarter. 

The negative statistics rep- 
resented a reversal from more 

than 30 -years of almost un- 
broken progress in which the 
gross domestic product shot 
up by an average of 8 percent 
a year in what has been 
dubbed the “Korean mir- 
acle.” Even in the last quarter 
of 1997, as the economy 
slipped into crisis,ooiput rose 
by 3-9 percent 

“The only thing they can 
do now is try to prevent de- 
pression setting in next 
year,” said Stephen Marvin, 
head of research at Jardine 
Fleming- “We are clearly in 
deep recession-” 
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outstanding in the Bred. In onicr to be ca r ri ed, the reeobition need to be 
fggnned lya majority of n*0 dm* of those rimes jxeaent or xpreaeofed it 
its. oreetiqg Ereh shoe cboks one w>te arcepecthe of ia net arees value 

la oricr to spend cfae meeting or » be wyieteuied, the owner* of bearer 
shares sie requited to deport tbrir shnes fire dear days prior to the dare 
of (he oareting at die Rind's registered office wfae* pny buns are 
sniUfc. 

Tty pMa a notice and ■ piracy form hne bom seat to all reentered 
The leaned sfaflcehoUres base to tofons by m»3 florae* « 
pretty farm] the Board of P ire ca a s of their iu tmri oii to assist at thn 
meeting in the same delay. 

By orfa of the Boaid of Dhecrera 



W iookvnp aten# 


As a reader, you appreciate tbe editorial quality or our titles. 

As an advertiser, you need to know that no one puts more decision-making power 
within your reach, on a worldwide basis, than we do. 

Our columns are read by more of those who make the most far-reaching buying 
decisions than any older media on earth. 

No wonder so many serious corporate players make our titles tbe lead media in 
their global communications planning. 

The World Press Group Is an alliance of seven prestigious publications committed 
to promoting the power of international press. For more information, please make 
contact at any point betow:- 

CW+44 (fj) 1B1 840 5882 0*0*44(0)181 9327*98 (e-m«0 »wrt$«*s^mopeinsnxom MWAwmtUpirepgiiioin 


BusinessWeek 

The Economist 

ElJIgftEAN 

FORTUNE 

Umlk^SSribnne 


TIME 












































































































































































Page 20 


World Roundup 


Research Planned 
On Muscle Drugs 

BASEBALL In the wake of Mark 
McGwire's admission that he has 
been using a testosterone-produ- 
cing pill. Major League Baseball 
and the players' union have asked 
doctors to research the players’ use 
of muscle-enhancing supplements. 

The announcement was made 
jointly by Commissioner Bud Selig 
and the union chief, Donald Fehr. 

"Obviously, the health of our 
players is of vital concern for all of 
us and we want to take every pre- 
caution to assure they receive the 
most accurate medical and scientif- 
ic information,” Selig said. 

Fehr made it clear that major 
‘ league players using androstene- 
■ dione were not violating any base- 
. ball regulation. 

A joint commission of doctors 
from the commissioner’s office and 
the union are to gather information 
and consult with other experts on 
’ the use of nutritional supplements 
by players. (AP) 

Laver Out of Hospital 

tennis Rod Laver, looking 
good and speaking clearly, was dis- 
charged from UCLA Medical Cen- 
- ter on Thursday, a month after suf- 
fering a moderate stroke. 

"I'm glad to be our of there," the 
tennis great said with a smile from a 
wheelchair. "There's not much to 
do when you’re recuperating. I 
watched a lot of tennis and golf. ” 

Laver. 60, is the only player to 
win the Grand Slam of tennis twice. 
He suffered the stroke on July 27 
during the taping of a television 
interview. He was hospitalized in 
the intensive care unit until Aug. 
12, then placed in the medical cen- 
ter's neuro-rehabilitation center. 

“He's doing fantastic,” said Dr. 
Eric Aldrich, a neurologist who has 
been working with Laver for the 
past two weeks. "His strength is 
coming back. His coordination and 
balance need some work. He's right 
on course.” (AP) 

Furor Over Poland’s Bid 

Olympics Poland's bid for the 
2006 Winter Olympics at the 
mountain resort of Zakopane was 
criticized Thursday by ecologists, 
some politicians and a government 
environment official. 

Prime Minister Jerzy Buzek and 
President Aleksander Kwas- 
niewski gave their formal support 
for the bid this week. 

But the criticism showed that di- 
vision exists over staging the 
Olympics in the Tatra mountains 
near the Slovakian border, 250 miles 
(400 kilometers) south of Warsaw. 

Part of Zakopane belongs to the 
Tatra National Park, established in 
1954 to protect the area's plants and 
wildlife. The park was designated a 
; natural reserve in 1992. 

Marian Cieslak, head of the gov- 
ernment’s environment protection 
department, said the construction 
needed to stage the Games at Za- 
kopane would violate a law pro- 
tec ting national parks. The park 
• contains Kasprowy Wiench, Po- 
land’s tallest mountain at 1, 9S7me- 
. ters (6,557 feet). (AP) 
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McGwire Hits Back 
At Sosa With No. 54 



By Ira Berkow 

New York Tunes Service 

ST. LOUIS — It seems that Mark 
McGwire is deliciously eajoying making 
mini-dramas out of his pursuit of Roger 
Maris’s single-season home run record- 
Just as it appears that Sammy Sosa of the 
Chicago Cubs is nipping at his home run 
heels. McGwire belts yet another. 

The scenario, followed several tunes 
now in the last few weeks, saw Sosa hit 

ML Rounpup 

a home run Wednesday afternoon in die 
Cubs' 9-2 rout of the Reds for his 52d of 
the season, jusi one behind McGwire. 

"1 was aware that Sammy had hit 
another home run.” McGwire said after 
his game. "The television was on in the 
clubhouse. It's exciting. I get the feeling 
everybody in America is watching. 
They're having fun. I’m trying to.” 

McGwire, not looking terrific at the 
plate in his first three appearances 
against the Florida Marlins on Wed- 
nesday night in Busch Stadium, came to 
bat in the bottom of the eighth inning 
with a teammate on third, none out and 
the Sl Louis Cardinals leading, 1-0. He 
had previously hit two towering flies to 
center field and once he was called out 
on strikes. 


Now, facing Justin Speier, a right- 
hander for Honda. McGwire swung and 
fouled off the first pitch. On thesecond, 
he hit it with the sound of a cannon shot, 
to dead center field. It easily cleared the 
fence and landed 509 feet (155 meters) 
from home plate. It was his 54th homer 
of the season and placed him just eight 
short of breaking the Maris record. The 
Car dinals have 30 games left this sea- 
son. 

The crowd of 30,004 stood and 
cheered, as has become its custom for 
McGwire, and fireworks exploded in 
the night air. Of course, be took his 
curtain call or the fans, standing, would 
not have let die game continue. 

McGwire became just the third Na- 
tional League player to reach 54 homers 
in a season and the first since 1949, 
when Ralph Kiner hit that many. 

There nave been only nine players 
(including McGwire in 1997, with 58) 
to have hit 54 home runs. Babe Ruth 
(four times) is the only player to have 
done it more than once. 

McGwire’s 53d home run came two 
games ago, against Pittsburgh. 

His records are piling up. In die last 
couple of weeks he broke his own major 
league record for home runs (111) by a 
right-handed batter in consecutive sea- 
sons and he set a major league record with 
162 homers in three successive seasons. 
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Mark McGwire connecting, against the Marlins, for his 54th home run. 


Chasing the Record 

Home run tally for two contenders to 
break the season record of 61 homers set 
in 1961 by Roger Maris (right). 




MARK McGWIRE 


54 Two-run homer 
in 8th inning 
vs. the Martins 
on Wednesday 


SAMMY SOSA 


52 Solo homer 
in 3d inning 
vs. the Reds 
on Wednesday 




Maris through 132 games: 51 


HIT 


Before Wednesday night he was on 
pace to hit 66 homers this season, and he 
has raised that projection yet again. 

Not only did the game grow increas- 
ingly exciting in regard to the home-run 
chase, but it took on a strange tone as the 
rarrifnals scored three more runs after 
McGwire’s two-run shot, giving them a 
6-0 lead. Then the Marlins came back 
with six runs in the top of the ninth — 
three of them against John Frescatore, 
who was booed until he was removed 
from the game without getting anyone 
out 

* The Marlins scored once in the top of 
the 1 0th. 

McGwire led off the bottom of the 
inning with a single, but the Marlins 
shut the Cardinals down and Florida 
won by 7-6. The Cards were shocked. 

“No,” said McGwire after the game. 
"I can’t enjoy the home run.’ ’ 

In other games. The Associated Press 
reported: 

Meta 4, Giants i Hideo Nomo pitched 
a three-hitter and struck out 10 as vis- 
iting New York retained its lead in the 
National League wild-card chase. 


Braves 8, Astras 2 In HoUSIOtt, John 
Smoltz won his eighth straight decision 
and Javy Lopez hit a two-run homer, 
snapping the Astros* five-game win- 
ning streak. Smoltz (13-2) allowed five 
hits in seven strong innings. - 
padres 2 , piiiHies o Joey Hamilton 


pitched seven strong innings and Steve 
’Fmley homered for visiting San Diego. 

Brewers g, Rockies 5 In Denver, Bill 
Pulsipher pitched six shutout innings for 
the winners, Jeff Cirillo hit a home run 
and Phil Garner earned his 500th victory 
as a major league manager. Pulsipher 
(2-1) gave up two singles, struck out two 
and walked one. 

Pirates 4, Pi— wH » dbae h s> Kevin Pol- 
covich drove in three runs as die visiting 
Pirates won their ninth straight game. 
Jeff Tabaka (2-1) got the victory in 
relief of starter Chris Peters. 

Dodgers 4, Expos 3 Eric Young’s 
home run with two out in the bottom of 
the ninth inning lifted Los Angeles 
£>odgers over Montreal. 

Montreal had tied it with two runs in 
the top of the inning before dropping its 
seventh straight game. 


At U.S. Tennis Open, Enticing Men’s Matchups 


By Christopher Clarey 

New York Tunes Sm it e 

NEW YORK — The women came 
first at the U.S. Open draw: It was both 
a symbolic gesture to honor the 25th 
anniversary of equal prize money at this 
tournament and a clear reflection of the 
current appeal and strength of the wom- 
en’s game. 

But when the names of die last seeded 
players had been picked at the National 
Tennis Center on Wednesday, the 
men’s draw had, as usual, produced the 
more interesting early matchups. 

The second-seeded Marcelo Rios, the 
struggling Chilean who has played 
catch with the No. 1 ranking this season, 
.must face Daniel Vacek in the first 
round. This is the same Vacek who beat 
Rios. 6-3, 6-2, on aCinrinnati hardcourt 
this month. 

The third-seeded Patrick Rafter, the 
defending men’s champion here, must 
. face Hicham Arazi, the left-handed Mo- 
roccan trick-shot artist who is quite ca- 


pable of the sublime, the ridiculous and 
the upset. 

The sixth-seeded Greg Rusedski, the 
hard-serving neo-Briton who lost to 
Rafter in the final last year, must play 
Wayne Ferreira, a former member of the 
Top 10 who has a 4-3 career edge over 
him. 

The No. 12-seed ed player, Jonas 
Bjorkman, the likable Swede, must play 
Cedric Pioline, the versatile Frenchman 
who has reached the semifinals at every 
Grand Slam event except the Australian 
Open. 

The No. 15-seeded Alberto Be- 
rasategui must face the aging but still 
dangerous Thomas Muster in a match 
that would draw a bigger crowd on Paris 
clay than Queens DecoTurf. 

In short it may not take long for 
several seeded players to stop germin- 
ating at the Open, which begins Mon- 
day. Pete Sampras should not be among 
the early victims. 

The top-seeded Sampras, who will 
attempt to equal Roy Emerson’s record 


of 12 Grand Slam singles titles, drew 
' Marc-Kevin Goellnerof Germany in the 
first round. 

The only other seeded American man 
is No. 8. Andre Agassi, who has had a 
fine season and is in the same quarter of 
the draw as Sampras. 

"At least this year, that hasn’t work- 
ed out too well for Sampras,” said Tom 
Gullikson, the American Davis Cup 
captain, referring to Agassi's 2-1 edge 
over Sampras in 1998. 

Despite die continuing success of 
Sampras and Agassi, American men’s 
tennis is dearly on the decline. Only 
nine American men were accepted di- 
rectly into the main draw this year. That 
is the lowest total in the event's History 
by a wide margin: The previous low was 
13 in 1997, and the high was 74 in 
1981. 

American women appear to be head- 
ing in a different direction. 

The No. 2 seed, Lindsay Davenport, 
has been the world’s best player -in the 
last month and has a comfortable draw. 


Scoreboard 
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Jeter’s Single 
Helps Yankees 

To Brake Skid 
After 4 Losses 

The Associated Press 

With tihe New York Yankees on their 
worst losing streak in nearf* a 5*«. 
Derek Jeter stopped the skid w® a run- 
scoring single in die ninth snmag lo lead 
New York over the Anaheim Angels, 7- 
6, in the second game of a day-night 

doubleheader. , ,, 

In the opener on Wednesday at Yan- 
kee Stadium, Reggie Williams hit a go- 
two-run homer as Anaheim wan, 

ALRo«npo» 

6-4, for the Yankees’ fourth successive 
loss. The Angels’ Jeff Juden (1-2) was 
victorious for the first time in his fas * J I 
starts, allowing, four runs and three has 
in six innings. 

In the nightcap, the Yankees wasted a 
5-1 lead built largely by Hom er Bu sh’s 
first major league homer, a three-rat 
shot in the fifth off Steve Sparks. _ 

But with the scare tied at 6-6 in the 
bottom of the ninth, Mike Fetters (2-7) 
walked Jorge Posada, Scott Browns sac- 
rificed against Shigetoshi Hasegawa 
and Bush advanced die runner with a 
groundout. Jeter then singled to right. 

. m sox 7, AtM«tics4 In Boston. Dar- 
ren Lewis delivered the de-break ing h it 
for the second consecutive game with a 
two-run single in the eighth i nn in g . 

Lewis, who homered leading off die 
seventh inning of Boston's 3-2 victory 
on Tuesday, grounded a bases-Joadod 
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So does the sixth-seeded Monica Seles, 
winner fast week of the Canadian Open. 
The fifth-seeded Venus Williams was a 
finalist here last year, losing to Martina 
Hingis. 

if Williams has recovered from her 
chronic knee problems, she also should 
have little trouble with her first-round 
opponent: Elena Wagner of Germany. 

Hingis will play a qualifier but could 
have a greater test in the second round 
when she plays Anke Huber or the 1997 
French Open champion, Iva Majoti. 

In post UJS. Opens, the third-seeded 
Jana Novotna might have been an un- 
derdog against Jennifer Capriati in die 
first round, but Capriati is still chasing 
die shadow of her consistency and on- 
court success as a teen-ager. 

The five-tone U.S. Open champion 
Steffi Graf is also searching for her 
previous form. Graf skipped the Open 
last year after knee surgery and though 
she is ranked only 38th, she is seeded 
eighth. She has not lost a singles match 
at Flushing Meadows since 1994. 


Boston a 64 lead. 

Indians 5, llrtmri 3 In Cleveland. 
Manny Ramir ez hit his 3 2d homer and 
second in two nights and rookie Richie 
Sexson was 4 for 4 with a homer. 

. Royals 7, Bins Jays 2 Tim Belcher 
pitched a three-hitter and Dean Palmer 
hit a three-run homer for visiting Kansas 
City. 

Belcher (12-10) retired the final 1 7 in 
winning for the first time in his last four 
starts. 

Twins 7, DmI Roys 3 Bob Tewksbury 
won in his first start since he came off 
the disabled list for visiting Minnesota. 
It was the Devil Rays’ fifth straight 
loss. 

Tewksbury (6-9). who had been side- 
lined since mid-July by a sore right 
shoulder, allowed two runs and four hits 
in five innings. 

. pmrn s, rigm e Jean Gonzalez 
drove in four tuns to raise his major 
Ieague-Ieadmg total to 133. pacing host 
Texas over Detroit. 

Gonzalez went 3 for 4 with two 
doubles and a single as the Rangers 
stayed within three games of first-place 
Anaheim in the American League 
West. 

Whit* Sox 12, Oiiotes 5 In Chicago, 
Frank Thomas bit his 25th homer and 
tripled, driving in four runs as the White 
Sox beat sliding Baltimore. 

Thomas homered to cap a six-rim 
second when the White Sox did all their 
scoring with two outs, and he hit a two- 
run triple in the sixth. Despite a subpar 
season in which he has batted around 
.250 for most of the year, Thomas now 
has 86 runs batted in. 

The Orioles have lost five of six and 
their chances of winning a wild-card spot 
grow more remote each day. Baltimore 
trails Boston by 10 games for the dot 
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BASEBALL 


Major League Standings 


EASTOmStON 

W L Pet GB 

New York 95 36 .725 — 

Boston 78 2 IW 

Baltimore 69 43 J23 2W 

Toronto 67 46 .504 29 

Tampa Bay 49 81 377 45b 

CENTRAL MVISIOtl 

Cleveland 73 58 -557 — 

Kansas OTy 67 72 459 13 

Minnesota 59 72 450 14 

Chlcogo 58 73 443 IS 

Detroit 51 81 384 274 

WEST DIVISION 

Anahehn 74 60 -552 — 

Tens 71 S3 JM 3 

Seattle 60 71 458 12V. 

Oakland 60 73 451 1 3 Vi 

MXnONAli LEMHff 
EAST NVEtOM 

W L Pet. GB 

Atlanta M 45 443 - 


New York 73 60 

PWodeiphta 64 69 

Montreal 51 83 

Florida 47 86 

CENTRAL OtVBtON 

Houston 83 51 

Chicago 72 61 

Pittsburgh 64 68 

MBwaukee 63 70 

SL Look 62 70 

Cincinnati 61 72 

WEST DtVmOM 
San Diego 86 47 

San Francisco 71 63 

Las Angeles 66 67 

Colorado 62 72 

Arizona 50 84 


549 15 
481 24 
381 37H 

353 4[ 

.61? - 
341 Iff A 
385 18 
374 19V4 

.470 20 

.459 21 M 

347 - 

334 15 

496 20 
463 24K 
373 36 Vs 
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AMERICAN LEAGUE 

Anaheim 008 031 000-4 9 Q 

New Yarn 011 000 200—4 5 1 

Juden. DeLuda PJ. Perch ol (99 and 
Wtdbedv Bradley, Lloyd (A), Stanton (8) and 
Gbwdl Rraada (8). W— Juden. 1-2. 
L— Bradley, 1-1. S*-Perdwd (37). 

Hfe— Anaheim. R. WRams 0). New Yort. 
TJAarSfMZ (23). 

Second Game 

Andem 081 000 221-6 13 1 

NewYorit 800 050 101-7 8 0 

Sparks. Fetters (7), Kasegawa (9) and 
Nevhv Walbeck (9k D-Wefe. NL Rivera (8) 
and Posada. W— M. Rivera, 3-0. L— Petto*. 
2*7. HRs— Andirim Edmonds 2 BO). New 
York, Basil (i). 

Katas aty on ooe 012-7 15 1 

Tomato 001 100 000-2 3 0 

Belcher and MLSmaney; Carpenter, 
Risky m. Sinclair (9), Abnonzw (9) and 
FJeteher. W-BokJtet 12-la L— Carpenter, 
9-7. H ft— Kansas Cty, Palmer DO). 

Seattle 011 000 010-3 8 0 

anttono 010 au iix-5 9 o 

Fassera and Mamma Burba 5. Reed (8), 
M. Jackson (81 and 5 Alomar. W— Burba 1 1 ■ 
■9- i — Fassera 10-10. Sir— At Jackson CO). 


HRs— Seattle. E. Martinez 05). Owekma 
M. Randnu (32), Sexson (2). 

Oakland 100 003 080—4 6 1 

Boston- 830 100 03*— 7 18 2 

Stela HatBeowr Ifih Worn* (6L G. Heredia 

(8) and Madarkme; Sabotaged EcXmJey 

(6) . Com (71, Wasdin (8). Gordon (9) and 
HattetKfg, VarBefc (9). W-Wasdin, 64. 
L— Worrell 2-7. Sv-Gantan (38). 

Mtanesefa ox 290 003—7 12 8 

TOrepa Bay 080 110 010-3 10 2 

Tewksbury, Serafhd (6). Guardado (8), 
Carrasco (8), AgoBera (8) and Stotnbocls 
Sounders. A. Lopez (8L Aldred (9). MedrTO 
and DiFefice. W— Tewksbury, 6-9. 

L— Saunders. 4-12. S*— Aguilera 03)- 
BaMmm 100 000 220-5 6 2 

adcage 040 102 02x— 12 is 1 

Guzman, P. Smflti (6). □. Johns (7), A 
BeNtaz (8), Orosco (8) and Webstec 
Baldwin. B. Word (B), Bradford (8), Skuas C9) 
and Kreuter. W— Baldwin. 8-5. L— Guzman. 
8-13. HRs — Safflmore, A Ptttaeim 09], 
CRipkai (12), Webster (10). CMcaga. F. 
Thomas (25). 

Detail 100 040 100-6 8 1 

Texas 420 001 01 x— 8 12 2 

Bonn. F- Casfflo CS. Sager (6). ML 
Anderson (fl) and Bdw Leaba Oobtroe to)v 
Gunderson (7), X Hernandez (7). wetfetond 

(9) and I. Rodriguez. W— Lortiro, 2-1 
L— FTarie 68. Sv— Wettetand (36). 
HRa-OatraiL CatakmaHo (4). Teams. T. 
Goodwin CO. 

NAnONU LEAGUE 

CMcogo 031 001 DM — H 11 1 

OndonaH 010 010 000-2 < 2 

Wood BOA (9) and Houston; Tomka 
RernTmoer (6), Graves (8) and Tootoenset 
W— Wood 12-6. L— Tomka 11-10. 
HRo-Oiicoga Sosa 02). Onctanad A. 
Boone (1). 

New York - 200 020 000-4 9 0 

Srai Francisco 000 010 000—1 3 2 

Norm and Pkaxs Herehter, Johnstone 

(7) , Mesa (9) and B Joftason. w— Noma 6- 
II. L— Hershhen 9-9. HR-New York, L 


Hants (3). 

San Diego 100 100 000—2 8 0 

P ta odet ph ta 000 000 000-0 5 8 

JJHamlton. Rn-Mym O, Hoffman (9) and 
Lcytte C Hernandez (87; Portugal Y. Perez 

(8), SpradSn (8) and EsWMa W— j. HaroBon. 
11-11. L— Portugal 8^. Sv-Hoffman (43). 
HR-San Dtega S. Finley Ot). 

Attantn 081 301 801-6 10 1 

Houston 000 100 001—2 8 3 

Smoltz. Seanet (8), Ligtenbeig (9) and J. 
Lopec Beigmav D. Henry (6), Etoiton IB) 
and Eusebio. W— Smoltz. 13-2. L— Bergman. 
11-7. HR-AHanta, J. Lopez ( 28 ). 

Hondo MO 000 Me I—7 10 3 

St. Louts 080 800 150 0-6 14 2 

10 Innings 

Ofata. Sprier (7). Pcfl TO. ABonsecn (9) and 
Knon: DjOBvw; Fraecatore Ol PaMw (9), 
Bianttoy C9), Acevedo OO sid Maura. 
W— Attmseca 3* L-Aaeweda 6A 
HRs-Ftarida Kfltsay OL DJjee 051 Ftoyd 
OOlArfcQ). StUwUWcGwtre(541, MObry (7). 
Mitwautee 018 101 220-6 14 2 

Cetera do BOO 000 050-5 6 1 

PublphM. C Fa (7). M. Myere CH). 
Wfckman (8) and MaHienp Jm. Wright 
DeJeon (7), Dtpoto (9) mid Manwaring. J. 
Reed (9). W— Pulstoher. 2-1. L— Jm.Wriaht 
7-12. HR— MSwauteei Ctrfflo (10). 

Montreal 000 100 002—3 6 2 

Las Alleles TOO 001 011-4 9 2 

Pavana. M. Maddux (7), KTme (9) and 
Wkdger; Park, State (9) and CJatntoa. 
w— Slut*. 36. L— Kline, 2-5. 
HRs-Moniredr Fullmer (11), LoS Angeta. 
Eric Young (5). Karras (19). 

Pg hbwtflr 000 028 209—4 13 0 

Araoan 001 101 008-3 9 1 

Peter* Tabaka 16), Christiansen (8), 
Loisefle (9) and Osflc Dual W. Banks (71, 
Olson (9) and NUtor. W-Tabaka M. 
L— Daal 6-9, Sv— LotseOe (17). 


Japanese Leagues 


Yokohama 

Otunkhi 

Yoanori 

Yakutt 

Hiroshi au 

Hanshin 


Nippon Haro 

Kintetsu 

Seibo 

DfflBi 

Orix 

Lotte 


T Pd. GB 
1 .596 - 

1 581 14) 

0 509 85 

0 495 105 
0 443 155 
0 581 23-0 

at 

T Pet. GB 

2 573 — 

0 538 35 

2 526 54) 

1 JOS 7M 

2 446 13-0 

1 412 165 


CENTRAL LEAGUE 
Yota* 6, Hiroshima 3 
OtunkJiiJ. Yomieria 
HansHn 7. Yokohama 4 

mam league 
N topon Ham 6i Latte 2 . 
Kintetsu l. Sea* 8 
Doha 4. Orix 3 


SOCCER 


CHAMP! ows Cup 

second maoswiy HOWO. scow ua 

LATE WHMEOOAV RESULTS 
Shonto Riga I, Inter Milon.ito, 3 

Inter Mian win 7-1 on agg r eg a te. 
Ponattihaflax&ieASieauaBtxtanst Rom, 3 
Panathinaflws win 8-5 on aggregate. 
Meb.Fra, I HJK HefcftddU=ln. 1 
HJK Hdskiki wit! 2-1 on aggregate. 

Brandby 43en. 0 FC Kosice 5vfc, 1 
Brand by win 2-1 on aggregate. 

FC Brugge 4, Rosenborg Trondheim Non 2 
Rosenborg go through on away goats. 
Croatia Zagreb .Go* 3 Ceffie rSao^ (I 


Croatia Zagreb wki 3-1 on aggregate 
Gdatasaniy, Tar. a Grasshopper Zurich Sot 2 
Gatatosa ray win 5-3 on aggregate. 
Anorttasis ,CyR. 2, Otymptatun A 

OtymptcAas win 6-3 n aggregate. 
OMOc.Yog, 1 Bayeni Munich 43ar. 1 
Bayern Munich win 5-1 on aggregate. 
Alhlefic Biboa Spa, 1, Dynamo Tbfisl Gea, 0 
Bilbao go through an away goate. 

PSV Eindhoven, Med. i NK Mortbor^kj. 1 
PSV Eindhoven win 5-3 on oggmgata. 

LKS Lodz ,PoU 0 Manchester (Jtd .Eng. 0 
Mandwtar United wfn 2-0 an aggregate. 
Ulpesf Budapest Hun, Z Shinn Graz Aut. 3 
Sturm Graz wen 7-2 an aggregate. 

Spate Prague .Cm. 0 Dynamo Ktev.Ukr. ? 

Dynamo Kiev wta 3-1 on penalttes. 

DRAW Fan OIKWP STAGE 
Gn»P A: Croatia Zagreb , OtympkHns Pkoens 
. ( GreJ, Potto (Port J.AJa»Antaerdam. 

Group & Gatahsaray CTurJ, Rosenborg 
Trondhekn (NoO, Athleflc BSbao (Spaj, Ju- 
vmhradtaj. 

Group K Spartak Moscow (Ra&J, Stam Graz 
(Auskkd, Inter NUtan (taj Red NUUU (Spaj. 
Grag> D: Brandby (DenJ. Manchester Utd. 
tEng-L Bayern Munich (Gerj, Baraokmp 
(Spa.). 

Graup & Dynamo Kiev (UkrJ, Panoth- 
kerikosCGmJ^reenrri CEngj,Rc Lens (Fia). 
Grom P- HJK HefctoM (FteJ, Benflca (Port), 
PSV Etnitioven (NethJ, KafsetUoutern (Gerj 
Winners of each graup aid two bed nuv 
. nsre-up qualify for gwutar-flixUg, 

Cup Wihhers” Cup 

. OUALETMG ROUND, SECOND LEG 
ConstractonilMoLa RudarVotenteSIv.O 
Rudar Veter^e win 2-0 an aggregate. 
Tsementl. Lausanne? 

Lausanne win 7-2 on aggregate. 

Moccobi HaHa tor. 2 Gtentoran. Nlri 1 
A tocateiH mtewtn3-i on oggregate 
Kanrirakh Agdam Ok FC Copenhagen 4 
Copenhagen wth 104) on aggregate. 

Batumi Goa, 1, Partfam BNgndeYug.0 
Pat&Mn Belgrade win 2-1 on aggregate. 


Vitebsk. BIT. 1, Lcvstd Sofia. Bid,! 

Lewki Sofia wbi 9-2 on aggregate. 
C5KA Kiev. Ukr« 2, Cork CJIjl in,0 
CSKA Kiev wfn 3-2 on og^egeds. 

CORA LlBCBTAPOHES 
rwm. 

Vasco da Gama % Borodkina 1 

mm iMiwnr ihw 
D.CUnMZ Kansas CByl 


TRANSITIONS 


ftlimrin » mmru mt 

Cleveland-- Recofied INF Enrique 
VVUson from Boffala. IL. Bought contract of 
LHPJIm Poole tam Buffalo. Designated INF 
TmeyLavote for as si gnment Optioned RHP 
Steve Karsay to Buffalo. 

•urarcsoTA-Racoiterf LHP TravH SaptW 
Irani Sail Late. PCt- 

N. Y. YANKEES— Bought OHItlDCt Of RHP 
Jay Tessmer from Catembus, IL Optioned 
RHP Ryan Bradley to CukHubu*. 

TAMPA BAT-Acfivcded RHP Afole Lopez 
tram 15-day (Stabled lit. Put LHP Roman 
Tatta an 15-dny disabled 8sL 

TRua- Ctatffled LHP Greg Cretaref off 
mdrea Item Aratidm Angeh. 

HKnOMAL LEAGUE 

NL~Soependtd Aflonlo Braves 18 Andes 
Gctatroga 3 games and fined Urn 51,000 tor 
tinging mound against Los Angeles Dodges 
RH P Donat DreSntm an Aug. 22 game. 

MlUftWCEB^fliiwt to terms wBh RHP 
Nidc Neagebrreer and assigned Km to 
Helena. Pfoneer League. 


UndrewUBams. 

aNONUTMinrired K Jay KlfCfwft 
CkrimedDL Harry DefigtansoftMarMn bora 
Jacfcsanvate Jagoeas. 

uroiAMArajs— Vtehred WR Kapa 
McGuire. Signed WR Tuto AhveR. 

JAaaoNVtUE — Pat DT Dan Davey onte- 
Ined reserve. VWwd QB Steve Matfhe>o.FB 
Kafn Mdjaod, RB Malco bn Thaaas. WR 
Todd Royil WR Reggie ShMdh, WR Damon 
Dunn, C Malt Cravens. OT Pfem BritaC OT 
Janes OytM»n.DT Harry DelgkmisPTVfti- 
BridGauHt LB Tyrone FBaes. LB ErAStoa.' 
LB Derek Sfreyk CS Ontls Andemn CB Ran 


r. v- s -r 


NATIONAL BASKETBALL ASSOCMnON 
Mi UKAUKEE—Rred Chris Ford caodv and 
Dick Versace, assistant coach. 

Foornuui 

NAHONAL FOOTBALL LEAQUB 
buffalo— Q alared PK Cate fm off 
vraiveraframOaklrmdRatdersL Released WR 


KANSAS cnr-miUeed QB P« Sows. QB 4 
BOy Joe ToIBnk FB EracN Bfodwdl Fffl 
Jmm Haynes. CEugeneOwng, CBArrihony 
Prion T TavatrOasa, Cffi Herb Coten«t CB 

^Doise&PStayne Edge. C HktaroS- 

MtHMoutkTEClmdFULTEDMdaaJrdin-' 
sen G Brad Xirblk. WR Sbawa McWtiste- 
tegon. lj Brandon Moore and WR Cbta 
Te^y Wee-Locket LB Mark SmUh. 

S Rod Thomas and WRTotgsa M VtaB mm tw. 

PutDTJayHtinsolh and WR Kerin HanHy 
on IntoiEd re serve. Ottawd OS TrxWCoBra 

off widrare tan tee Bsffofo BOs. 

MtAUt-OMVmilateJaQqoAWRPM 
Savoy ata TE HentMckLaskaff waives. ' 

mn MKO-Ratened LB Tuu Janes. 
^ J^wasco-vyatred K John Beds- 
WC«1 otto DT Ctnte Thornton. Oosnod < 
Wffile RBdiey 06 w ai ve rs from Seatfl* 
IDT Carey San* off watoere 
from St Loeis Rams. 

HOOOT 

•““WHAl HOCKEY LEAGUE 
kiyk. 

RW Brent smetyn to 1* 

TCQrUNUIUU. 

«tauent of RW ' 

MikeGartHtr. 

CuQQI. 
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LIVE - Cycling World Track Championships 
in Bordeaux, France 

tune in todciy 16.00 (cet) 








Eurosport, Europe’s No.1 Sports TV Channel, available on cable 


a nd satellite 
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Why Quit at the Top? Elway Asks 


By T. J. Simers 
Las Angeles Times Service 

GREELEY, Colorado — -He’s not the. 
old man. not as long as Warren Moon 
and Steve DeBerg remain employed, 
bat as the National Football League's 
most distinguished elder, John Elway 
had tiie opportunity to walk away a 
world champion. 

“There was some merit to doing just 
that," Elway, 38, said. “No one had 
done it. I thought of that many times, jngt 
getting on the horse and riding off mt o 
the sunset Thai sounded pretty good. 

• ‘But you know, why retire at the top? 
The thing I came to — you got a lot of 
life yet another 30 or 40 years to live, 
and leaving a year early, something 
you’ve always- enjoyed doing, why 
would anyone do that? Who knows, 





John Elway dapping after he com- 
pleted an 80 -yard touchdown pass 
for the Broncos during a pre- 
season game against the Packers. 


maybe we’ll go back and win another 
one, and then I can get on the horse and 
still ride off.” 

Elway, beginning his 16th and final 
season in the league, labored over his 
decision to return, in part because before 
the Super Bowl victory over Green Bay 
in ' January he had already privately 
made the decision to retire. 

So, when he ran onto the field in 
Qualcomm Stadium, was he thinking, 
“This is my last game of football”? 

“No, I wasn’t even thinking past that 
Sunday,” Elway said. “I could have died 
Monday and been fine after winning But 
my life was that Sunday — my football 
career was riding on thai Sunday because 
that’s how I was going to be judged for 
15 years. Had we lost another one, they- 
were just going to pin another tail on the 
donkey and say, that’s No. 4.” 

Elway, a loser in three Soper Bowls 
before slipping past Green Bay, has Hall 
of Fame credentials, although some crit- 
ics were quick to point out he had never 
won the big game. 

“I just said, please Lord, just give us 
a chance to be in the football game, give 
us a chance to win,” Elway said in 
recalling his thoughts before the Super 
Bowl. “In the other Super Bowls, we 
never even made it into the fourth 
quarter before being blown out." 

After, the victory, Elway began re- 
considering his future. 

“John would be sitting at the dinne r 
table and his father would be at one end 
telling him be should retire and I’d be' at 
the other telling him to come back,” 
said Elway’s wife, Janet. 

His four children were also urging 
him to return, but Elway said he had to 
listen to his aging body, slow to recover 
after an exhibition season, regular sea- 
son and postseason march to the Super 
Bowl. 

In the end, those close to Elway say, 
there was one factor bigger than most 
and preying on his biggest weakness: a 
desire to make everyone happy. And so, 
when it became obvious to Elway that 
the only chance for the Broncos’ owner, 
Pat Bowlen, to remain in control of the 


team was to win a referendum this 
November for a new stadium, Elway 
came back in the hopes of winning 
voces. 

He agreed to restructure his contract 
for this season so the Broncos could 
have more salary -cap room to sign oth- 
ers. His base salary was reduced from 
S3 .8 milli on to $300,000, the remainder 
deferred, making him the league’s low- 
est-paid starting quarterback. 

‘The monkey’s off our back,” said 
Elway, who has been overwhelmed by 
endorsement opportunities and all-out 
Denver adoration. “The great tiling 
about this off-season, it was all positive. 
In the past it hasn’t always been pos- 
itive. But no one had anything to com- 
plain about this year.” 

But how much does he have left in the 

tank* * 

"I’m not nearly as fast as I used to be 
and can’t move like I did — that’s the 
thing to me that’s really dwindled,” he 
said. “But what I've lost there, I've 
gained by the way I'm throwing the ball, 
fra more accurate, plus die offense I'm 
in, I don't have to ao those things I did 
when I was younger. I don’t have to run 
around. I can give the ball to somebody 
else and let them make plays.” 

Elway, a winner of 138 regular-sea- 
son games, more than any other quar- 
terback in league history, has 16 more 
chances to pad his record. 

"When you do something your 
whole life, it’s tough to walk away,” 
said Elway, who needs 1,331 passing 
yards to join Dan Marino as the only 
quarterbacks in history to hit the 50, 000- 
yard mark. 

“I actually had planned on retiring, 
but that's why I took the time I took 
because I didn’t want to make a hasty 
decision, retire and then change my 
mind six weeks later. 

“In that time I realized 1 wasn’t pre- 
pared. Johnny Bench told me he knew it 
was time to retire and had no regrets, but 
I wasn’t sure I could say that I wasn’t 
prepared, but by saying ft now — this is 
my last year — when the end finally 
toes come. I'll be ready.” 
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Tiger Woods Accentuates the Positive 


By Clifton Brown 

New York Times Service 


AKRON, Ohio — Golf s four ma- 
jors are over tins year, and Tiger 
Woods did not win any of them. 

If Woods chose to dwell on that, be 
might have trouble dealing with the 
rest of his year. Instead, he is focusing 
on the posrtive. As he prepared for the 
NEC World Series of Golf, which 
began Thursday at Firestone Country 
Club, he still had a chance to ^rnt 


’ether a splendid year, even by ! 
standards. 


togeti 
lofty; 

He remains the world’s top-ranked 
player, leads the PGA Tour in scaring 
average (69.17), leads in top 10 fin- 
ishes (11) and is third on the money 
list, with more than $1.6 million in 
earnings. 

Winning the money title and the 
Vardon trophy for lowest scoring av- 
erage would put a different perspec- 
tive on Woods’s year. And while he is 
disappointed that be has not won a 
major since last year’s Masters, 
Woods insists his season has been 
more encouraging than frustrating. 

“Over all. I’ve accomplished a lot 
of goals,” said Woods, who has one 
victory on the PGA Tour this year (the 
Bell South Classic) and one in Thai- 


land (the Johnnie Walker Classic). “I 
haven’t had as many in the win column 
as I would like. But I'm very excited 
about the improvements I've made in 
my game. For this guy who is sup- 
posedly in a slump, I don’t see it.” 

W inning this week, however, would 
be an impressive way for Woods to 
reclaim golfs spotlight. The World 
Series features an elite field of 44, 
limited to players who have won at 
least one tournament during the past 
12 months. Eight of the world's top 10 
players are competing — Woods, 
Ernie Els, Mark O'Meara, Davis Love 
3d, David Duval. Nick Price, Vijay 
Singh and Fred Couples. 

Singh is the hottest player in golf 
right now, with two consecutive vic- 
tories: the PGA Championship and the 
Sprint International tot weekend. By 
winning $360,000 on Sunday, he be- 
came the leading money-winner on 
tour ($1,694,253). 

But while Singh has enjoyed the 
recent attention mat comes with suc- 
cess, the press frenzy surrounding 
Woods has subsided since tot year, 
when he won four tournaments, in- 
cluding the Masters by a record-set- 
ting 12 strokes. 

Woods’s pretournament news con- 
ference Wednesday was an example. 


with only about 30 members of the 
press on hand and some empty chairs 
m every .row. Last year, many of 
Woods's news conferences drew at 
least three times that many reporters. 

As for golf. Woods has improved 
his short game, patience and course 
management, but inconsistent putting 
has kept him from winning more often. 
Last year. Woods ranked 60th on tour 
in putting. This year, he ranks 128th. 

. Woods admitted that he has not 
putted as well as a professional as he 
did as an amateur. “It’s more difficult 
getting your speed, because you're at 
different venues and an different 
grasses week in and week out," be 
said. 

Given a choice between winning the 
money title or finishing with the low- 
est scoring average. Woods said he 
would chose lowest scoring average. 
“It shows consistency over the entire 
year," said Woods, who has made 15 
consecutive cuts, the longest current 
streak on tour. 

So while Woods would like to have 
more victories this year, he is feeling 
no special urgency. He is 22. “I'm 
maturing as a player, and that's going 




Ismael Urzaia, left, of Athletic Bilbao and Giorgi Kiknadze of Dinamo Tbilisi challenging each other for a high ball.- 


PS Y Moves On to Cha 


it 


pious League 


The Associated Press 

LONDON — PSV Eindhoven sur- 
vived in overtime against the Slovenian 
team Maribor to reach the regular por- 
tion of the Champions League. 

In the second round, second leg of 
qualifying on Wednesday night, other 
big clubs like Manchester United, Bay- 
ern Munich and Inter Milan also got 
through to next month's opening of the 
Champions League — Europe’s top 
club competition — although me Scot- 
tish champion, Celtic, was eliminated. 

PSV. which lost the first leg, 2-1, at 
Maribor two weeks ago, was leading, 2- 
1, after the regulation 90 minutes. But 
that left the two clubs tied, 3-3, and also 
tied oq the away-goal rale. 

Dennis Romraedahl scored what 
proved to be the winning goal in the 
1 00th minute, and a teammate, Giiles de 
Bilde, scored two minutes later to seal 
the victory as the Dutch advanced on a 
5-3 aggregate score. 

Manchester United, up 2-0 after the 
first leg, advanced after a 0-0 draw at 


Lodz, Poland, and will join a fellow 
English team. Arseoal, when the Cham- 
pions League begins for real. 

In Riga, Latvia, Youri Djorkaeff, 
Ivan Zamorano and Fabio GaJante 
scored as Incemazionale of Milan beat 


European Soccer 


Skonto Riga, 3-1, to easily qualify on a 
7-1 aggregate score. 

With the Brazilian striker Ronaldo 
still working bis way into shape for Inter 
Milan — he skipped the trip — France’s 
Djorkaeff and Chile's Zamorano 
teamed in attack with Roberto Baggio. 
The experimental trio dominated the 
action in front of 6,000 spectators under 
a steady rain. 

The German power Bayern Munich 
advanced. 5-1, after a l-l draw in Bel- 
grade with the Yugoslav team Obilic. 
Bayern won the first leg, 4-0. 

But it was bad news for Celtic. In 
Zagre b. Robert Prosinecki scored two 
goals in Croatia’s 3-0 victory over Celt- 


ic and advanced on a 3-1 aggregate.' 
Croatia scored early as the midfielder 
Silvio Marie hit home in the 23d minute. 
Prosinecki converted a penalty kick in 
the 45th minute and scored again in the 
68th. 

In the oLher higb-drama match of the 
night. Dynamo Kiev slipped through 
over Sparta Prague. 

Dynamo Kiev won the match. 1-0. 
putting the dubs level on aggregate (1-' 
I l and away goals. After a scoreless 30- 
minute overtime. Dynamo won, 3-1, on 
penalty kicks as Sergei Rebrov, Kaka 
Kaladze and Yuri Dmitralin scored. 

In other games, HJK Helsinki also 
moved through, drawing. 1-1, with the: 
French team Metz to advance, 2- 1 . Metz 
was the nraner-up last season in France 
but had not managed to score a goal in 
its first three games. 

In Spain, Athletic Bilbao won, 1-0, 
over Georgia's Dinamo Tbilisi and got 
through on the away-goal rule after a 2- 
2 aggregate. The Spaniards lost, 2-1, in 
Tbilisi two weeks ago. 


Newcastle United Hires Gullit as Coach 


The Associated Press 

NEWCASTLE, England — Kenny 
Dalglish resigned Thursday as manager 
of Newcastle United and was replaced 
by Ruud Gullit, a former Chelsea 
coach. 

Dalglish, who had been in charge at 
St Janies Park for 19 months, was 
forced out after just two games of the 
new Premier League season. 

The change was announced by the 
club to the London Stock Exchange after 
a day of unconfirmed press speculation. 

The statement said Dalglish offered 
his resignation on Aug. 18, three days 
after Newcastle’s scoreless draw 
against newly promoted Charlton in the 
club’s season-opener. He told the club 
he would stay on until a replacement 
was found. 

Gullit who had also been talked 
about for the manager's job at Tot- 
tenham, agreed Thursday to New- 
castle’s offer. 

The former Dutch star was fired as 


Chelsea manager six months ago. 

“In welcoming Ruud to Newcastle, 
we believe we have the ideal person to 
succeed Kenny and continue the club's 
development" said the club chairman, 
Freddy Shepherd. 

Gullit is expected to take over in time 
for Newcastle’s home game against 
Liverpool on Sunday. 

Newcastle said it had been reluctant 
to release Dalglish from his contract. 
Despite attempts to maintain absolute 
secrecy over his departure, the news 
leaked out the club said. 

Newcastle directors chose to make a 
change after the fans’ bitter response to 
the goalless draw against Charlton, 
which was reduced ro 10 men for most 
of the game. Fans jeered the players and 
Dalglish off the field. 

Newcastle earned a 1-1 draw against 
Chelsea last week, but that was not 
enough to save his job. 

Dalglish, a former Liverpool star who 
managed the Reds and Blackburn, was 


never popular in Newcastle. He took 
over here after the shocking resignation 
of the immensely popular Kevin Kee- 
gan in January 1997. 

Under Dalglish, Newcastle finished 
second in the Premier League. But tot 
season the club was in danger of re- 
legation as it slipped to 13th. Newcastle 
did reach the FA Cup final, but was 
outclassed, 2-0, by Arsenal. 

Gullit, a former star forward for AC 
Milan and Sampdoria, joined Chelsea as 
a player in 1995. He took over as player- 
manager in 1996, after Glenn Hoddle 
left to become England coach. 

Gullit signed international stars like 
Italy's Gianluca Vialli and Gianfranco 
Zola and guided Chelsea to the FA Cup 
title in 1997. 

But he was fired tot February after 
demanding a salary of £2 million ($3.26 
million l a year. He was replaced by 
Viaili, who took the Blues to the Euro- 
pean Cup Winners Cup and English 
League Cup titles. 
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ART BUCHWALD 

T Cannot Tell a Lie 5 


Restoring a Treasure of Islamic Art in Morocco 





JEW YORK — President 
i Clinton was not die Erst 
resident to admit that he lied, 
listary tells us that George 
Washington perjured himself 
when he was 6 years old. 

The story goes that the 
Washington family lived out- 
side Fredericksburg, Virgin- 
ia. When Washington was 
walking around 
with his father, 
they spotted a 
cherry tree on 
die ground. 

' His father, in 
honor, asked 
Geoige who 
had chopped it 

“Buchwald 

said. Father, I 

cannot tell a lie. I chopped 

down the tree.” 

His father was furious and 
said, '‘Who asked yon to tell 
the truth? Now, who chopped 
down the cherry tree?" 

! "I told you, I did," said 
George, "with my little 
hatchet I know it was wrong, 
but it wasn't illegal/' 

; Washington's father de- 
cided to take the matter to a 
cherry-tree DNA expert. 


The expert took shavings 
off the ax and then matched 
them with chips on George’s 
shoes. There was no doubt 
that George’s footprints were 
all over the tree. 

With this evidence, Wash- 
ington’s father said to 
George, "Someday you’re 
going to be the father of your 
country, and therefore you are 
going to have to lie to the 
electorate. If you admit to 
chopping down my tree, die 
nation will think you’ve gone 
bonkers." 

George replied, “If 1 ever 
hope to be firsr and foremost in 
the hearts of my countrymen, I 
must cell the truth and be will- 
ing to face the music." 

His father disagreed. "Ic’s 
nobody’s business but yours. 
Don’t let this tree ruin the 
great record that you will es- 
tablish in leading our 13 
Colonies through their form- 
ative years.” 


By Michael Kimmelman 

Aten- York Tima Service 


M ARRAKESH, Morocco — Not long ago. the imam at 
the C as bah mosque agreed to show an interested 


lYJLthe C as bah mosque agreed to show an interested 
outsider the mosque’s ancient tninbar. 

The idea was to compare it to the 12fb-century minbar 
from the Kutubiyya mosque here, which conservators from 
the Metropolitan Museum of Art have lately restored and 
installed, to justified local fanfare, in the remains of the city ’s 
immense Badi Palace. The Kutubiyya's minbar is worth 
traveling halfway around the world to see. And it is not likely 
ever to go anywhere else. 

Minbars are portable pulpits, decorated wooden staircases 
on wheels from which the imam addresses the congregation 
daring Friday worship. It is often the most elaborate work of 
art in a mosque. Six years ago. the Met asked to bozrow the 
Kutubiyya minbar for "Al-Andalus: The Art of Islamic 
Spain, ’’ a big loan exhibition. But it was too fragile to travel; 
in fact, it badly needed repair. 

So the Met did something unusual in the museum world: It 
proposed to restore the minbar, never mind any exhibition. 
Mahrukh Tarapor. the museum’s associate director, ar- 
ranged the deal directly with King Hassan EL Patti Birch, an 
honorary trustee of the Met who has a home in Marrakesh, 
offered to pay for the restoration. The Moroccans supplied 
craftsmen to help. 


The whole deal took, a while to 


"I guess you’re right. Fa- 
ther. I will say I was trout 
fishing when I heard the tree 
fall to the ground” 

"Bravo,” his father said. 
“Now let’s move on.” 


ago. Met conservators and ins 1 


to get in motion, but two years 
tallation and lighting experts 



ft was removed to storage yearn ^go ^ 

j : mac mn nremous to be useo. 


decided t^ it was wo presto ^ Yasafin 

Commissions than 12 feet l3.6 


More don 12 feet 13.6 


^ conservators have paaatart 

as a tea. tecendv took a weefcjo 

reproduce, coarsely, one of the mmbar s P anels ^f^ fr f ^} 
this, experts guess that the whole mmbar required 7-.000 

m it walT^pped^ pieces down the Guadajqmvir Wwer 
across *eS^it of Gibraltar and on cameO^ovw foe 
Middle Atlas mountains to Marrakesh, where »t was re- 





got started. They worked with a Moroccan architect, El 
Mostafa Hbibi, and several Moroccan woodworkers to shore 


A Chronicle of the Pain of Poverty 


N airobi:— i 

ing Mathare 


The Associated Press 


J-N ing Mathare slum of Nairobi to illustrate their lives and 
hopes are on display at the Nairobi National Museum alongside 
tiie work of leading photojoumalists from around the world 
The photos are part of a youth association project that is 
running alongside die World Press Photo exhibit 
"They have basic, inexpensive 35mm point-and-shoot 
cameras and are photographing aspects of their lives that they 
deem important and/or problematic, including family, com- 
munity, environment health and personal issues," said Lana 
Wong, the exhibit’s coordinator. 

She said 32 youngsters from 12 to 17 were taking part in the 
exhibit, which was designed to encourage people to improve 
living conditions in slum areas. 

Michiel Munnneke, project manager of World Press Photo, 
said that a competition in 1997 attracted 36,000 entries from 
around the world and the winning 200 photos form the exhibit, 
which runs through Sept- 14. The Web site for the project is: 
http.il wvvwjnediazw.com/chiUtseye/ 


Mostafa Hbibi, and several Moroccan woodworkers to shore 
up the mmbar 's rickety structure, secure loose panels, clean 
the surface and design a place for it in the Badi Palace 
Museum. The result is one of the most amazing sights in 
Manakesh. a charismatic object, sublime and handsomely ’ 
installed. 

The smaller Casbah minbar is exquisite, too — though a 
wreck — and is .still in use. So however they compare 
aesthetically, the two minbars have now become funda- 
mentally different kinds of objects. 

The Kutubiyya minbar, after all, is a modern museum 
object. Its display in the Badi Palace represents essentially 
U.S. exhibition standards and a Western approach to coo- 


aS SoBaeoM has estimated that during the eight centimes it 
was rolled every Friday in and out of its closet m the mosque, 
the minbar travetol a total of 250 miles. Imagine rallmgi me 
of your family’s heirloom dinner plates between -New York 
anrf Washington, and you can e s timat e, more or less, the 

wear and tear. . . 

, . The Met acted remarkably in the situation, committing 
resources to an object that doesn’t directly benefit us audi- 
ence. Skeptics may have asked why the museum was so 
generous. But one can’t help wondering: If something equiv- 
....... alent from the West — say, a Giotto aitarpiere— had been 

^ "• discovered abroad and needed repair, wouJdn f L.S. mu- 
* £. J'". yfjirft g have competed for the honor io restore it. 

The Kutubiyya minbar has found a home ip the most 
drafflaric secular sating jure “ 

Ayw F i -K. p.t essentially a museum only for it, at least so tar Decause no 
The minbar of the Kutubiyya mosque in Marrakesh, other objects are in it. The 16th-century palace was destroyed 

by the ruler Mouley Ismail in the 17th century, its gold, 
But which context is ultimately more faithful to the spirit of marble, onyx and ivory stripped and used to build a palace in 


frf* 


servation. There are no interpolated carvings, for instance, as 
there are on die other minbar, the very idea of adding new 
touches to it seems outrageous, like trying to pass off a fake. 


something like the minbar. the Casbah Mosque or the Badi Meknes, same 200 miles northeast of here. With a courtyard 


, for instance, as Palace Museum? 


the size of several football fields, what is left of the Badi might 


Every generation has claimed to understand the intent of plausibly be compared to the Baths of CaracaRa in Rome. 


past artists. Restorers in previous centuries who saw the The minbar occupies one of the few palace rooms that still 


On the other hand, the Casbah minbar remains part of a darkened Sis tine Chapel ceiling were convinced that has a roof. 


culture seamlessly integrated with the past It belongs to a Michelangelo was a 
living faith. Nearly as old as the Kutubiyya’s, it could also be own dark touches to 
retired to a museum, though one can imagine its being treated affected future resti 
quite differently. " proceeded. When an 

Looking at it, it is possible to be reminded just how much glue to the Sistine o 


ter of shadows, so they added their There’s nothing in Manakesh quite like this mix of old 


work, reinforcing a view of him that with new: an 


in a min. At dusk, as visitors 


affected future restorers, and so the cycle of restoration start to leave, storks, which nest on the Badi’s walls during 
proceeded. When an artist named Mazzuoli stuck darkening die day, descend into the palace courtyard to waddle around 
glue to the Sistine ceiling, in the early 18th centniy, he was 




modem conservation, like almost every other issue in art, is just reflecting the beliefs of his day. as restorers today, of clacking sound; they lean 


a matter of relative values and parochial aesthetics. 


trees. The storks make a kind 
iir heads way back and smack 


having cleaned away the grime, reflect the modem faith in their beaks together. And as the noise of the city dies down a 


Western conservators, loyal to a secular museum culture, science, technology and historic revivalism. A century from little, they sound like an orchestra of castanets, drowning out 


>+m. 


claim a certain objective rightness based on scientific de- now, the ceiling will probably look as much like a work of the coo of the doves that also live in the 


votion to a work’s historical integrity. And this is a perfectly 
justifiable approach if you think in terms of museum objects. 


late-20th-century restoration as the darkened ceiling looked 
like an anachronism. 


It’s almost prehistoric. And sue 
minbar doesn’t seem so old. 


a 12th-century 
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T HE spiritual leader of Britain's Ro- 
man Catholics appealed Thursday 


X man Catholics appealed Thursday 
for an end to the media hype that has 
greeted the first anniversary of the death 
of Diana, Princess of Wales. Cardinal 
Basil Hume said that Diana was no saint 
' ‘but she did a great deal of good and was 
much loved by the nation." The first 
anniversary of her death in a Paris car 


mec hanism in the but where George 
Bernard Shaw wrote plays, at the bot- 
tom of the garden of his former home in 
the English county of Hertfordshire. The 
playwright, who died in 1950 after living 
in the house at Ayot SL Lawrence for 44 
years, had mounted the hut on a system of 
gears that permitted it to be rotated and 


follow the sun throughput die day. 

□ 

Rehearsals are under way for the 
Manhattan Theater Club production of 
TerrenceMcNally’s "Corpus ChristL” 
The show about a gay Jesus-like figure 
attracted protests last sp r in g from a Ro- 


man Catholic civil rights group and 
bomb threats and was removed from the 
dub's schedule. It was reinstated after 
outraged artists accused the theater of 
being intimi dated imn self -censorship. 
With Joe ManteHo directing, "Corpus 

rhrisri’* hwim nrn/ifwcnn Wo ?? 


crash last Aug. 31 has prompted blanket 
coverage in the British mafia. Cardinal 
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A MONSTER — AlTonini measuring a 21-pound mushroom that grew to 
-76 inches in circumference in a neighbor’s yard In Manitowoc, Wisconsin. 


coverage in the British media. Cardinal 
Hume said on BBC Radio: "I would like 
to think now that we can get on with life 
and leave the hype behind. I would think 
that after this anniversary we can settle 
down and quietly say our prayers for 
Diana.” . . . Paris's mayor, Jean Tiberi, 
announced Thursday that the city, in 
agreement with the Spencer family and 
the British government, was creating a 
park in Diana’s honor. The small park 
will be in the Marais district, next to a 
new day-care center, and will be devoted 
to teaching- children about nature and 
gardening. 


Computer Analysis of “The Canterbury Tales’ 


Engineers have restored the rotating 


The Associated Press 

N EW YORK — Literary scholars are borrowing computer technology from 
the field of evolutionary biology to iron out discrepancies in 84 surviving 
manuscripts of Chaucer’s "Canterbury Tales.” 

With help from research scientists, die team of Middle English scholars has 
adjusted a computer program to compare variations in the text and eventually 
develop a version of the 14th-century epic that they hope will convey a sharper 
sense of what Chancer intended. 

"This may lead editors to produce a radically different text of ‘The 
Canterbury Tales,’ ” Peter Robinson of De Montfoit and Oxford universities 
in England, who is directing the fzve-nmversity team fo the United States and 
England said in the journal Nature. It is the first time that every existing version 
of a classic has been analyzed using technology that was designed to trace the 
origins of plants and animals, according to the team. 


Christi” begins {Reviews on Sept. 22. 

...o':. 

Two donors have come to the rescue 
of the Houston Symphony Orchestra, 
with a gift of 573 million that will wipe 
out its budget deficit, die orchestra an- 
nounced. The Wortham Foundation, 
which has been foe symphony’s most 
significant benefactor, and foe Houston 
Endowment, a Texas foundation, each 
gave $3.65 mil lion. The symphony's 
executive director, David Wax, said: 
“It’s a hig hunk of money." 


Billy Joel says that recurring throat 
oWems have forced him to oostoone 


problems have farced him to postpone 
the foil leg of his world tour. Earlier this 
year, foe singer canceled several con- 
certs, including an appearance with Elton 
John, because of a respiratory infection; 
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